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Independent Auditor’s Report

To the Members of Sterling Tools Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Sterling Tools Limited (‘the
Company’), which comprise the Standalone Balance Sheet as at 31 March 2026, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income), the Standalone Statement of
Cash Flow and the Standalone Statement of Changes in Equity for the year then ended, and notes to
the standalone financial statements, including material accounting policy information and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2026, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. ATAANDIN
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Independent Auditor's Report to the members of Sterling Tools Limited on the standalone
financial statements for the year ended 31 March 2026 (cont’d)

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined the matter described below to be the key audit matter to be communicated in our

report.

Key audit matter

How our audit addressed the key audit matter

Revenue recognition

The Company’s revenue is derived primarily
from manufacturing and sale of hi-tensile
cold forged fasteners recognised in
accordance with the accounting policy
described in  Note 1(C)8) to the
accompanying standalone financial
statements.

Refer Note 29 and 48 for details of revenue
recognised during the year.

In accordance with the principles of Ind AS
115, Revenue from Contract with
Customers, (Ind AS 115’) revenue from the
sale of products is recognised by the
Company when the performance obligation
is satisfied, ie, when the ‘control’ of the
goods is transferred to the customer and

there is no unfulfiled obligation. The
performance obligations are generally
considered to be satisfied by the

management at the time of delivery of goods
to the customer/carrier in accordance with
the terms and conditions included in the
revenue contracts.

recognition from the sale of
products also involves determination of
transaction  price net of variable
consideration on account of volume
discounts and other programs run by the
Company, which requires significant
management judgement and efforts due to
varied terms of contract with customers.

Revenue

Further, the Company and its external
stakeholders focus on revenue as a key
performance measure, which could be an
incentive or external pressure to meet
expectations resulting in revenue being
overstated or recognised before control
being transferred and accordingly, in line
with the requirements of the Standards on
Auditing, revenue is determined to be an

Our audit procedures for testing revenue recognition
included, but were not limited to the following:

* Understood the revenue recognition process and
accounting for discounts or programs run by the
Company and assessed the appropriateness of
the revenue recognition policies adopted by the
Company in accordance with principles
enunciated under Ind AS 115;

e Evaluated the design and tested the operating
effectiveness of Company’s key financial controls
around revenue recognition including test of IT
general controls and key application controls in

respect of revenue recogniton by our IT
Specialists;
» Performed substantive testing of revenue

transactions recorded during the year using
statistical sampling by verifying the underlying
supporting  documents including  customer
contracts, sales order, invoices and proof of
delivery;

* Performed testing of samples of revenue
transactions recorded for specified period before
year-end by verifying underlying documents as
above to determine whether revenue is recognised
in the correct period;

 Obtained confirmations for invoices outstanding at
the year end on a sample basis:

e Tested manual journal entries posted to revenue:

e Performed analytical procedures considering both

qualitative and quantitative factors to identify any
unusual trends and/or material variances;

 Tested completeness and arithmetical accuracy of
the data used in the computation of discount as per
dealer's schemes.

» Tested on sample basis, credit notes issued/
agreed price differences passed on tathe-{.
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Independent Auditor's Report to the members of Sterling Tools Limited on the standalone
financial statements for the year ended 31 March 2026 (cont’d)

area involving significant risk which requires the agreements, underlying credit notes, workings
significant auditor attention. for price differences etc.

Considering the significance of amounts
involved, volume of transactions and | e Assessed the adequacy of the disclosures made
variable consideration involved for varied by the management in accordance with the
terms of contracts, we have identified | applicable accounting standard.

revenue recognition as a key audit matter in
the current year audit.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the annual report, but does not include the standalone financial
statements and our auditor’s report thereon. The annual report, is expected to be made available to us
after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent. and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.

Chartered Accountants
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Independent Auditor's Report to the members of Sterling Tools Limited on the standalone
financial statements for the year ended 31 March 2026 (cont’d)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

e lIdentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Chartered Accountants
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Independent Auditor's Report to the members of Sterling Tools Limited on the standalone
financial statements for the year ended 31 March 2026 (cont’d)

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure |, a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) Except for the matters stated in paragraph 17(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2026 from being appointed
as a director in terms of section 164(2) of the Act;

f)  The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in, paragraph 17(b) above on reporting under section 143(3)(b) of the Act and
paragraph 17(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2026 and the operating effectiveness of such controls, refer to
our separate report in Annexure |l wherein we have expressed an unmodified opinion; and

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company, as detailed in note 41(B)(l) to the standalone financial statements, has
disclosed the impact of pending litigations on its financial position as at 31 March 2026;

Chartered Accountants
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Independent Auditor's Report to the members of Sterling Tools Limited on the standalone
financial statements for the year ended 31 March 2026 (cont’d)

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2026:

ii. ~ There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company during the year ended 31 March 2026:

iv.a. The management has represented that, to the best of its knowledge and belief, disclosed in
note 54(vi) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or securities premium or any other sources or kind of
funds) by the Company to or in any person(s) or entity(ies), including foreign entities (‘the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b.  The management has represented that, to the best of its knowledge and belief, as disclosed
in note 54(vii) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (‘the Funding Parties'),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

C. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (iv)(a) and (iv)(b) above contain any material
misstatement.

V. The final dividend paid by the Company during the year ended 31 March 2026 in respect of
such dividend declared for the previous year is in accordance with section 123 of the Act to the
extent it applies to payment of dividend. As stated in note 50 to the accompanying standalone
financial statements, the Board of Directors of the Company have proposed final dividend for
the year ended 31 March 2026 which is subject to the approval of the members at the ensuing
Annual General Meeting. The dividend declared is in accordance with section 123 of the Act to
the extent it applies to declaration of dividend.

Vi. As stated in note 53 to the standalone financial statements and based on our examination
which included test checks, except for matter mentioned below, the Company, in respect of
financial year commencing on 01 April 2025, have used accounting softwares for maintaining
its books of account which has a feature of recording audit trail (edit log) facility and the same
have been operated throughout the year for all relevant transactions recorded in the softwares.
Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with other than the consequential impact of the exception given below.
Furthermore, except for instance mentioned below, the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

S CARNDIGN,
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Independent Auditor's Report to the members of Sterling Tools Limited on the standalone
financial statements for the year ended 31 March 2026 (cont’d)

Nature of exception noted

Details of Exception

Instances of accounting software
maintained by a third party where we are
unable to comment on the audit trail
feature at database level

The accounting software used for maintenance of
payroll records is operated by a third-party
software service provider. In the absence of any
information on existence of audit trail (edit logs)
for any direct changes made at the database level
in the 'Independent Service Auditor's Assurance
Report on the Description of Controls, their
Design and Operating Effectiveness’ (‘Type 2
report’ issued in accordance with SAE 3402,
Assurance Reports on Controls at a Service
Organization), we are unable to comment on
whether audit trail feature with respect to the
database of the said software was enabled and
operated throughout the year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Ashish Gera

Partner

Membership No.: 508685
UDIN: 26508685QDLJKB1885

Place: Faridabad
Date: 15 May 2026
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Annexure | referred to in paragraph 16 of the Independent Auditor’s Report of even date to the
members of Sterling Tools Limited on the standalone financial statements for the year ended 31
March 2026

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we report that:

(i) (a)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, capital work-in-
progress, and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a regular programme of physical verification of its property, plant and
equipment, capital work-in-progress, and relevant details of right-of-use assets under
which the assets are physically verified in a phased manner over a period of three years,
which in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. In accordance with this programme, certain property, plant and equipment,
capital work-in-progress, and relevant details of right-of-use assets were verified during
the year and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties held by the Company (other than properties

where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee), disclosed in Note 2 to the standalone financial statements, are held in the
name of the Company, except for the following properties, for which the Company's
management is in the process of getting the registration in the name of the Company:

Descriptio | Gross Held in | Whether promoter, | Period held Reason for not
n of | carrying | name director or their being held in
property value of relative or name of
(INR employee company
lakhs)
Freehold 989.54 Haryan | No 2024-2026 Title deeds are
Land a lIspat in  name of
Private Company
Limited merged during
the previous
year.

Further, for title deeds of the undermentioned immovable properties in the nature of land,
which have been mortgaged as security for loans or borrowings taken by the Company,
confirmations with respect to title of the Company have been directly obtained by us from
the respective lenders:

Description of property | Situated at/location Gross
carrying
value as on |
31 March
2026 (INR
lakhs)

Freehold Land Plot No. 4, 5A, 52, 53, 54 and 54A DLF 195.95

Industrial Estate, Phase-I, Delhi - Mathura
Road, Faridabad, Haryana
Freehold Land 49 KM stone Delhi Mathura Road, Village 206.13
Prithla, Tehsil-Palwal, Distt. Palwal, Haryana
Leasehold Land Plot No 109-110, Vemgal Industfial/(@rear;;}}r':;,,\ 980.37
District Kolar, Karnataka LA NEN
HE':
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Annexure | referred to in paragraph 16 of the Independent Auditor’'s Report of even date to the
members of Sterling Tools Limited on the standalone financial statements for the year ended 31
March 2026 (Cont’d)
(d) The Company has adopted cost model for its Property, Plant and Equipment (including
right-of-use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of
the Order is not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, except for goods-in-transit. In our opinion, the coverage and procedure of
such verification by the management is appropriate and no discrepancies of 10% or more
in the aggregate for each class of inventory were noticed as compared to book records.
In respect of inventory lying with third parties, these have substantially been confirmed by
the third parties and in respect of goods-in-transit, these have been confirmed from
corresponding receipt and/or dispatch inventory records.

(b) As disclosed in Note 24(f) to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of Rs. 5 crores by banks based on the security of
current assets. The quarterly statements, in respect of the working capital limits have been filed
by the Company with such banks and such statements are in agreement with the books of
account of the Company for the respective periods which were subject to audit/review, except for

the following:
Name of the | Working | Nature | Quarter Informatio | Informati | Difference
Bank capital of ended n on as per | (INR lakhs)
limit current disclosed | books of
sanction | assets as per | accounts
ed (INR | offered return (INR
lakhs) as (INR lakhs) | lakhs)
security
HDFC Bank, | 14,400.00 | Pari- 30 June | 16,884.40 16,861.44 | 22.96
Punjab passu 2025
National charge
Bank, State on
Bank of India current
& HSBC assets
Bank
HDFC Bank, | 14,400.00 | Pari- 30 16,973.88 16,856.81 | 17.07
Punjab passu September
National charge | 2025
Bank, State on
Bank of India current
& HSBC assets
Bank
HDFC Bank, | 14,400.00 | Pari- 31 16,489.99 16,477.99 | 12.00
Punjab passu December
National charge 2025
Bank, State on
Bank of India current
& HSBC assets
Bank
HDFC Bank, | 14,400.00 | Pari- 31  March | 18,390.57 18,379.45 | 11.12
Punjab passu 2026
National charge
Bank, State on
Bank of India current
& HSBC assets
Bank
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Annexure | referred to in paragraph 16 of the Independent Auditor’'s Report of even date to the
members of Sterling Tools Limited on the standalone financial statements for the year ended 31
March 2026 (Cont’d)

(iii)

Chartered Accountants

The Company has not provided any guarantee or security to companies, firms, limited
liability partnerships during the year. Further, the Company has made investments in, and
granted unsecured loans or advances in the nature of loans to companies, and other parties
during the year, in respect of which:

(a) The Company has provided loans or advances in the nature of loans to others during
the year as per details given below:

Particulars Loans/Advances
(INR Lakhs)

Aggregate amount provided/granted during the year:

- Loans 5.14

- Advances 5.42

Balance outstanding as at balance sheet date:

- Loans 1.41

- Advances 2.09

(b) In our opinion, and according to the information and explanations given to us, the
investments made, and terms and conditions of the grant of all loans and advances in
the nature of loans are, prima facie, not prejudicial to the interest of the Company.
Further, the company has not given any security and guarantee during the year.

(c) In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal has been stipulated and the repayments of principal
are regular. Further, no interest is receivable on such loans.

(d) There is no overdue amount in respect of loans granted to other parties.

(e) The company has granted loans or advances in the nature of loans which had fallen
due during the year and were repaid on or before the due date. Further, no fresh loans
were granted to any party to settle the overdue loans/advances in nature of loan.

(f) The Company has not granted any loans, which are repayable on demand or without
specifying any terms or period of repayment.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of sections 185 and 186 of the Act in respect of investments made
and guarantees provided by it, as applicable. There are no loans or securities given by the
company.

In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products of the Company. We have broadly
reviewed the books of account maintained by the Company pursuant to the rules made by
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Annexure | referred to in paragraph 16 of the Independent Auditor’s Report of even date to the
members of Sterling Tools Limited on the standalone financial statements for the year ended 31
March 2026 (Cont'd)

the Central Government for the maintenance of cost records and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii)(a) In our opinion and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, duty of customs, cess
and other material statutory dues, as applicable, with the appropriate authorities. Further,
no undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, we report that there are no
statutory dues referred in sub-clause (a) which have not been deposited with the
appropriate authorities on account of any dispute except for the following:

Name Nature of | Gross Amount | Period to | Forum where dispute is
of the | dues Amount paid which the | pending
statute (INR under amount
lakhs)* Protest | relates
(INR
lakhs)

Central | Excise duty | 106.04 NIL April 2014 to | Customs  Excise  and
Excise and penalty June 2017 Service Tax Appellate
Act, Tribunal
1944 (‘CESTAT’), Chandigarh
Income | Demand 0.62 NIL Assessment | Commissioner of
Tax Act, | under Year 2013- | Income-Tax (Appeals)
1961 the Income- 14

tax

Act, 1961
Income | Demand 2.94 NIL Assessment | Commissioner of
Tax Act, | under Year 2016- | Income-Tax (Appeals)
1961 the Income- 17

tax

Act, 1961
Income | Demand 51.78 NIL Assessment | Commissioner of
Tax Act, | under Year 2018- | Income-Tax (Appeals)
1961 the Income- 19

tax

Act, 1961
Income | Demand 142.58 NIL Assessment | Commissioner of
Tax Act, | under Year 2020- | Income-Tax (Appeals)
1961 the Income- 21

tax

Act, 1961
GST Interest and | 2.10 NIL April 2018 to | Commissioner of GST
Act, Penalty March 2024 | (Appeals)
2017 under

Central GST

Act, 2017

*Excluding interest, If any
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Annexure | referred to in paragraph 16 of the Independent Auditor’'s Report of even date to the
members of Sterling Tools Limited on the standalone financial statements for the year ended 31
March 2026 (Cont’d)

(viii)  According to the information and explanations given to us, we report that no transactions
were surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books
of accounts.

(ix) (a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of its loans or borrowings or in the payment of interest
thereon to any lender.

(b) According to the information and explanations given to us including confirmations received
from banks and representation received from the management of the Company, and on the
basis of our audit procedures, we report that the Company has not been declared a willful
defaulter by any bank or financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the standalone financial statements of the Company, funds raised by the
Company on short term basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries. The company does not have
any joint venture/ associate.

(f) According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries. The Company does not have
any joint venture/ associate.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no fraud on the Company has been noticed or reported during the
period covered by our audit.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.
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members of Sterling Tools Limited on the standalone financial statements for the year ended 31
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(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv)  According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1834. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

(d) Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any Core Investment Company (‘CIC).

(xvii) The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not have any unspent
amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing
project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the Order is
not applicable to the Company.
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(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

]

\ \,,r/
Ashish Gera CRANDION,
Partner df-"% i
Membership No.: 508685 (g
UDIN: 26508685QDLJKB1885 o
(g} &
% &
?)&‘Z‘DA \

Place: Faridabad
Date: 15 May 2026
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Annexure |

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of Sterling Tools Limited (‘the
Company’) as at and for the year ended 31 March 2026, we have audited the internal financial
controls with reference to standalone financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial control with reference to the standalone financial statements
criteria established by the company considering the essential components of internal control stated
in Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance
Note’) issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company's business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to standalone financial
statements, and the Guidance Note issued by the ICAIl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to standalone financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their-operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements includes
obtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
statements include those policies and procedures that (1) pertain to the maintenance of records that,
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in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial controls with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such controls were operating effectively as at 31
March 2026, based on the internal financial control with reference to the standalone financial
statements criteria established by the company considering the essential components of internal
control stated in Guidance Note by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

G

'I b.“
Ashish Gera
Partner & N\
Membership No.: 508685 // \e\
UDIN: 26508685QDLJKB1885 {“( )5

Place: Faridabad
Date: 15 May 2026
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STERLING TOOLS LIMITED
Standalone balance sheet as at 31 March 2026

(All amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)

Particulars Notes At Asat
31 March 2026 31 March 2025
ASSETS
Non-current assets
(a) Property, plant and equipment 2 24,432.33 25,955.29
(b) Capital work-in-progress 3 290.89 375.92
(c) Other intangible assets 4 21.14 38.01
(d) Financial assets
(i) Investments 5 9.317.07 5,573.61
(ii) Other financial assets 6 540.65 539.74
(e) Income tax assets (net) 7 12,33 94.65
(f) Other non-current assets 8 481.12 285.15
Total non-current assets 35,095.53 32.862.37
Current assets
(a) Inventories 9 11,214.93 11,883.53
(b) Financial assets
(i) Investments 10 - 1,502.28
(i1) Trade receivables 11 7,175.64 5,772.17
(iif) Cash and cash equivalents 12 3,452.63 668.11
(iv) Bank balances other than (iii) above 13 10,453.23 8,529.70
(v) Loans 14 3.50 4.15
(vi) Other financial assets 15 96.00 119.00
(c) Other current assets 16 2,283.44 2,237.15
Total current assets 34,679.37 30,716.09
TOTAL ASSETS 69.774.90 63,578.46
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 17 726.89 723.69
(b) Other equity 18 52,123.56 45,977.87
Total equity 52,850.45 46,701.56
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 19 1,222.87 2,220.89
(ia) Lease liabilities 42 14.96 33.08
(i1) Other financial liabilities 20 43.55 46.25
(b) Provisions 21 163.79 89.65
(c) Deferred tax liabilities (net) 22 1,130.97 1,295.04
(d) Other non-current liabilities 23 586.15 718.34
Total non-current liabilities 3,162.29 4,403.25
Current liabilities
(a) Financial liabilities
(i) Borrowings 24 7,829.1 7,259.39
(ia) Lease liabilities 42 18.12 30.76
(ii) Trade payables
A) Total outstanding dues of micro enterprises and small enterprises; and 25 2,013.05 1,126.76
B) Total outstanding dues of creditors other than micro enterprises and small enterprises B 2,353.49 2,134.83
(iii) Other financial liabilities 26 419.23 467.48
(b) Other current liabilities 27 867.83 1,232.82
(c) Provisions 21 217.37 221.61
(d) Current tax liabilities (net) 28 43.89 -
Total current liabilities 13,762.16 12,473.65
Total liabilities 16,924.45 16,876.90
TOTAL EQUITY AND LIABILITIES 69,774.90 63,578.46
Notes | to 55 form an integral part of these standalone financial statements.
As ver our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Charjgred Accountants Stégling Tools Limited
F) istration No. 001076N/N500013
§ o
hisb-Gera Anil Afdarwal Atul Aggarwal
Partner Chairman & Whole-Tim: ector Managing Director

Membership no. 508685

Place: Faridabad
Date: 15 May 2026

DIN : Q0027214
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Pragy S'axcna

Company Secretary
M. No. F 9640

IN : 00125825
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Anish Agarwal

Director & Chief Financial Officer
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STERLING TOOLS LIMITED
Standalone statement of profit and loss for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)

For the year ended For the year ended
Particulars Notes 31 March 2026 31 March 2025
Income
Revenue from operations 29 71,672.27 64,478.34
Other income 30 915.05 683.14
Total income 72,587.32 65,161.48
Expenses
Cost of materials consumed 24l 27,022.34 25,392.54
Changes in inventories of finished goods and work-in-progress 32 589.62 496.90
Employee benefits expense 33 6,802.96 5,949.23
Finance costs 34 514.98 585.19
Depreciation and amortisation expenses 35 3,175.90 3.090.21
Other expenses 36 27,076.87 23,844.46
Total expenses 65,182.67 59,358.53
Profit before exceptional items and tax 7,404.65 5.802.95
Exceptional items 37 949.64 -
Profit before tax 8,354.29 5,802.95
Tax expense: 22
Current tax 2,114.35 1,489.07
Deferred tax (180.27) 26.91
Total tax expense 1,934.08 1,515.98
Profit for the year 6,420.21 4,286.97
Other comprehensive income
(A) (i) Items that will not be reclassified to profit or loss
(a) Remeasurement of defined benefit plans 64.35 (29.04)
(b) Changes in fair value of equity investment through other - (1,153.98)
comprehensive income
(i1) Income-tax relating to items that will not be reclassified to profit or loss 22 (16.19) 231.27
(B) (i) Items that will be reclassified to profit or loss - -
(ii) Income-tax relating to items that will be reclassified to profit or loss - -
Other comprehensive income/(loss) for the year (net of tax) 48.16 (951.75)
Total comprehensive income for the year 6,468.37 3,335.22
Earnings per equity share 38
Basic (Rs.) 17.73 11.89
Diluted (Rs) 17.57 11.81
[nominal value of share Rs. 2 (31 March 2025; Rs. 2)]
Notes I to 55 form an integral part of these standalone financial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Sterling Tools Limited

Firm Registration No. 001076N/N500013

Atul Aggarwal
Managing Director
b BN 00125825
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Ashish Gera
Partner
Membership no. 508685

Pragyh Saxena Anish Agarwal
Place: Faridabad Company Secretary Director & Chief Financial Officer
Date: 15 May 2026 M. No. F 9640 DIN : 07056465
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STERLING TOOLS LIMITED
Standalone statement of cash flows for the year ended 31 March 2026
(Al amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)

Particulars

For the year ended

For the year ended

Notes 31 March 2026 31 March 2025

A Cash flow from operating activities
Profit before tax 8,354.29 5,802.95
Adjustments for:
Depreciation and amortisation expenses 35 3,175.90 3,090.21
Unrealised foreign exchange (gain) (13.07) (1.10)
Loss on disposal of property, plant and equipment (net) 60.08 43.30
Receipt of enhanced compensation from sale of land 37 (327.19) -
Finance costs 34 514.98 585.19
Gain on termination of lease liability - (0.31)
Interest income (1,392.60) (576.05)
Amortisation of government grant 29 (154.81) (167.99)
Gain on sale of investments (48.34) (61.13)
Changes in fair value of financial asset at {air value through profit or loss - (2.28)
Liabilities no longer required, written back (4.48) -
Bad debts written off - 2.35
Provision for inventory 9 219.27 146.52
Inventory written off - 3579
Provision for expected credit loss - 40.00
Operating profit before working capital changes 10,384.03 8,937.45
Net changes in working capital:
Change in financial assets (1,363.65) 554.83
Change in other assets (22.54) 596.23
Change in financial liabilities 1,084.87 (2.00)
Change in inventories 449,33 986.81
Change in other liabilities (342.36) (460.04)
Change in provisions 134.24 (14.77)
Net cash generated from operations 10,323.92 10,598.51
Income-tax paid (net of refunds) (1,988.14) (1,546.64)
Net cash from operating activities (A) 8,335.78 9,051.87

B Cash flow from investing activities
Purchase of property, plant and equipment (1,885.93) (3,545.69)
Proceeds from disposal of property, plant and equipment 353.71 194.55
Investment in fixed deposit (16,001.47) (12,323.00)
Maturity of fixed deposit 14,151.00 10,958.00
Investment in mutual funds (12,300.00) (11,110.00)
Redemption of mutual funds 13,850.62 9,671,13
Interest received 1,315.83 553.31
Investment in subsidiary company (3,161.54) (1,408.44)
Net cash used in investing activities (B) (3,677.78) (7,010.14)

C Cash flows from financing activities
Proceeds from non-current borrowings - 1,050.00
Repayment of non-current borrowings (1,389.99) (2,059.66)
Proceeds from issue of equity share capital 17 3.20 324
Dividend paid (902.70) (718.79)
Proceeds from /(repayment of) current borrowings (net) 973.35 554.20
Repayment of lease liabilities (30.76) (31.85)
Interest paid on lease liabilities 34 (4.32) (5.57)
Interest paid (522.26) (933.98)
Net cash used in financing activities (C) (1,873.48) (2,142.44)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 2,784.52 (100.71)
Cash and cash equivalents at the beginning of the year 668.11 768.82
Cash and cash equivalents at the end of the year 3,452.63 668.11
Components of cash and cash equivalents :
Balances with scheduled banks in current accounts 950.58 666.24
Cash on hand 2.05 1.87
Balances with banks in deposit accounts with original maturity upto three months 2,500.00 2

CRANDION 3,452.63 668.11

Non-cash financing and investing activities % = C.f"\\
Acquisition of right-of-use assets (‘:-'\/ - 51.36
Deemed investment in subsidiary i%’f \ 581.93 1.118.88




STERLING TOOLS LIMITED
Standalone statement of cash flows for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)
Reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities:

Particulars Lease Non-current borrowings Current Dividend
liabilities including current borrowings
maturities of long term
borrowings
Opening balance as on 1 April 2024 48.44 4,621.57 5.318.92 11.34
Add: Non cash changes due to-
- Recognition of lease liabilities 51.36 - - -
- Interest expense 5.57 32497 253.63 -
- Fair value changes - 1.02 - -
- Final dividend - - - 720.48
Less: Non cash changes due to-
- Adjustment in lease liabilities on modification (4.11) - - -
Add: Cash inflows during the year
- Proceeds from non-current borrowings = 1,050.00 -
- Proceeds from current borrowings - - 554.20
Less: Cash outflow during the vear
- Repayment of non-current borrowings - (2,059.66) -
- Repayment of lease liabilities with interest (37.42) - - -
- Interest paid - (326.00) (258.37) -
- Amount transferred to Investor's Education and Protection - - (4.63)
Fund
- Final dividend paid - - - (718.79)
Closing balance as on 31 March 2025 63.84 3,611.90 5,868.38 8.40
Add; Non cash changes due to-
- Interest expense 4.32 227.03 282.61
- Fair value changes - 1.02 - -
- Final dividend - - 904.61
Add: Cash inflows during the year
- Proceeds from current borrowings - - 973.35 -
Less: Cash outflow during the year
- Repayment of non-current borrowings - (1,389.99) - -
- Repayment of lease liabilities with interest (35.08) - - -
- Interest paid - (228.04) (294.22) -
- Amount transferred to Investor's Education and Protection - - - (1.93)
Fund
- Final dividend paid - - - (902.70)
Closing balance as on 31 March 2026 33.08 2,221.92 6,830.12 8.38
The standalone statement of cash flows has been prepared under the 'indirect method' as set out in Ind AS 7, 'Statement of cash flows',
Notes 1 to 55 form an integral part of these standalone financial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Sterling Tools Limited

Firm Registration No. 001076N/N500013

Ashish Gera

Atul Aggarwal

Partner Managing Director
Membership no. 508685 DIN 80027214 #VDIN 100125825
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STERLING TOOLS LIMITED
Standalone statement of changes in equity for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)

(A) Equity share capital

Particulars Number Amount
Balance as at 1 April 2024 36,024 211 720.48
Changes in equity share capital during the year 160,107 3.21
Balance as at 31 March 2025 36,184,318 723.69
Changes in equity share capital during the year 160,108 3.20
Balance as at 31 March 2026 36,344,426 726.89
(B) Other equity
Reserves and surplus Equity
) X instruments
Particulars Capital Securities Sl:l::;aopdt!ons General Retained  through other Total
reserve premium — reserve earnings  comprehensive
account .
income

Balance as at 1 April 2024 6.65 4,735.69 199.69 2,786.46  33,991.63 524.13  42,244.25
Profit for the year - - < - 4.286.97 - 4,286.97
Other comprehensive income

Remeasurement of defined benefit obligation (net of tax) - - - - (21.73) - (21.73)

Changes in fair value of equity investment through other - - - - - (930.02) (930.02)

comprehensive income (net of tax)
Transactions with owners in their capacity as owners:
Employee stock option reserve - - 1,118.88 - - - 1,118.88
Impact on exercise of ESOPs grants (Refer Note 51) - 586.15 (586.15) - - -
Final dividend paid on equity shares - - - - (720.48) - (720.48)
Balance as at 31 March 2025 6.65 5,321.84 732.42 2,786.46  37,536.39 (405.89) 45,977.87
Profit for the year - - - - 6,420.21 = 6.420.21
Other comprehensive income

Remeasurement of defined benefit obligation (net of tax) - - - - 48.16 - 48.16
Transactions with owners in their capacity as owners:
Employee stock option reserve - - 581.93 - - - 58193
Impact on exercise of ESOPs grants (Refer Note 51) - 583.43 (583.43) - - - =
Final dividend paid on equity shares - - - - (904.61) - (904.61)
Balance as at 31 March 2026 6.65 5,905.27 730.92 2,786.46  43,100.15 (405.89)  52,123.56
Notes 1 to 55 form an integral part of these standalone financial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Sterling Tools Limited
Firm Registration No. 001076N/N500013
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Sterling Tools Limited

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2026

(All amounts are in Indian Rupees, unless otherwise stated)

1. Company information and material accounting policies

A.

0]

(2)

Corporate information

Sterling Tools Limited (the ‘Company’) was incorporated on 7 June 1979 under the erstwhile Companies Act,
1956 and is domiciled in India (CIN: L29222DL1979PLC009668). The registered office of the Company is at
DJ-1210, 12th Floor, DLF Tower-B, Jasola District Centre, New Delhi — 110025. The equity shares of the
Company are listed on the Bombay Stock Exchange and National Stock Exchange of India. The Company is
engaged in the manufacturing and sale of high tensile cold forged fasteners.

Basis of preparation

Recent Accounting pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. During the year ended 31 March
2026, MCA has notified following new standards or amendments to the existing standards applicable to the
Company, and which are effective from 1 April 2025:

Ind AS 1 — Presentation of Financial Statements

The amendment clarifies the classification of liabilities as current or non-current and specifically addresses non-
current liabilities with covenants. For determining whether a liability is current, the amendment removes the
requirement for an unconditional right to defer settlement for at least twelve months after the reporting date.
Instead, it requires that the right to defer settlement must exist as of the reporting date and must have substance.
It also provides additional guidance on classifying liabilities subject to covenants.

Ind AS 7 — Statement of Cash Flows and Ind AS 107 — Financial Instruments: Disclosures

The amendment to Ind AS 7 requires companies to disclose the existence of supplier finance arrangements,
including the nature of such arrangements, the carrying amount of related liabilities, and the range of payment
due dates. Ind AS 107 has been correspondingly amended to include supplier finance arrangements as a factor
that may contribute to concentration of liquidity risk.

Ind AS 12 — Income Taxes: International Tax Reform — Pillar Two Model Rules

The amendments provide a temporary mandatory relief from recognising deferred tax arising from top-up tax,
and require entities to disclose whether this relief has been applied. The relief is effective immediately and
applies retrospectively. The amendments also require companies to provide new disclosures regarding potential
top-up tax exposures in future periods.

Ind AS 21 — The Effects of Changes in Foreign Exchange Rates

The amendments address the ‘Lack of Exchangeability” guidance under Ind AS 21. These amendments clarify
the assessment of exchangeability of a currency and the determination of an appropriate spot exchange rate when
exchangeability is lacking and require disclosures enabling users to understand the resulting financial impact.

The amendments do not have any material impact on the Company’s standalone financial statements.
Standards which are issued but are not yet effective

Paragraph 74 of Ind AS 1 currently effective for the year ended 31 March 2026 requires the entity not to classify
the liability as current, if there is a breach of a material covenant of a long-term loan arrangement on or before
the end of the reporting period with the effect that the liability becomes payable on demand on the reporting
date, however, the lender agreed, after the reporting period and before the approval of the financial statements
for issue, not to demand payment as a consequence of the breach.

MCA vide notification dated 13 August 2025, has introduced amendment under Paragraph 74 of Ind AS 1 which
requires the entity to classify the liability as current under the aforementioned situation because, at the end of
the reporting period, it does not have the right to defer its settlement for at least twelve months after that date.
Such amendment has been made effective for annual reporting periods beginning on or after 01 April 2026
retrospectively in accordance with Ind AS 8.
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Statement of compliance

These standalone financial statements are prepared on accrual basis of accounting and comply with the Indian
Accounting Standards (‘Ind AS’) as notified by the Ministry of Corporate Affairs under section 133 of
Companies Act, 2013 (‘the Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, presentation requirements as per Division II of Schedule 1II of the Act and
other provisions of the Act (to the extent notified and applicable).

These standalone financial statements of Sterling Tools Limited as at and for the year ended 31 March 2026
were approved and authorised for issue by Board of Directors on 15 May 2026.

Overall considerations

These standalone financial statements have been prepared on going concern basis using the significant
accounting policies and measurement bases summarised below. These accounting policies have been used
throughout all periods presented in the standalone financial statements, unless otherwise stated.

Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement basis

Certain financial assets and liabilities (including | Fair value.
derivative instruments)

Net defined benefit (assets)/ liability Fair value of planned assets less present value of
defined benefit obligations.
Share based payments Fair value.

The methods used to measure fair values are discussed further in notes to standalone financial statements.
Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (Rs.), which is also the Company’s
functional currency. All financial information presented in Indian Rupees has been rounded to the nearest lakh
(upto two decimals), except as stated otherwise.

Current and non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/non-current
classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle;

e  Held primarily for the purpose of trading;

e Expected to be realised within twelve months after the reporting period; or

e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

Current assets include current portion of non-current financial assets.
All other assets are classified as non-current.

A liability is current when:

e [tisexpected to be settled in normal operating cycle;

e Itis held primarily for the purpose of trading;

e It is due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer settlement of the liability for-at least twelve months after the
reporting period. /g;; ~4F )
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All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. Based on the nature of products and the time between acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the
purpose of current or non-current classification of assets and liabilities.

Material accounting policies

A summary of the material accounting policies applied in the preparation of the standalone financial statements
are as given below. These accounting policies have been applied consistently to all periods presented in the
standalone financial statements.

Property, plant and equipment

1.1

Initial recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of
bringing the items to its working condition for its intended use and estimated cost of dismantling and
removing the item and restoring the site on which it is located.

The cost of a self-constructed property, plant and equipment comprises the cost of materials and direct
labour, any other costs directly attributable to bringing the item to working condition for its intended use,
and estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

1.2 Subsequent costs

1.3

Subsequent expenditure is recognised as an increase in the carrying amount of the asset when it is probable
that future economic benefits accruing from the cost incurred will flow to the enterprise and the cost of the
item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognised.
The costs of the day-to-day repairs of property, plant and equipment are recognised as in the standalone
statement of profit and loss as incurred.

Derecognition

Property, plant and equipment is derecognised when no future economic benefits are expected from their
use or upon their disposal. Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognised in the standalone statement of profit and loss.
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(2) Depreciation

Depreciation is recognised in standalone statement of profit and loss on a straight-line basis over the estimated
useful lives of each part of an item of property, plant and equipment specified in schedule 11 to the Act as given

below:
Asset category Useful life (in years)
Buildings 30 years
Leasehold buildings & other assets Lower of lease term or useful life
Plant and equipment 10 — 30 years
Furniture and fixtures 10 years
Vehicles 8§ — 10 years
Office equipments 5 years
Electrical installations and equipments 10 years
Computers 3 - 6 years

Land is not depreciated. Leasehold improvements are amortised over the primary period of the lease.

Depreciation on additions to/deductions from property, plant and equipment during the year is charged on pro-
rata basis from/up to the date in which the asset is available for use/disposed.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted
prospectively, if appropriate. Based on technical evaluation, the management believes that its estimates of useful
lives as given above best represent the period over which management expects to use these assets.

(3) Impairment of non-financial assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset may be impaired.
For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows from other assets and group of assets, is
considered as a cash generating unit. If any such indication exists, an estimate of the recoverable amount of the
asset/cash generating unit is made. Assets whose carrying value exceeds their recoverable amount are written
down to the recoverable amount. Recoverable amount is higher of an asset’s or cash generating unit’s selling
price and its value in use. Value in use is the present value of estimated future cash flows expected to raise from
continuing use of an asset and from its disposal at the end of its useful life. Assessment is also done at each
balance sheet date as to whether there is any indication that an impairment loss recognised for an asset in prior
accounting periods may no longer exist or may have decreased.

(4) Inventories

Inventories are valued at the lower of cost and net realisable value after providing for obsolescence and other
losses wherever considered necessary. Cost of inventories comprises of cost of purchase, cost of conversion and
other costs incurred in bringing the inventories to their present location and condition. The cost of purchase
consists of the purchase price including duties and taxes other than those subsequently recoverable by the
enterprise from the taxing authorities, freight inwards and other expenditure directly attributable for its
acquisition.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale. -

Finished goods and stores, spares and consumables are valued at lower of cost and net realisable valie rfénd the
comparison is made on an item-by-item basis. (2|

The methods of determining cost of various categories of inventories are as under: B
Nature of inventories Method of valuation
Raw materials First in first out method

Stores and spares and consumables | Weighted average method

Finished goods and work-in- | Raw material cost on first in first out method and includes conversion -

progress and other costs incurred in bringing the inventories to their present valuc;/
[ A

and locations
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Stock in transit is valued at lower of cost and net realisable value. Scrap is valued at estimated net realisable
value.

Provisions and contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably. The expense relating to a provision is presented in
the standalone statement of profit and loss net of any reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of
the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow
of economic benefits is remote. Contingent liabilities are disclosed on the basis of judgment of the
management/independent experts. These are reviewed at each balance sheet date and are adjusted to reflect the
current management estimate.

Contingent assets are not recognised in the standalone financial statements.
Government grants

Grants from government are recognised when there is reasonable assurance that the grant will be received and
the Company will comply with all the attached conditions.

When the grant relates to a revenue item, it is recognised in standalone statement of profit and loss on a
systematic basis over the periods in which the related costs are expensed. The grant can either be presented
separately or can deduct from related reported expense.

Government grant relating to capital assets are recognised initially as deferred income and are credited to
standalone statement of profit and loss on a straight line basis over the expected lives of the related asset and
presented as other operating income within revenue from operations.

Foreign curreney transactions and translation

Transactions in foreign currencies are initially recorded at the functional currency spot rates at the date the
transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary

items are recognised in the standalone statement of profit and loss in the year in which it arises.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

Revenue

The Company recognises revenue from the following major sources:
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Sale of products (including scrap sales)

Revenue from sale of products (including scrap sales) is measured based on the consideration specified in a
contract with a customer and excludes amounts collected on behalf of third parties. It is measured at the amount
of transaction price, net of returns and allowances, trade discounts and volume rebates. The Company recognises
revenue when it transfers control over a product to a customer i.e. when goods are delivered at the delivery
point, as per terms of the agreement, which could be either customer premises or carrier premises who will
deliver goods to the customer. When payments received from customers exceed revenue recognised to date on
a particular contract, any excess (a contract liability) is reported in the standalone Balance Sheet under other
current liabilities (see note 27).

Satisfaction of performance obligations

The Company’s revenue is derived from the single performance obligation to transfer primarily products under
arrangements in which the transfer of control of the products and the fulfilment of the Company’s performance
obligation occur at the same time. Revenue from the sale of goods is recognised when the Company has
transferred control of the goods to the buyer and the buyer obtains the benefits from the goods, the potential
cash flows and the amount of revenue (the transaction price) can be measured reliably, and it is probable that
the Company will collect the consideration to which it is entitled to in exchange for the goods.

Whether the customer has obtained control over the asset depends on when the goods are made available to the
carrier or the buyer takes possession of the goods, depending on the delivery terms.

Payment terms
The sale of goods is typically made under credit payment terms differing from customer to customer and ranges
between 0-60 days.

Variable considerations associated with such sales

Periodically, the Company enters into volume or other rebate programs where once a certain volume or other
conditions are met, it gives the customer as volume discount some portion of the amounts previously billed or
paid. For such arrangements, the Company only recognises revenue for the amounts it ultimately expects to
realise from the customer. The Company estimates the variable consideration for these programs using the most
likely amount method or the expected value method, whichever approach best predicts the amount of the
consideration based on the terms of the contract and available information and updates its estimates each
reporting period.

Contract assets and contract liabilities

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the standalone balance sheet. Similarly, if the
Company satisfies a performance obligation before it receives the consideration, the Company recognises either
a contract asset or a receivable in its standalone balance sheet, depending on whether something other than the
passage of time is required before the consideration is due.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration when that right is conditional
on Company's future performance. A contract liability is the obligation to transfer goods or services to a
customer for which the Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract. The Company does not
expect to have any contracts where the period between the transfer of the promised goods or services to the
customer and payment by the customer exceeds one year. As a consequence, the Company does not adjust any
of the transaction prices for the time value of money.

Trade receivables
Trade receivables are amounts due from customers for goods sold in the ordinary course of business and reflects
Company’s unconditional right to consideration (that is, payment is due only on the passage of time). Trade
receivables are recognised initially at the transaction price as they do not contain significant financing
components. The Company holds the trade receivables with the objective of collecting the contractual cash flows.
and therefore measures them subsequently at amortised cost using the effectiverdnterest method, less Igss
allowance. e gL ' :
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10.4 Other long-term employee benefits

Transfer of trade receivables

The Company transfers certain trade receivables under bill discounting arrangements with banks. These
transferred receivables do not qualify for derecognition as the Company retains the credit risk with respect to
these transferred receivables due to the existence of the recourse arrangement. Consequently, the proceeds
received from such transfers with recourse arrangements are recorded as borrowings from banks and classified
under current borrowings.

Other income

Interest income from financial assets is recognised, when no significant uncertainty as to measurability or
collectability exists, on a time proportion basis taking into account the amount outstanding and the applicable
interest rate, using the effective interest rate method (EIR).

Employee benefits
10.1 Short term employee benefits

Short- term employee benefit obligations are measured on an undiscounted basis and are expensed as the
relative service is provided. A liability is recognised for the amount expected to be paid e.g., under bonus,
if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

10.2 Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution plans are recognised as an employee benefits expense in the
standalone statement of profit and loss in the period during which services are rendered by employees.

The Company pays fixed contribution to government administered provident fund scheme at
predetermined rates. The contributions to the fund for the year are recognised as expense and are charged
to the standalone statement of profit and loss.

10.3 Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s liability towards gratuity is in the nature of defined benefit plan.

The Company’s net obligation in respect of defined benefit plan is calculated separately by estimating
the amount of future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value. Any unrecognised past service costs are
deducted. The discount rate is based on the prevailing market yields of Indian government securities as
at the reporting date that have maturity dates approximating the terms of the Company’s obligations and
that are denominated in the same currency in which the benefits are expected to be paid.

The liability recognised in the standalone balance sheet for defined benefit plans is the present value of
the defined benefit obligation (DBO) at the reporting date less the fair value of plan assets.

The calculation is performed annually by a qualified actuary using the projected unit credit method. When

the calculation results in a benefit to the Company, the recognised asset is limited to the total of-anyir;

unrecogmsed past service costs. Any actuarial gains or losses are recognised in other compre’henswe' ~

income in the period in which they arise.

Benefits under the Company’s leave encashment constitute other long-term employee benefit.

The employees can carry forward a portion of the unutilised accrued compensated absences and utiliseit,
in future service periods or receive cash compensation on termination of employment. The hablhtles for™

leave balance are not expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service. The benefit is discounted to determine its present value T
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discount rate is based on the prevailing market yields of Indian government securities as at the reporting
date that have maturity dates approximating the terms of the Company’s obligations. The obligation is
measured on the basis of independent actuarial valuation using the projected unit credit method.

The obligations are presented as non-current, as the availment of leaves is subject to approval. Also based
on past experience, the Company does not expect all employees to avail the full amount of accrued leave
or require payment for such leave within the next 12 months.

Share based payments

The Company recognises compensation expense relating to share based payments in accordance with Ind AS
102, ‘Share-based payment’. Stock options granted by the Company to its employees and employees of the
subsidiaries are accounted as equity settled options. In respect of the options granted to the employees of the
Company, the estimated fair value of options granted that is determined on the date of grant, is charged to
standalone statement of profit and loss on a straight-line basis over the vesting period of options, with a
corresponding increase in equity. The total amount to be expensed is determined by reference to the fair value
of the options granted:

(1) including any market performance conditions
(ii) excluding the impact of any service and non-market performance vesting conditions
(iii) including the impact of any non-vesting conditions

In respect of the options granted to the employees of the subsidiary companies, the estimated fair value of options
granted that is determined on the date of grant, is considered investment in the subsidiary company, on a straight-
line basis over the vesting period of options, with a corresponding increase in equity.

At the end of each period, the entity revises its estimates of the number of options that are expected to vest based
on the non-market vesting and service conditions. It recognises the impact of the revision to original estimates,
if any, in profit or loss, with corresponding adjustment to equity.

Leases

Company as a lessee

The Company’s lease asset classes primarily consist of property leases. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified asset;

(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the
lease; and

(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset.

The lease liability is initially measured at amortised cost at the present value of the future lease- P ments. The
lease payments are discounted using the interest rate implicitiin the lease or, if not readily- e’[@rﬁ‘l‘théble using
the incremental borrowing rates in the country of domicile of these leases Lease liabi ﬁf? are re- m\éasuwed with
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a corresponding adjustment to the related right-of-use asset if the Company changes its assessment if whether it
will exercise an extension or a termination option.

Taxes on income

Income-tax expense comprises current and deferred tax. Current tax expense is recognised in the standalone
statement of profit and loss except to the extent that it relates to items recognised directly in other comprehensive
income or equity, in which case it is recognised in other comprehensive income or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted and as applicable at the reporting date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority.

Deferred tax is recognised in the standalone statement of profit and loss except to the extent that it relates to
items recognised directly in other comprehensive income or equity, in which case it is recognised in other
comprehensive income or equity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. This is assessed based on the Company’s forecast of
future operating results, adjusted for significant non-taxable income and expenses and specific limits on the use
of any unused tax loss or credit. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Segment reporting

In accordance with Ind AS 108, the operating segments used to present segment information are identified on
the basis of internal reports used by the Company’s management to allocate resources to the segments and assess
their performance. The Board of Directors is collectively the Company’s ‘Chief Operating Decision Maker® or
‘CODM’ within the meaning of Ind AS 108.

Equity investments

Equity investments in joint venture and subsidiaries are measured at cost. The investments are reviewed at each
reporting date to determine whether there is any indication of impairment considering the provisions of Ind AS

36 ‘Impairment of Assets’. If any such indication exists, policy for impairment of non-financial assets is
followed.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

16.1 Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets (other than financial assets at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets, as appropriate, on initial recognition.
However, trade receivables that do not contain a significant financing component are measured at
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Subsequent measurement

(i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income (FVOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it
is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

(iii) Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

* The right to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company use forward-looking information to recognise expected
credit losses (ECL) model” for measurement and recognition of impairment loss on the financial assets
that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
receivables and bank balance.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

The presumption under Ind AS 109 with reference to significant increases in credit risk since initial
recognition (when financial assets are more than 30 days past due), has been rebutted and is not applicable
to the company, as the company is able to collect a significant portion of its receivables that exceed the
due date.

16.2 Financial liabilities

Initial recognition and measurement

The Company’s financial liabilities include borrowings, trade payables and other financial liabilities.
Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction
costs unless the Company designated a financial liability at FVTPL.

TARNDIS
&
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortised cost

After initial measurement, such financial liabilities are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in the standalone statement of profit and loss when the
liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part
of the EIR. The EIR amortisation is included in finance costs in the standalone statement of profit and
loss. This category generally applies to borrowings, trade payables and other contractual liabilities.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the standalone statement of profit and
loss.

16.3 Offsetting

Financial assets and liabilities are offset and the net amount is reported in the standalone balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

D. Significant accounting judgments, estimates and assumptions

The preparation of standalone financial statements requires management to make judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of assets, liabilities,
income, expenses and related disclosures concerning the items involved as well as contingent assets and
liabilities at the balance sheet date. The estimates and management’s judgments are based on previous
experience and other factors considered reasonable and prudent in the circumstances. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

In order to enhance understanding of the standalone financial statements, information about significant areas of
estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognised in the standalone financial statements is as under:

(1) Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of
the Company’s future taxable income (supported by convincing evidence) against which the deferred tax
assets can be utilised.

(2) Contingent liabilities
At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company
assesses the requirement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.

(3) Impairment of financial assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external -

and internal factors which could result in deterioration of recoverable moﬁn /i ”the assets. At each balance
sheet date, based on historical default rates observed over expected ) /fexmtmg ma:ket condmons as well
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as forward looking estimates, the management assesses the expected credit losses on outstanding
receivables. Further, management also considers the factors that may influence the credit risk of its customer
base, including the default risk associated with industry and country in which the customer operates.

Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of underlying assumptions such as standard rates
of inflation, mortality, discount rate and anticipation of future salary increases. Variation in these
assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Useful lives of depreciable/amortisable assets

Management reviews its estimate of the useful lives of depreciable/amortisable assets at each reporting date,
based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic
obsolescence that may change the utilisation of assets.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of a lease requires significant judgment. The Company uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate. The Company
determines the lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered
by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In
assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to
exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an
economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option
to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period
of a lease.

Government grant

Grants receivables are based on estimates for utilisation of the grant as per the regulations as well as
analysing actual outcomes on a regular basis and compliance with stipulated conditions. Changes in
estimates or non-compliance of stipulated conditions could lead to significant changes in grant income and
are accounted for prospectively over the balance life of the asset.

Fair value measurements

Management applies valuation techniques to determine fair value of equity shares (where active market
quotes are not available) and stock options. This involves developing estimates and assumptions around
volatility, dividend yield which may affect the value of equity shares or stock options.

Estimates and judgements are continuously evaluated. They are based on historical experience and other
factors including expectation of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances.

(This space has been intentionally left blank) )\ o,
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STERLING TOOLS LIMITED

Summary of material accounting policies and other explanatory information to the standalone financial statements for the year ended
31 March 2026
(All amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)

3 Capital work-in-progress

Particulars Amount
Balance as at 1 April 2024 179.11
Additions 2,270.22
Capitalised during the year 2,073.41
Balance as at 31 March 2025 375.92
Additions 1,106.73
Capitalised during the year 1,191.76
Balance as at 31 March 2026 290.89

Ageing schedule of capital work-in-progress is as follows:

Amount in capital work-in-progress for a period of
Less than 1 1-2 years 2-3 years More than Total
year 3 years

As at 31 March 2026
- Projects in progress 186.85 - - 104.04 290.89
- Projects temporarily suspended - - - - -
290.89

As at 31 March 2025
- Projects in progress 271.88 - - 104.04 375.92
- Projects temporarily suspended - - - - -
375.92

As at 31 March 2026 as well as at 31st March 2025, there are no projects whose completion is overdue as compared to its original plan
except for an independent feeder machine amounting to Rs 104.04 lakhs at the Company's manufacturing facility at Bangalore, whose
installation is overdue owing to delay in the transmission line work and energization of the sub-station by the relevant authorities. The
installation is expected be completed during the year ending 31 March 2027. Further, there are no projects whose completion has
exceeded its cost.

4 Other intangible assets

Particulars s Total
software

Gross block
Asat | April 2024 167.70 167.70
Additions 33.68 33.68
Balance as at 31 March 2025 201.38 201.38
Additions - -
Balance as at 31 March 2026 201.38 201.38
Accumulated amortisation
Asat 1 April 2024 144.78 144,78
Charge for the year 18.59 18.59
Balance as at 31 March 2025 163.37 163.37
Charge for the year 16.87 16.87
Balance as at 31 March 2026 180.24 180.24
Net block as at 31 March 2025 38.01
Net block as at 31 March 2026 21.14

(This space has been intentionally left blank)
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(i)
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As at As at
31 March 2026 31 March 2025

Non-current financial assets - investments

Unquoted investments

Investment in equity instruments in subsidiaries (carried at cost)
2,84,56,000 equity shares (31 March 2025: 2,84,56,000 equity shares) of Rs. 10 each fully paid up in Sterling E-Mobility 4.746.10 4,164.17
Solutions Limited (Formerly known as Sterling Gtake E-mobility Limited) - [refer note (b)]
25,000 equity shares (31 March 2025: 25,000 equity shares) of Rs 10 each fully paid up in Sterling Advanced Electric 2.50 2.50
Machines Private Limited

4,50,10,000 equity shares (31 March 2025: 1,40,10,000 equity shares) of Rs 10 each fully paid up in Sterling Tech Mobility 4,501.00 1.401.00
Limited

51,000 equity shares (31 March 2025: 51,000 equity shares) of Rs 10 each fully paid up in Sterling E-Mobility Private Limited 5.10 5.10
6,980 equity shares (31 March 2025: 100 equity shares) of USD 10 each fully paid up in Sterling Overseas Pte. Limited 62.37 0.84

9,317.07 5,573.61

Aggregate amount of unquoted investments 9.317.07 5,573.61

Aggregate amount of impairment in the value of investments -

Notes:
a) Equity investments in subsidiaries are measured at cost as per the provisions of Ind AS 27 on “Separate Financial Statements'.
b) Includes deemed investment of Rs 581,93 lakhs during the year (previous year - Rs 1,118.88 lakhs) in respect of employee stock options granted to employee of subsidiary
company with corresponding credit to share options outstanding account.

As at As at
31 March 2026 31 March 2025
Non-current financial assets - others
(Unsecured and considered good)
Security deposits 503.70 506.50
Interest accrued but not due 36.95 33.24
540.65 539.74
Income-tax assets (net)
Prepaid taxes (net of provision for tax)* 12.33 94.65
12.33 94.65
*Refer note 28 for movement of taxes
Other non-current assets
(Unsecured and considered good)
Capital advances 413,11 193.39
Advances other than capital advances:
- Prepaid expenses 68.01 91.76
481.12 285.15
Inventories
(Valued at lower of cost and net realisable value)
Raw material 3,902.14 4,097.09
Work in progress 1,779.98 1,484.01
Finished goods 4,114.14 4,999.73
Stores, spares and consumables [includes goods in transit of Rs.24.62 lakh (31 March 2025: Rs.5.55 lakh)] 1.418.67 1,302.70
11,214.93 11,883.53

Refer note 24(a) for information on inventory pledged as security by the Company

Certain inventory of finished goods have been written down to its net realisable value in line with Ind AS 2, Inventories, and the resultant impact of write down amounts to
Rs.21.60 lakh (31 March 2025 - Rs. 32.18 lakh). The carrying value of such inventories carried at fair value less costs to sell amounts to Rs. 295.69 lakh (31 March 2025 -
Rs. 391 lakh).

The Value of inventories above is stated after provision of Rs. 219.27 lakh (31 March 2025 - Rs. 146.52 lakh).

As at As at
31 March 2026 31 March 2025
Current financial assets - investments
Quoted investments
Investment in mutual funds (carried at fair value through profit or loss)
Nil units (31 March 2025: 37,038.932 units) in SBI Liquid Fund- Direct Plan- Growth 3 1,502.28
- 1,502.28

Aggregate amount of quoted investments and market value thereof

- Book value —_— 1,500.00

- Market value AGEELS 1,502.28

(This space has been intentionally left blank)
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11 Current financial assets - trade receivables

Trade receivables

As at
31 March 2026

As at
31 March 2025

Trade receivables - considered good, unsecured 7.175.64 577217
Trade receivables - credit impaired 204.86 204.86
7.380.50 5,977.04
Less: allowance for expected credit loss (204.86) (204.86)
7,175.64 5,772.17

Movement in the allowance for expected credit loss

For the year ended
31 March 2026

For the year ended
31 March 2025

Balance at the beginning of the year 204.86 164.86
Add: Allowance provided during the year “ 40.00
Less: Amounts written off during the year - -

Balance at the end of the year 204.86 204.86

Notes :

a. The net carrying value of trade receivables is considered a reasonable approximation of fair value.
b. Refer note 24(a) for information on trade receivables pledged as security by the Company.

¢. There are no unbilled receivables, hence the same 1s not disclosed in the ageing schedule.

d. No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other receivable are
due from firms or private companies respectively in which any director is a partner, a director or a member
e. The carrying amounts of the trade receivables include receivables which are subject to a bill discounting arrangement with the bank. Under this arrangement, the Company
has transferred the relevant receivables to the bank in exchange for cash. However, the Company retains the credit risk with respect to the transferred receivables due to the
existence of recourse till the due date of the relevant bills discounted. Accordingly, the Company continues to recognise the transferred receivables in their entirety in its
standalone balance sheet till the due date. The amount repayable under the bills discounting arrangement is presented as unsecured current borrowings in note 24 - Current
financial liabilities - borrowings. The Company considers that the held to collect business model remains appropriate for these receivables and hence continues measuring

them at amortised cost.

f. The trade receivable balance as on Ist April 2024 amounts to INR 6,322.70.

The relevant carrying amounts in respect of the bills discounting arrangement is as follows:

As at As at
31 March 2026 31 March 2025
Total transferred trade receivables under the bills discounting arrangement 1,294.11 831.31
Associated unsecured borrowings (refer note 24) 1,294.11 831.31
Ageing schedule of trade receivables is as follows:
Qutstanding for following periods from due date of payment
As at 31 March 2026 Nist dute Less than 6| 6 months - 1o s 23 yeirs More than 3 Total
months 1 year years
(i) Undisputed trade receivables — 5,716.43 1,333.00 57.86 66.23 .14 1.01 7.175.64
considered good
(ii) Undisputed trade receivables — which - - - - - - -
have significant increase in credit risk
(ii1) Undisputed trade receivables — credit - - - - 54.40 54.40
impaired
(iv) Disputed trade receivables — - - - - - - -
considered good
(v) Disputed trade receivables — which - - - - - - -
have significant increase in credit risk
(vi) Disputed trade receivables — credit - - - 40.00 - 110.46 150.46
impaired
Outstanding for following periods from due date of payment
As at 31 March 2025 Not due Less than 6 months - 12 years 2.3 years More than 3 Total
6 months 1 year years
(i) Undisputed trade receivables — 4.78523 934 92 47.41 273 1.40 0.48 5,772.17
considered good
(ii) Undisputed trade receivables — which - - - - - - -
have significant increase in credit risk
(iii) Undisputed trade receivables — credit - - - 17.57 36.83 54.40
impaired
(iv) Disputed trade receivables — - - - - - - -
considered good
(v) Disputed trade receivables — which - - - - - - -
have significant increase in credit risk
(vi) Disputed trade receivables — credit - - 40.00 - - 110.46 150.46
impaired

(This space has been intentionally lefi blank)
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As at As at
31 March 2026 31 March 2025
12 Current financial assets - cash and cash equivalents
Balances with scheduled banks in current accounts 950.58 666.24
Cash on hand 2.05 1.87
Balances with banks in deposit accounts with original maturity upto three months 2,500.00 -
3,452.63 668.11
There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting year and previous year.
13 Current financial assets - Bank balances other than cash and cash equivalents
Unpaid dividend accounts (earmarked balances with banks)* 8.38 8.40
Balances with banks in deposit accounts with original maturity of more than three months but residual maturity of less than 10,195.44 8,344.96
twelve months
Interest accrued but not due on fixed deposits with banks 24941 176.34
10,453.23 8,529.70
* Not due for deposit in the Investor Education and Protection Fund.
14 Current financial assets - loans
(Unsecured and considered good)
Loans receivable 3.50 4.15
3.50 4.15
15 Current financial assets - others
(Unsecured and considered good)
Export incentive receivable 4.62 6.34
Gratuity recoverable 15.42 28.85
Others * (refer note 43) 75.96 83.81
96.00 119.00

# This primarily pertains to cross charge of shared services recoverable from Sterling E-Mobility Solutions Limited ("SEM"), receivable from Sterling Overseas Pte. Limited
("SOPL").

As at As at
31 March 2026 31 March 2025
16 Other current assets e o ST
Advances other than capital advances: ) Lo _— 2N
Prepaid expenses / A 118.03 319.07
Balance with government authorities ; A 742.67 1.451.45
Advance to suppliers {—\ R, 1,422.74 466.63
4N iy 2,283.44 2,237.15
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17 Equity share capital As at Asat
? 31 March 2026 31 March 2025

Authorised:
5,00,00,000 equity shares (31 March 2025: 5.00,00,000 equity shares) of Rs 2/- each 1,000.00 1,000.00
Issued, subseribed and paid up:
3,63,44,426 equity shares (31 March 2025: 3,61,84,318 equity shares) of Rs 2/- each 726.89 723.69

726.89 723.69

a. Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year
For the year ended For the year ended
31 March 2026 31 March 2025
Number Amount Number Amount

Equity shares outstanding as at the beginning of the year 36,184,318 723.69 36,024,211 720.48
Add: Equity shares issued during the year 160,108 3.20 160,107 3.21
Equity shares outstanding as at the end of the year 36,344,426 726.89 36,184,318 723.69

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs 2 per share (31 March 2025: Rs 2 per share). Each holder of equity shares is entitled to one vote per share. The
Company declares and pays dividend in Indian rupees.
During the year ended 31 March 2026, the amount of per share final dividend recognised as distributions to equity shareholders is Rs 2.50 per share (31 March 2025: Rs 2 per share)
amounting to Rs. 904.61 lakh (previous year - Rs 720.48 lakh).
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Shareholders holding more than 5% shares in the Company* As at 31 Mar 2026 As at 31 March 2025

o

No. of shares % of holding No. of shares % of holding
Mr. Anil Aggarwal 6,110,583 16.81% 6,110,583 16.89%
Mr. Atul Aggarwal 9,445,574 25.99% 9,499,574 26.25%
Mr. Akhill Aggarwal 2,671,838 1.35% 2,660,957 1.35%
Mr. Anish Agarwal 27371317 7.53% 2,701,957 7.47%

* As per records of the Company, including its register of members

d. Pursuant to contract, no shares have been issued without payment being received in cash, allotted as fully paid-up shares by way of bonus issues nor has any bought back of shares happened
during the period of five years immediately preceding the reporting date.

e. Details of equity shares held by promoter in the Company as at the end of the year*

As at 31 Mar 2026 As at 31 March 2025

No. of shares % of total % change during No, of shares % of total shares % change during
shares the year the year
Mr. Anil Aggarwal 6,110,583 16.81% -0.08% 6,110,583 16.89% -
Mr. Atul Aggarwal 9,445,574 25.99% -0.26% 9,499,574 26.25% ‘
Mrs. Promila Aggarwal 755,000 2.08% -0.01% 755,000 2.09% -
Mr. Akhill Aggarwal 2,671,838 7.35% 0.00% 2,660,957 1.35% -
Mr. Anish Agarwal 2,737,317 7.53% 0.06% 2,701,957 7.47% -
Ms. Ayesha Aggarwal 1,799,166 4.95% 0.13% 1,745,166 4.82% -
Mrs. Sarvat Amin 54,000 0.15% 0.00% 54,000 0.15% -

* Promolters for the purpose of this disclosure means promoters as defined under section 2(69) of the Companies Act, 2013

f. Shares reserved for issue under options:
Information relating to the Company's Employee Stock Option Plan, including details of options issued, exercised and lapsed during the financial year and options outstanding at the end of

reporting period, is given in note 51.
As at As at
18 Other equity 31 March 2026 31 March 2025
Capital reserve 6.65 6.65

Securities premium 5,905.27 5,321.84
Share options outstanding account 730.92 732.42
General reserve 2,786.46 2,786.46
Retained earnings 43,100.15 37,536.39
Equity instruments through other comprehensive income (405.89) (405.89)
Total 52,123.560 45,977.87

=

Capital reserve
Capital reserves represents proceeds of forfeited shares.

Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

iii) Share options outstanding account
The Company has implemented a share option scheme under which option to subscribe for the Company's share have been granted to employees of the Company and its subsidiary
companies. The reserve is used to recognise the value of equity settled share options provided to such employees. See note 51 for further details.

iv) General reserve
Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income at a specified percentage in accordance with Companies (Transfer of profits
to Reserve) Rules,1975. Consequent to introduction of the Companies Act 2013, there is no such requirement to mandatorily transfer a specified percentage of the net profit to general

reserve.

v) Retained earnings
Retained earnings are created from the profit / loss of the Company, as adjusted for distributions to owners, transfers to other reserves, etc.

vi) Equity instruments through other comprehensive income
The Company has elected to recognise changes in the fair value of certain investment in equity instruments in ot
within equity.
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Non current financial liabilities - Borrowings

Indian rupee loan from banks (secured)

Term loans

Less: Current maturities of long-term borrowings (refer note 24)

As at
31 March 2026

As at
31 March 2025

222192 3,611.90
(999.05) (1,391.01)
1,222.87 2,220.89

a) The term loans (including current maturities) are secured by equitable mortgage of certain land and building at Plot No. 52, 53 and 54 DLF Industrial Estate, Phase-I, Delhi - Mathura
Road and factory land and building situated at Plot No 109-110, Vemgal Industrial Area, District Kolar, Bangalore, Karnataka and hypothecation of plant and machinery and other

property, plant and equipment.

b) The terms and repayment profile of the term loans from banks is below:
(i) Term loan from State Bank of India carries an interest in the range of 8.75% to 9.06% and is repayable in 60 monthly instalments commencing from April 2024 with last instalment

<)
d)
e)

20

21

22

due in February 2029.

(i1) Term loans from HDFC Bank carries an interest in the range of 6.37% to 8.06% and are repayable in 51 - 60 monthly instalments commencing from October 2021 with last instalment

due in November 2029,

There has been no default in servicing of loan during the year.
The term loans have been used for the specific purpose for which they were availed.

The Company has complied with the relevant financial covenants under the terms of borrowings throughout the reporting period.

Non-current financial liabilities - others
Security deposits

Provisions
Compensated absences (refer note 39)
Gratuity (refer note 39)

Deferred tax liabilities (net)
Deferred tax liabilities

As at
31 March 2026

As at
31 March 2025

43.55 46.25
43.55 46.25
As at
31 March 2026 31 March 2025
Non-current Current Non-current Current
158.15 98.35 87.63 108.47
5.64 119.02 2.02 113.14
163.79 217.37 89.65 221.61
As at As at

Property plant and equipment and other intangible assets: Impact of difference between depreciation as per Income-

tax Act and depreciation/amortisation as per Companies Act
Sub-total (a)

Deferred tax assets

Employee benefits

Allowance for expected credit loss

Fair value of investments in equity instruments

Effective interest rate adjustment

Impact of difference between right-of-use assets and lease liabilities
Others

Sub-total (b)

Net deferred tax liabilities [(a) - (b)]

Movement in deferred tax balances
Particulars

Deferred tax liabilities

Property plant and equipment and other intangible assets: Impact of difference between
depreciation as per Income-tax Act and depreciation/amortisation as per Companies Act
Sub- total (a)

Deferred tax assets

Employee benefits

Allowance for expected credit loss

Fair value of investments in equity instruments

Effective interest rate adjustment

Impact of difference between right-of-use assets and lease liabilities

Others

Sub- total (b)

Net deferred tax liabilities [(a)-(b)]

31 March 2026

31 March 2025

hLe

1,388.97 1,532.59
1,388.97 1,532.59
133.94 116.38
51.56 51.56
64.86 64.86
0.26 0.26
0.58 0.63
6.80 3.86
258.00 237,55
1,130.97 1,295.04
As at Recognised in ~ Recognised in OCI As at
1 April 2025 statement of 31 March 2026
profit and loss
1,532.59 (143.62) - 1,388.97
1,532.59 (143.62) - 1,388.97
116.38 33.76 (16.19) 133.94
51.56 - - 51.56
64.86 - - 64.86
0.26 0.00 - 0.26
0.63 (0.05) - 0.58
3.86 2.94 - 6.80
237.55 36.65 (16.19) 258.00
1,295.04 (180.27) 16.19 1,130.97
TR

(This page has been intentionally lefi blank)




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the standalone financial statements for the year ended 31 March 2026

(All amounts in lakhs of Indian Rupees, except number of sharves, per share data and unless otherwise stated)

ii

=

iii)

23

Particulars

Deferred tax liabilities

As at

1 April 2024

Recognised in
statement of
profit and loss

Recognised in OCI

As at
31 March 2025

Property plant and equipment and other intangible assets: Impact of difference between 1,584.05 (51.46) - 1,532.59
depreciation as per Income-tax Act and depreciation/amortisation as per Companies Act
Sub- total (a) 1,584.05 (51.46) - 1,532.59
Deferred tax assets
Employee benefits 111.64 (2.57) 7.31 116.38
Interest on foreclosure of license under EPCG scheme 87.99 (87.99) - -
Allowance for expected credit loss 41.49 10.07 - 51.56
Fair value of investments in equity instruments (159.10) - 223.96 64.86
Effective interest rate adjustment 0.06 0.20 - 0.26
Impact of difference between right-of-use assets and lease liabilities 0.54 0.09 - 0.63
Others 2.03 1.83 - 3.86
Sub- total (b) 84.65 (78.37) 231.27 237.55
Net deferred tax liabilities [(a)-(b)] 1,499.39 26.91 (231.27) 1,295.04
Income-tax recognised in Standalone Statement of Profit and Loss
For the year ended For the year ended
31 March 2026 31 March 2025
Current tax expense
Current year 2,088.77 1.512:72
Earlier years 25.58 (23.65)
2,114.35 1,489.07
Deferred tax expense /(credit)
Origination and reversal of temporary differences (180.27) 26.91
(180.27) 26.91
Total income tax expense 1,934.08 1,515.98
Income-tax recognised in other comprehensive income
31 March 2026 31 March 2025
Before tax TE}L:::E;?:C" Net of tax Before tax Ta{:;:zg;rtl)se/ Net of tax
Remeasurement of defined benefit plans 64.35 (16.19) 48.16 (29.04) 7.31 (21.73)
Changes in fair value of equity investment through - - - (1,153.98) 223.96 (930.02)
other comprehensive income
64.35 (16.19) 48.16 (1,183.02) 231.27 (951.75)
Reconciliation of effective tax rate
31 March 2026 31 March 2025
Rate Amount Rate Amount
Profit before tax 8,354.29 5,802.95
Tax using the Company’s domestic tax rate of 25.17% (31 March 2025 - 25.17%) 2517% 2,102.61 25.17% 1,460.49
Tax effect of:
- Corporate social responsibility expenditure 28.16 25.08
- Tax adjustment for earlier years 25.58 (23.65)
- Tax impact of enhanced compensation received (239.00) -
- Others 16.73 54.06
At the effective income tax rate 1,515.98

(a) There is no temporary differences associated with investment in subsidiaries.

(b) Basis of computing Company's domestic tax rate:
Base rate
Add : Surcharge @ 10%

Add: Health and Education cess @ 4%

Other non-current liabilities
Deferred grant income [refer note (a) below]
Others [refer note (i) below]

(a) Movement of deferred grant income:

Opening balance

Less: Released to standalone statement of profit and loss
Less: Reclassified from other payable [refer note (ii) below]

Deferred grant income:
- Current

- Non-current

(i) This pertains to security deposits received from customers. Refer note 48.

1,934.08

31 March 2026

31 March 2025

22.00% 22.00%
2.20% 2.20%
24.20% 24.20%
0.97% 0.97%
25.17% 25.17%

As at As at

31 March 2026

31 March 2025

528.65 665.84
57.50 52.50
586.15 718.34
820.63 836.41
(154.81) (167.99)
2 152.21
665.82 320.63
137.17 154.79
528.65 665.84
665.82 820.63

(i) During the previous year, the Company had completed its assessment in relation to fulfillment of export obligation against one of the license and paid the requisite duty. amount against
the un-fulfilled export obligation to the custom authorities. Owing to final settlement on account of payment of requisite duty, the remaining balance which pertained to the_un-futfilled

export obligation of Rs 152.21 had been transferred to Deferred grant income. The said balance will be amortized in the remaigm%‘;‘Iilft[:ljofl_p‘roperty, plant and equ:
(o) g oy /

such export obligation was made.

(This page has been intentionally lefi blank)
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24 Current financial liabilities - borrowings
(Secured and carried at amortised cost)
Loans repayable on demand from banks
- Working capital demand loan
Current maturities of long-term borrowings (refer note 19)

a)

b)

c)

d)
¢

25

A)a)

Interest accrued but not due on borrowings

Bill discounting facility from banks

Note:

5,521.87 5,011.32
999.05 1,391.01
14.15 25.75
1,294.11 831.31
7,829.18 7,259.39

The cash credit facilities and working capital demand loan are secured by hypathecation of all inventories including those in transit, receivables, book debts on pari passu basis, equitable

mortgage of land and building situated at Plot No. 52

, 53 and 54 DLF Industrial Estate, Phase-I, Delhi- Mathura Road and factory land and building situated at 49 km stone Delhi Mathura

Road, Village Prithla, Tehsil-Palwal, Distt. Palwal, Haryana and Plot No 109-110, Vemgal Industrial Area, District Kolar, Bangalore, Karnataka.

The outstanding balance of cash credit facilities is repayable on demand and the rate of interest ranges between 8.50% to 9.20% (31 March 2025: 8.30% to 9.20%) per annum.
The outstanding balance of working capital demand loan is repayable within a period of 90 days and the rate of interest ranges between 6.00% ta 7.20% (31 March 2025: 6.90% to

7.20%) per annum.

The cash credit facilities and working capital demand loans have been used for the specific purpose for which they are taken as at the year end.
The bills discounting facility from banks are secured by first charge on trade receivables subject to the bills discounting arrangement.

Details of quarterly statements of current assets filed by the Company with banks and reasons of material diserepancies :

For the year ended

31 March 2026:

Quarter ended Name of bank Particulars of | Amount as per |Amount as reported Amount of Reason for material discrepancies
securities books of account | in the quarterly difference
provided statement
30 June 2025 HDFC Bank, Punjab National| Pari-passu charge 16,884.40 16,861.44 22.96 [Vanance is primarily on account of inventory of]
Bank, State Bank of India &on current assets scrap not considered in quarterly statement
HSBC Bank
30 September 2025 [HDFC Bank, Punjab National| Pari-passu charge 16,973.88 16,956.81 17.07 | Variance is primarily on account of inventory of]
Bank, State Bank of India &[on current assets scrap not considered in quarterly statement
HSBC Bank
31 December 2025 [HDFC Bank, Punjab National|Pari-passu charge 16,489.99 16,477.99 12.00 | Variance is primarily on account of inventory of]
Bank, State Bank of India &|on current assets scrap not considered in quarterly statement
HSBC Bank
31 March 2026 HDFC Bank, Punjab National| Pari-passu charge 18,390.57 18,379.45 11.12 | Variance is primarily on account of inventory of]
Bank, State Bank of India &|on current assets scrap not considered in quarterly statement
HSBC Bank
For the year ended 31 March 2025:
Quarter ended Name of bank Particulars of | Amount as per |Amount as reported Amount of Remarks
securities books of account | in the quarterly difference
provided statement
30 June 2024 HDFC Bank, Punjab National|Pari-passu charge 18,805.85 18,781.19 24.66 | Variance is primarily on account of inventory of]
Bank and State Bank of India on current assets scrap not considered in quarterly statement
30 September 2024 |[HDFC Bank, Punjab National|Pari-passu charge 18,116.41 18,092.04 24.37 | Variance is primarily on account of inventory of|
Bank, State Bank of India &|on current assets scrap not considered in quarterly statement
HSBC Bank
31 December 2024 |HDFC Bank, Punjab National|Pari-passu charge 17,414.59 17,389.87 24.72 | Variance is primarily on account of inventory of|
Bank, State Bank of India &|on current assets scrap not considered in guarterly statement
HSBC Bank
31 March 2025 HDFC Bank, Punjab National| Pari-passu charge 17,655.70 17,631.42 24.28 | Variance is primarily on account of inventory off

Bank, State Bank of
HSBC Bank

India &

on current assets

scrap not considered in quarterly statement

Current financial liabilities - trade payables

Trade payables

A) Total outstanding dues of micro enterprises and small enterprises; and

B) Total outstanding dues of creditors other than micro enterprises and small enterprises

As at
31 March 2025

As at
31 March 2026

Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 is given below.

Particulars

i) Principal amount and interest due thereon remaining unpaid to any supplier at the end of each accounting year
- Principal amount

- Interest

i} The amount of interest paid by the Company in terms of Section 16 of MSMED Act, 2006, along with the amount
of the payment made to the supplier beyond the appointed day during each accounting year

iii) The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond
the appointed day during the year) but without adding the interest specified under the MSMED Act

iv) The amount of interest accrued and remaining unpaid at the end of each accounting year

v) The amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise for the purpose of disallowance as a deductible

b)

expenditure under section 23 of the MSMED Act, 2006.
This information has been compiled in respect of parties to the extent they could be identified as micro, small and mediu

management as at the year end.

(This space has been intentionally lefi blank)
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2,013.05 1,126.76

2,353.49 2,134.83

4,366.54 3,261.59
As at As at

31 March 2026 31 March 2025
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2,003.62 1,123.04
9.43 3792
9.43 372
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a

i)

ii)
iii)

iv)

v)

20

28

Ageing schedule of trade payables is as follows:

OQutstanding for following periods from due date of payment

; Mar
Asat 31 March 2026 Less than 1 year 1-2 years 2-3 years More than 3 years

Unbilled Not due

Total

Total outstanding dues of micro 943 1,766.81 22478 214 0.29 3.73

enterprises and small enterprises

228.64 1.89 6.19

wh
j=1
n

Total outstanding dues of creditors 965.61 1,146.11
other than micro enterprises and

small enterprises
Disputed dues of micro enterprises - » - - 5.87 -
and small enterprises
Disputed dues of creditors other than - - - - - -
micro enterprises and small
enterprises

2,007.18

2,353.49

Outstanding for following periods from due date of payment

As at 31 March 2025

Unbilled Not due Less than 1 year 1-2 years 2-3 years More than 3 years

Total

Total outstanding dues of micro 3.72 1,111.89 5.28 - “ “
enterprises and small enterprises

Total outstanding dues of creditors 785.12 1,140.79 184.74 7.02 14,82 234
other than micro enterprises and

small enterprises
Disputed dues of micro enterprises - - - 5.87 2 -
and small enterprises
Disputed dues of creditors other than - - - - - ;
micro enterprises and small
enterprises

1,120.89

2,134.83

Note: There are no unbilled trade payable, hence the same is not disclosed in the ageing schedule.
As at
31 March 2026

As at
31 March 2025

Current financial liabilities - others

Creditors for capital goods [refer note (a) below] 27.26 55.92
Unclaimed dividends* 838 8.40
Employee related payables 383.59 403.16

419.23 467.48

* the above amount does not include any sum due to be transferred to Investor Education and Protection Fund.

Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 is given below.
As at

Particulars 31 March 2026

As at
31 March 2025

Principal amount and interest due thereon remaining unpaid to any supplier at the end of each accounting year
- Principal amount 4.90
- Interest =
The amount of interest paid by the Company in terms of Section 16 of MSMED Act, 20006, along with the amount -
of the payment made to the supplier beyond the appointed day during each accounting year
The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond -
the appointed day during the year) but without adding the interest specified under the MSMED Act
The amount of interest accrued and remaining unpaid at the end of each accounting year -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the -
interest dues above are actually paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act, 2006.

4.90

This information has been compiled in respect of parties to the extent they could be identified as micro, small and medium enterprises on the basis of information available with the

management as at the year end.

As at
31 March 2026

As at
31 March 2025

QOther current liabilities

Contract liabilities (refer note 48) 35542 222.75
Deferred grant income [refer note 23(a)] 137.17 154.79
Statutory dues payable 375.24 855.28
867.83 1,232.82
Current tax liabilities (net)
Provision for tax (net of advance tax) 43.89 -
43.89 -
Note:
The following table provides the details of income-tax assets and current tax liabilities:
Prepaid taxes (refer note 7) 12.33 94.65
Provision for tax (43.89) -
Net position [asset] (31.56) 94.65
a. Income-tax assets
Opening balance 94.65 37.08
Prior year taxes (25.58)
Transfer from current tax liabilities - 57.57
Refunds received (net of demand paid) (56.74) -
Total (A) 12,33 94.65
b. Current tax liabilities
Opening balance - -
Provision for tax 2,088.77 1,512.72
Prepaid taxes paid during the year (2,044.88) (1,546.64)
Tax earlier years - (23.65)
Transterred to income-tax assets - 57.57
Total (B) 43.89 -
Net income-tax assets [(A) - (B)] (31.56) 94.65
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30

31

32

33

34

Revenue from operations
Sale of products

- Finished goods (refer note 48)
Other operating income

- Sale of scrap

- Export incentives

- Amortisation of grant income
Total

Other income
Interest income from:
- fixed deposits with banks carried at amortised cost
- security deposit with electricity department carried at amortised cost
- income-tax refund
Other non operating income
Liabilities no longer required, written back
Gain on foreign exchange fluctuation (net)
Gain on termination of lease liability
Insurance claim received
Income from mutual funds carried at fair value through profit or loss
- gain on sale of mutual fund
- gain on fair value of mutual fund
Miscellaneous income

Cost of materials consumed

Raw material at the beginning of the year
Add: purchases during the year

Less: Raw material at the end of the year
Total cost of materials consumed

Changes in inventories of finished goods and work-in-progress
Inventories at the beginning of the year

- Finished goods

- Work-in-progress

Inventories at the end of the year
- Finished goods
- Work-in-progress

Increase in inventories

Employee benefits expense

Salary, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

Commission to director (refer note 43)

Finance costs
Interest expense on financial liabilities measured at amortised cost

Interest on lease liabilities

(This page has been intentionally lefi blank)

For the year ended
31 March 2026

For the year ended
31 March 2025

70,757.29 63,645.80
747.47 644.33
12.70 20.22
154.81 167.99
71,672.27 64,478.34
731.96 545.74
38.19 30.31
0.30

448 -

24.84 5
5 0.31
25.34 11.92
4834 61.13
. 228
41.60 31.45
915.05 683.14
4,097.09 491111
26,827.39 24,578.52
3,902.14 4,097.09
27,022.34 25,392.54
4,999.73 5,461.24
1,484.01 1,519.40
6,483.74 6,980.64
4,114.14 4,999.73
1,779.98 1,484.01
5,894.12 6,483.74
589.62 496.90
6,113.32 5,355.23
290.44 263.26
233.20 200,74
166.00 130.00
6,802.96 5,949.23
510.66 579.62
432 5.57
514.98 585.19
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For the year ended For the year ended
31 March 2026 31 March 2025
35 Depreciation and amortisation expenses
Depreciation on property, plant and equipment 3.128.45 3,039.08
Amortisation of right-of-use assets 30.58 32.54
Amortisation of other intangible assets 16.87 18.59
3,175.90 3,090.21
36 Other expenses
Consumption of stores and spares 6,642.77 6,011.53
Job work charges 3,207.67 2,548.68
Consumption of packing materials 1,023.93 944.11
Power and fuel 5,624.41 4,818.32
Rent (refer note 42) 53.86 100.69
Repairs and maintenance
- Building 394.03 327.58
- Plant and machinery 2,049.92 1,802.78
Security charges 133.08 134.37
[nsurance 238.92 200.82
Legal and professional charges 850.11 1,006.82
Rates and taxes 38.76 33.12
Sales promotion 94.76 63.58
Freight outward 2,197.68 1,891.16
Travelling and conveyance 422.89 380.19
Contract labour charges 2.816.35 2,500.29
Payment to auditors (refer details below) 50.76 43.57
Corporate social responsibility expenses (refer note 44) 111.89 99.64
Allowance for expected credit loss - 40.00
Inventory written off ( refer note 9) - 35.79
Bad debts written off - 2.35
Loss on foreign exchange fluctuation (net) - 7.11
Loss on disposal of property, plant and equipment (net) 60.08 43.30
Bank Charges 21.36 16.93
Miscellaneous expenses 1,043.64 791.73
27,076.87 23,844.46
Payments to statutory auditors*®
(a) Auditors (statutory audit, limited reviews and tax audit) 44.00 36.55
(b) Other services 2.90 3.55
(¢) For reimbursement of expenses 3.86 3.47
' 50.76 43.57
*excluding applicable taxes
37 Exceptional items
Enhanced compensation received 327.19 -
Interest received on delayed compensation received from DMRC 622.45 -
949.64 -

Note:
Exceptional items for the year ended 31 March 2026 represent enhanced compensation amounting to ¥ 949.64 lakhs (including interest of ¥ 622.45 lakhs)
received from Delhi Metro Rail Corporation ("DMRC") against land acquired by DMRC in an earlier year.

38 Earnings per equity share

Profit for the year attributable to equity sharcholders (A) (refer note 52) 6,420.21 4.286.97
Weighted average number of equity shares for basic earnings per share (B) (Numbers) 36,210,198 36,048,337
Effect of share options during the year (C) (Numbers) 337,062 262,467
Weighted average number of equity shares for diluted earnings per share (D)= (B) + (C) (Numbers) 36,547,260 36,310,804
Basic earnings per equity share (face value of share- Rs 2 each) (A/B) (Rs.) 17.73 11.89

Diluted earnings per equity share (face value of share- Rs 2 each) (A/D) (Rs.) 17.57 11.81
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i)

i)

A)

B)

Employee benefits

Defined contribution plans

The Company makes fixed contribution towards provident fund and Employees' State Insurance (ESI) for qualifying employees. The provident fund plan is operated by the Regional
Provident Fund Commissioner and the Company is required to contribute a specified percentage of payroll cost to fund the benefits. Similarly, the contribution is made in ESI at a specified

percentage of payroll cost

The Company recognised Rs 283.75 lakh (31 March 2025: Rs 256.25 lakh) for provident fund contributions and Rs 6.69 lakh (31 March 2025: Rs 7.01 lakh) for ESI & LWF contributions
in the Standalone Statement of Profit and Loss and included in "Employee benefits expenses” in note 33. The contribution payable to these plans by the Company is at rates specified in the

rules of the schemes.

Defined benefit plans
Gratuity

Contribution to Gratuity funds- Life Insurance Corporation of India, Group Gratuity Scheme

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for
grafuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the
number of years of service. The gratuity plan is a funded plan and the Company makes contribution to recognised funds in India.
The unfunded gratuity obligation of directors is determined based on actuarial valuation using the Projected Unit Credit Method.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s standalone

financial statements as at balance sheet date:

Present value of obligation at the beginning of the year
Included in profit or loss:
Current service cost
Past service cost
Interest cost
Total amount recognised in profit or loss
Included in other comprehensive income:
Remeasurement loss/(gain) arising from:
- financial assumptions
- experience adjustment
Total amount recognised in other comprehensive income

Other
Less: Settlement payments from employer
Less: Benefits paid

Present value of obligation at the end of year

Change in the fair value of plan assets

Fair value of plan asset at the beginning of the year
Included in profit or loss:
Return on plan assets - interest income
Contributions paid
Benefits paid
Others
Included in other comprehensive income:
Actuarial gain
Fair value of plan asset at the end of the year

Major category of plan asset as a % of total plan assets
Category of assets (% allocation)

Insurance policies
Banks

Net defined benefit liability recognised in the standalone balance sheet
Present value of unfunded/funded obligation at the end of the year
Fair value of plan asset as at the end of the year

Net defined benefit liability/(asset)

Actuarial assumptions
The following were the principal actuarial assumptions at ti;c,rqponj_gg date:

CRAND/
N ‘1’(},,
Q

Discount rate (per annum)

Salary growth rate (per annum)

Mortality rates inclusive of provision for disabili
Retirement age (years)

Withdrawal rate (%)

Gratuity (unfunded)

Gratuity (funded)

For the year For the year For the year For the year
ended ended ended ended
31 March 2026 31 March 2025 31 March 2026 31 March 2025
42.03 40.00 1,064.54 902.33
2.58 3.30 95.78 110.91
- - 146.78 -
2.76 2.84 70.54 61.84
5.34 6.14 313.10 172.74
(0.22) 021 (21.96) 36.40
(4.09) (4.32) (27.91) 5.82
(431 (4.11) (49.87) 42.22
= 5 = (5.08)
- - 36.74 -
- - 113.28 47.67
43.06 42.03 1,177.75 1,064.54

Gratuity (funded portion

For the year

For the year

ended ended

31 March 2026 31 March 2025
991.42 82292

66.17 58.60

141.57 153.58
(113.28) (47.67)
- (5.08)

10.27 9.07

1,096.14 991.42

As at 31 March 2026

As at 31 March 2025

(%) Amount (o) Amount
100 1,096.14 98 971.59
- - 2 19.83
100 1,096.14 100 991.42

Gratuity (unfunded) Gratuity (funded)
As at As at As at As at

31 March 2026 31 March 2025 31 March 2026 31 March 2025
43.06 42.03 1,177.75 1,064.54
- - 1,096.14 991.42
43.06 42.03 81.61 73.12

Gratuity (unfunded)

Gratuity (funded)

As at As at As at As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
6.95% 6.69% 6.95% 6.69%
7.00% 7.00% 7.00% 7.00%
TALM (2012-14) TALM (2012-14) [ALM (2012-14) IALM (2012-14)
58 38 58 58
1% 1% 2% to 15% 2% to 15%

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market
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&)

D)

E)

F)

iii)

40

Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by
the amounts shown below.,

Gratuity (funded)
31 March 2026 31 March 2025
Increase Decrease Increase Decrease
Discount rate (movement of 100 bps) (92.48) 106.53 (113.89) 51.74
Salary escalation rate (movement of 100 bps) 102.79 (91.62) 54.38 (117.91)
Gratuity (unfunded)
31 March 2026 31 March 2025
Increase Decrease Increase Decrease
Discount rate (movement of 100 bps) (1.19) 135 (0.50) 0.59
Salary escalation rate (movement of 100 bps) 0.09 (0.43) 0.61 (0.53)

Sensitivities due to mortality and withdrawals are not material. Hence, impact of change is not calculated above

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions
occurring at the end of the reporting year. This analysis may not be representative of the actual change in the defined benefit obligations as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the assumptions may be correlated.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year.

Risk exposure

i) Changes in discount rate

A decrease in discount yield will increase plan liabilities.

ii) Mortality table

The gratuity plan obligations are to provide benefits for the life of the member, so increases in life expectancy will result in an increase in plan liabilities.
iii) Salary increase

Actual salary increase will increase the plan's liabilities. Increase in salary rate assumption in future valuation will also increase the valuation.

Expected maturity analysis of the defined benefit obligation in future years (undiscounted cash flows)- funded
31 March 2026 31 March 2025

Less than 1 year 122.07 97.01
Between 1-5 years 441.91 380.65
Over 5 years 1,848.92 434.28
Total 2,412.91 911.94

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 9 years (31 March 2025: 18 years).
Expected contribution to post-employment benefit plans in the next year is Rs 204.02 lakhs (31 March 2025: Rs 36.28 lakhs).

Expected maturity analysis of the defined benefit obligation in future years (undiscounted cash flows)- unfunded
31 March 2026 31 March 2025

Less than 1 year 37.41 40.01
Between 1-5 years 0.22 0.08
Over 5 years 18.34 0.31
Total 55.97 40.41

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 2 years (31 March 2025: 6 years).

Other long-term employee benefit plans

The Company provides for compensated absences to its employees. The employees can carry-forward a portion of the unutilized accrued compensated absences and utilise it in future
service periods or receive cash compensation on termination of employment. Since the compensated absences do not fall due wholly within twelve months after the end of the period in
which the employees render the related service and are also not expected fo be ufilised wholly within twelve months after the end of such period, the benefit is classified as a other long-term
employee benefit. The Company records an obligation for such compensated absences in the period in which the employee renders the services that increase this entitlement. The scheme is
unfunded and liability for the same is recognised on the basis of actuarial valuation. A provision of Rs. 124.99 lakh (31 March 2025: Rs. 70.38 lakh) for the year have been made on the
basis of actuarial valuation as at the year end and debited to the Standalone Statement of Profit and Loss. As at 31 March 2026, provision for compensated absences amounts to Rs. 256.50
lakh (31 March 2025 - Rs. 196.10 lakh) presented as provisions for employee benefit obligations in note 21 - Provisions.

Operating segments

In accordance with Ind AS 108 'Operating Segments', the Board of Directors of the Company, being the chief operating decision maker of the Company has determined "Automotive
components” as the only operating segment.

Further, in terms of paragraph 31 of Ind AS 108, entity wide disclosures have been presented below:

Entity wide disclosures

Information about products and services

The Company is engaged in the manufacturing and marketing of one product line i.e. "Automotive Components” primarily used in the automobile industry. Therefore, product wise
revenue disclosure is not applicable.

Information about geographical area
The major sales of the Company are made to customers which are domiciled in India. Information concerning principal geographic areas is as follows
For the year For the year
ended ended
31 March 2026 31 March 2025

Net sales to external customers by geographic area by location of customers

a) India 69,801.51 62,536.11
b) Outside India 955.78 1,109.69
Total 70,757.29 63,645.80
Non-current assets (other than non-current financial assets) by geographic

a) India 25,237.81 26,749.02
b) Outside India - -
Total 25,237.81 26,749.02

Information about major customers
Revenues of Rs 36,713.86 lakh (31 March 2025 : Rs 32,551.08 lakh ) are derived from three customers, who individually accounted for more than ten percent of the total revenue.
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41 Contingent liabilities, contingent assets and commitments
A. Capital commitment:
(i) Estimated amount of contracts remaining to be executed on the capital account and not provided for in the books of account (net of capital advances) Rs.352.83 lakhs
(Rs. 701.18 lakhs as at 31 March 2025).
B. Contingent liabilities and other commitments
As at As at
31 March 2026 31 March 2025
Contingent liabilities
I) Claims against the Company not acknowledged as debt:
1) Disputed liability - Central Excise Act (refer note 'a’ below) 106.04 106.04
it) Interest on disputed liability - Central Excise Act (refer note 'b' below) 91.58 82.65
i1} Disputed liability - GST Act. (refer note '¢' below) 2.10 -
iv) Demand under Income-tax Act, 1961 (refer note 'd' below)
- Assessment year: 2013-14 0.62 0.62
- Assessment year: 2016-17 2.94 2.94
- Assessment year: 2018-19 51.78 51.78
- Assessment year: 2020-21 142.58 142.58
Total 397.64 386.61
Other commitments
i) Corporate guarantee given on behalf of a subsidiary company 11,133.00 11,133.00
a) Service tax demand amounting to Rs 106.04 lakh for the period April 2014 to June 2017 was due to disallowance of the Cenvat credit on outward transportation of
final product to the buyer's premises. Representation against the aforementioned demand were filed before the Joint Commissioner of Central Tax, Faridabad,
Haryana. On 4 June 2021, the Company had received an unfavourable order from the Joint Commissioner. On 2 August 2021, the Company had filed an appeal
against the aforesaid order with the Commissioner Appeals, however, the Company had received an unfavorable order from the Commissioner Appeals vide order
dated 25 February 2022. The Company had filed an appeal, on 26 May 2022, against the said demand/order with Customs Excise and Service Tax Appellate Tribunal
('CESTAT"), Chandigarh and remains confident of getting a relief against the said order.
b) Interest amounting to Rs.91.58 lakh (31 March 2025 - Rs. 82.65 lakh) on the demands raised by excise authorities has been calculated by the Company based on the
demand cum show-cause notices pending adjudication.
¢) An Order-in-Original (OIO No. 129JC/DDN/2025 dated 29 December 2025) has been received from the Office of the Central GST Commissionerate, Dehradun,
wherein demand of interest amounting to ¥1.60 lakh and penalty of 20.50 lakh relating to supplementary invoices has been confirmed. The Company has filed an
appeal on 13 March 2026 before the appropriate appellate authority.
The Company has been advised by its legal counsel that its position is likely to be upheld in the litigation process and accordingly no provision has been created in the
financial statement.
1
d) Appeals filed before Commissioner of Income tax (CIT) for demands under Income Tax Act 1961 in AY 2013-14, 2016-17, 2018-19 and 2020-21. The appeals has
yet not been disposed off by CIT and the company expects a favorable chance of getting the relief against these orders.
The Company has no other material contingent liabilities other than those disclosed above, which could devolve upon the Company.
It is not practicable for the Company to estimate the timings of the cash flows, if any, in respect of the above pending resolution of the respective proceedings. The
Company has assessed that it is only possible, but not probable, that outflow of economic resources will be required in respect of the above proceedings.
. ) J:’E‘I\lrﬁ‘.‘j?\ A
C. Contingent assets- Nil (v ot #5 Q A~
2 @G\
']
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42 Lease related disclosures as lessee

Lease liabilities are presented in the standalone balance sheet as follows:

Particulars As at As at

31 March 2026 31 March 2025
Current 18.12 30.76
Non-current 14.96 33.08
Total 33.08 63.84

The maturity analysis of undiscounted lease liabilities are disclosed hercunder. Also refer note 45(11)(ii).

Particulars

As at 31 March 2026

As at 31 March 2025

The following are amounts recognised in standalone statement of profit and loss:

Principal Interest Total payments Principal Interest Total payments
Less than | year 18.12 2.23 20.35 30.76 4.30 35.06
1-5 years 14.96 5.05 20.01 33.08 5.07 38.15
More than 5 years - - - - - -
Total 33.08 7.28 40.36 63.84 9.37 73.21

Particulars

For the yvear ended
31 March 2026

For the year ended
31 March 2025

Amortisation on right-of-use assets 30.58 32.54
Interest expense on lease liabilities 4.32 5.57
Rent expense* 53.86 100.69
Total 88.76 138.80

*Rent expense for short-term leases and not included in the measurement of lease liabilities.

The Company has leases for its plant, offices, vehicle and equipments. With the exception of short-term leases and leases of low-value underlying assets, each lease
is reflected on the standalone balance sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use assets within property, plant and
equipment within which the corresponding underlying assets would be presented if they were owned. The additions to right-of-use assets and carrying amounts of

right-of-use assets has been disclosed in note 2.

The table below describes the nature of the Company’s leasing activities by type of right-of-use asset recognised on standalone balance sheet as at 31 March 2026

and 31 March 2025 respectively:

As at 31 March 2026

Right-of-use asset

No. of right-of-
use assets leased

Range of remaining
term
(in years)

No of leases with
extension options/ No
of leases with
termination options

Plant, offices, vehicle and equipment

1 - 6 years

11

As at 31 March 2025

Right-of-use asset

No. of right-of-

Range of remaining

No of leases with

use assets leased term extension options/ No
(in years) of leases with
termination options
Plant, offices, vehicle and equipment 18 1 - 7 years 18

The lease liabilities are secured by the related underlying assets. The maturity analysis of lease liabilities are disclosed in note 45(I1)(B)(ii).

Lease payments not recognised as a liability

The Company has elected not to recognise a lease liability for short-term leases (leases with an expected term of 12 months or less) or for leases of low value assets.
Payments made under such leases are expensed on a straight-line basis. The Company does not have any liability to make variable lease payments for the right-to-use
the underlying asset recognised in the financial statements.

The expense relating to payments not included in the measurement of the lease liability for short term leases is Rs. 53.86 lakhs (31 March 2025 - Rs.100.69 lakhs).
At 31 March 2026 and 31 March 2025, the Company is not committed to any liability towards short-term leases.

Total cash outflow for leases for the year ended 31 March 2026 was Rs.88.94 lakhs (31 March 2025 - Rs. 138.12 lakhs) [including Rs.33.86 lakhs (31 March 2025 -
Rs. 100.69 lakhs) paid towards the aforementioned short-term leases].
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43 Related party disclosures
In accordance with the requirement of Indian Accounting Standard (Ind AS) 24 “Related Party Disclosures”, name of the related party, related party relationship, transactions and outstanding balances
including commitments where control exists and with whom transactions have taken place during the reported period are as follows:

1 Name of the related parties and description of relationship:
Relationship Name of related party
Subsidiary companies Sterling E-Mobility Solutions Limited (Formerly known as Sterling Gtake E+
Mobility Limited)
Sterling Advanced Electric Machines Private Limited
Sterling Tech Mobility Limited (with effect from 28 June 2024)
Sterling E-Mobility Private Limited (with effect from 28 June 2024)
Sterling Overseas Pte. Ltd. (with effect from 23 September 2024)
Key management personnel (KMP) Mr. Anil Aggarwal — Chairman cum Whole Time Director
Mr. Atul Aggarwal — Managing Director
Mr. Akhill Aggarwal — Whole Time Director
Mr. Anish Agarwal - Director & Chief Financial Officer (with effect from
15 May 2026)
Mr. Jaideep Wadhwa - Director
Mr. Shailendra Swarup- Independent director
Mr. Rakesh Batra - Independent Director
Ms. Rashmi Urdhwareshe - Independent Director
Mr. Sanjiv Garg - Independent Director (with effect from 10 May 2024)
Mr. Vijay Madhav Paradkar- Independent Director
Mr. Pankaj Gupta - Chief Financial Officer (till 31 December 2025)
Mrs. Komal Malik - Company Secretary (with effect from 7 August 2025 till
28 February 2026)
Mrs. Pragya Saxena - Company Secretary (with effect from 23 March 2026)

Enterprise over which KMP exercise control and/or significant influence Sterling Technologies Private Limited

Sterling Automobiles Private Limited

Manohar Lal Aggarwal Foundation

Swarup & Company

Relatives of KMP with whom transactions have occurred Mrs. Promila Aggarwal (Wife of Mr. Anil Aggarwal)
Mrs. Sarvat Amin (Wife of Mr. Atul Aggarwal)

Ms. Ayesha Agoarwal (Daughter of Mr. Atul Aggarwal)

11 Disclosure of related parties transactions (including material transactions):
The Company’s related parties primarily consist of its subsidiaries and entities over which KMP have significant control/influence. The transactions with related parties are made on terms equivalent to
those that prevail in arm’s length transactions. The following details summarise the related party transactions and balances included in the standalone financial statements of the Company for the year
ended as at 31 March 2026 and 31 March 2025:

For the year ended For the year ended
31 March 2026 31 March 2025
i) Transaction with subsidiary company
a) Investment made
Sterling E-Mobility Selutions Limited (Formerly known as Sterling Gtake E-Mobility Limited) 581.93 1,118.88
Sterling Advanced Electric Machines Private Limited - 1.50
Sterling Tech Mobility Limited 3,100.00 1,401.00
Sterling E-Mobility Private Limited - 510
Sterling Overseas Pte. Ltd. 61.53 0.84
3,743.46 2,527.32

* Pertains to deemed investment of Rs 581.93 lakhs during the year (previous year - Rs 1,118.88 lakhs) in respect of employee stock options granted to employee of subsidiary company with corresponding
credit to share options outstanding account.

b) Sale of goods

Sterling E-Mability Solutions Limited (Formerly known as Sterling Gtake E-Mobility Limited) 9.63 33.00
9.63 33.00
¢) Management services
Sterling E-Mobility Solutions Limited (Formerly known as Sterling Gtake E-Mobility Limited) 56.16 65.34
56.16 65.34
d) Sale of asset
Sterling Tech Mobility Limited 0.85 -
0.85 -
e) Purchase of goods / services
Sterling E-Maobility Solutions Limited (Formerly known as Sterling Gtake E-Mobility Limited) - 9.30
- 9.30

i) Transaction with enterprises over which KMP has control and/or significant influence
a)  Repairs and maintenance

Sterling Automobiles Private Limited 2.18 1.91
2.18 1.91
b)  Insurance/warranty
Sterling Automaobiles Private Limited 1.65 232
1.65 2.32
¢) Rent paid
Sterling Technologies Private Limited 44.46 38.04
44,46 38.04
d) Corporate social responsibility expenses
Manohar Lal Aggarwal Foundation (formerly known as Sterling Tools Foundation) 111.89 99.64
111.89 99.64
e) Legal charges paid
Swarup & Company 0.41 0.88
0.41 0.88

f)  Expenses incurred by company on behalf of other
Sterling Tech Mobility Limited ("STML")
Sterling Overseas Pte. Ltd. ("SOPL")
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iii)

iv)

Note :

Transaction with KMP and their close members
Remuneration paid to directors (A)

Mr. Anil Aggarwal

Mr. Atul Aggarwal

Mr. Akhill Aggarwal

Remuneration paid to KMP other than directors (B)

Commission paid to directors (C)
Mr. Anil Aggarwal
Mr. Atul Aggarwal

Compensation to KMP [(A)+(B) + (C)]
- Short-term employee benefits
- Defined contribution plans

Dividend paid

Mr. Anil Aggarwal

Mr. Atul Aggarwal
Mrs. Promila Aggarwal
Mr. Akhill Aggarwal
Mr. Anish Agarwal
Ms. Ayesha Aggarwal
Mrs. Sarvat Amin

Mr. Jaideep Wadhwa

Director sitting fees

Mr. Shailendra Swarup

Mr. Rakesh Batra

Ms. Rashmi Urdhwareshe
Mr. Sanjiv Garg

Mr. Vijay Madhav Paradkar

Closing balances

Commission payable
Mr. Anil Aggarwal
Mr. Atul Aggarwal

Outstanding payable
Sterling Automobiles Private Limited
Swarup & Company

Qutstanding receivable

Sterling E-Mobility Solutions Limited (Formerly known as Sterling Gtake E-Mobility Limited)

Sterling Tech Mobility Limited
Sterling Overseas Pte. Ltd.

Corporate guarantee on behalf of subsidiary company

Sterling E-Mobility Solutions Limited (Formerly known as Sterling Gtake E-Mobility Limited)

Investments

Sterling E-Mobility Solutions Limited (Formerly known as Sterling Gtake E-Mability Limited)

Sterling Advanced Electric Machines Private Limited
Sterling Tech Mobility Limited

Sterling E-Mobility Private Limited

Sterling Overseas Pte. Ltd.

For the year ended
31 March 2026

For the year ended

31 March 2025

295.79 27597
288.56 271.20
103.68 17.76
688.03 624.93
116.68 119.59
83.00 65.00
83.00 65.00
166.00 130.00
897.77 812,49
72.94 62.03
970.71 874.52
152.76 122.21
23749 19331
18.88 15.10
66.52 3322
67.55 54.04
43.63 35.98
1.35 -
3.79 0.28
591.97 474.14
8.50 7.00
9.00 7.50
5.50 5.50
1.50 2.50
7.00 5.00
31.50 27.50
As at As at
31 March 2026 31 March 2025
50.63 55.25
50.63 55.25
101.26 110.50
- 0.27
- 0.45
- 0.72
899 4429
- 8.25
17.77 16.06
26.76 68.59
11,133.00 11,133.00
11,133.00 11,133.00
4,746.10 4,164.17
2,50 2.50
4,501.00 1,401.00
5.10 5.10
62.37 0.84
9,317.07 5,573.61

1) The sale to and purchase from and other transactions with related party are made on terms equivalent to those that prevail in arm 's length transaction.
2) Outstanding balances at the year-end are unsecured and interest free and settlement oceurs in cash.

3) The remuneration to the Key managerial personnel does not include the provisions made for gratuity as they are determined to the company as a whole

(This space has been inlentionally lefi blank)




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the standalone financial statements for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except number of shares, per share data and unless otherwise stated)

44  Corporate social responsibility ("CSR")
The Company's CSR programs/projects focusses on sectors and issues as mentioned in in Schedule VII read with section 135 of the Act. The CSR committee has been
formed by the Company as per the Act.

a) Details of CSR expenditure of the Company are as under:

For the year

Particulars For the year
ended ended
31 March 2026 | 31 March 2025
Gross amount required to be spent (i.e. 2% of average net profits under section 198 of Companies Act, 2013 of last three years) 111.89 99.64
(A)
Shortfall of the previous year (B) - -
Total (A+B) 111.89 99.64
Amount spent during the year* [refer note (b) below] 111.89 99.64
Shortfall/(surplus) for the year (refer note below) - -
b) Details of CSR expenses incurred:
Amount spent during the year ended 31 March 2026:
S. No. Purpose for which expenditure Amount in Remarks Total
incurred cash/ cheque
(i) Construction/ acquisition of any asset - - -
(ii) On purposes other than (i) above 111.89 | Others 111.89
Amount spent during the year ended 31 March 2025:
S. No. Purpose for which expenditure Amount in Remarks Total
incurred cash/ cheque
(1) Construction/ acquisition of any asset - - -
(11) On purposes other than (i) above 99.64 | Others 99.64

¢) The Company does not have any excess amount spent during the current and the previous year and accordingly, no such carry forward of the excess amount.

d) The Company does not have any ongoing projects as at 31 March 2026 as well as at 31st March 2025.

Details of on-going projects are as follows:

Particulars With the In separate CSR
Company unspent account
Balance as on 1 April 2024 C s
Amount required to be spent during the year 99.64 -
Amount spent during the year (99.64) =
Balance as on 31 March 2025 - -
Amount required to be spent during the year 111.89 -
Amount spent during the year (111.89) -

Balance as on 31 March 2026
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45 Fair value measurements

1 Financial instruments
(a) Financial instruments by category

Derivative financial instruments and investment in mutual funds are measured at fair value through profit or loss. Investment in equity instruments (except investments in subsidiaries) are measured at fair value through other
comprehensive income. Other than the aforementioned, all other financial assets and liabilities viz. security deposits, cash and cash equivalents, other bank balances, interest receivable, other receivables, trade payables,
employee related habilities and borrowings, are measured at amortised cost.

(b) Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values
are disclosed in the standalone financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed
under the accounting standard. An explanation of each level follows underneath the table.

The following table shows the carrying amounts and fair values of financial assets and financials labilities, including their levels of in the fair value hierarchy:

As at 31 March 2026

Carrying amount

Other financial  Other financial

Total carrying

Particulars FVOCI FVTPL assets - amortised liabilities -
cost amortised cost Aot
Financial assets measured at fair value
Current investments - - - - -
Financial assets which are measured at
amortised cost for which fair values are
disclosed
Non-current investments - - 9,317.07 - 9317.07
Loans ] = 3.50 = 3.50
Other financial assets - - 636.65 - 636.65
Trade receivables - = 7,175.64 - 7,175.64
Cash and cash equivalents - - 3,452.63 - 3,452.63
Other bank balances - - 10,453.23 - 10,453.23
- . 31,038.72 - 31,038.72
Financial liabilities which are measured at
amortised cost for which fair values are
disclosed
Borrowings - - - 9,052.05 9,052.05
Lease liabilities - - - 33.08 33.08
Trade payables - - - 4,366.54 4,366.54
Other financial liabilities - - - 462.78 462.78
- - - 13.914.45 13.914.45
As at 31 March 2025
Carrying amount
Other financial ~ Other financial Total carrying
Particulars FVOCI FVTPL assets - amortised liabilities -
cost amortised cost Avguit
Financial assets measured at fair value
Current investments E 1,502.28 = & 1,502.28
Financial assets which are measured at
amortised cost for which fair values are
disclosed
Non-current investments - - 5,573.601 557361
Loans - - 415 - 415
Other financial assets - - 658.74 - 658.74
Trade receivables - 5772.17 - 577217
Cash and cash equivalents - - 668.11 - 668.11
Other bank balance - - 8,529.70 - 8.529.70
- 1,502,28 21.206.48 - 22,708.76
Financial liabilities which are measured at
amortised cost for which fair values are
disclosed
Borrowings - - - 9,480.28 9.480.28
Lease liabilities 63.84 63.84
Trade payables - - - 3,261.59 3.261.59
Other financial liabilities - - - 513.73 513.73
- - - 13.319.44 13.319.44

The Company has an established control framework with respect to the measurement of fair values.

Fair value
Level 1 Level 2 Level 3 Total
Fair value
Level 1 Level 2 Level 3 Total
1,502.28 - 1,502.28

The finance and accounts team that has overall responsibility for overseeing all significant fair value measurements and reports

directly to the board of directors. The team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure fair values, then the
team assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be
classified. Significant valuation issues are reported to the Company’s board of directors.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level
Level

There have been no transfers within the levels for the year ended 31 March 2026 and 31 March 2025

Measurement of fair values

Valuation techniques and significant unobservable inputs

Financial instruments measured at fair value

inputs other than quoted prices included in Level | that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)
: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Type

Valuation technique

Significant unobservable
inputs

Inter relationship between significant unobservable inputs and fair

value

Investment in quoted mutual funds measured at
fair value through profit or loss

The fair value of investment in mutual funds is determined using
quoted NAV as at the balance sheet date.

Not applicable

Not applicable

Investment in unquoted equity instruments
measured at fair value through other
comprehensive income

The fair value of investment in equity instruments is determined on
the basis of independent valuation using the Discounted Cash Flow
(DCF) method.

Long-term growth rate and
discount rates

The estimated fair value would increase (decrease) if:
- the long-term growth rate would be higher (lower);
- the discount rate were lower (higher).

ial assets and liabiliti

{ at amortised cost

Fair value of fi

The carrying amounts of short-term trade and other receivables, trade payables, cash and cash equivalents and other bank bal

For other financial liabilities/ assets that are measured at amortised cost, the carrying amounts are considered equal to thej
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II. Financial risk management
The Company’s principal financial liabilities comprise borrowings, lease liabilities, trade payables and other payables. The Company’s principal financial assets include trade and other receivables, investments and cash and

A,

(a)

B.

bank balances that it derives directly from its operations.

The Company has exposure to the following risks anising from financial instruments:
- credit risk;

- liquidity risk; and

- market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and managing risk.

Credit risk

Credit risk 15 the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial loss to the Company. Credit risk arises principally from
trade recervables, loans and advances, cash and cash equivalents and deposits with banks.

Trade receivables

The Company primarily sells high tensile cold forged fasteners to bulk customers compnsing mainly automotive manufacturers operating in India and outside India. The Company’s exposure to credit nisk is influenced mainly
by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers

operate.

Cash and cash equivalents, other bank balances and deposits with banks

Cash and cash equivalents and other bank balances of the Company are held with banks which have high external rating. The Company considers that its cash and cash equivalents and other bank balances have low credit risk

based on the external credit ratings of the counterparties.
Loans to employees, security deposits and other financial assets

The Company provides loans to its employees and furnish security deposit to various parties for electricity, communication, ete.. The Company considers that its loans have low credit risk or negligible risk of default as the
parties are well established entities and have strong capacity to meet the obligations. Other financial assets majorly includes receivables from scrap sales wherein the Company monitors the credit risk of the respective
customer/dealers on the basis of the individual characteristics of the customer/dealer and any default risk or increased credit risk in the past

Investments

The Company has invested in unquoted equity instruments of 1ts subsidiaries and other company. The management actively monitors the operation of subsidiaries which affect investments. The Company does not expect the
counterparty to fail in meeting its obligations other than those specifically considered as impairment allowance as per the management's assessment.

Plan assets

The Company has taken gratuity insurance policy from LIC of India for funding of its employee benefit obligations, LIC of India generally invest in securities of high credit rating.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date 1s:

Particulars 31 March 2026 31 March 2025
Gross amount | Expected credit| Net amount |Gross amoun{ Expected Net amount
loss credit loss
Financial assets for which loss allowance is measured using 12 months expected
credit loss model:
Non-current investments 9,317.07 9,317.07 5,573.61 - 5,573.61
Other non-current financial assets 540.65 N 540.65 539.74 - 539.74
Current investments - - - 1,502.28 - 1,502.28
Cash and cash equivalents 3.45263 3,45263 668.11 ] 668.11
Other bank balances 10,453.23 - 10,453 23 8,529.70 - 8,529.70
Current loans 3.50 - 3.50 4.135 - 4.15
Other current financial assets 96.00 - 96.00 119.00 - 119.00
23.863.08 r 23,863.08 16,936.59 z 16,936.59
Financial assets for which loss allowance is measured using life time expected
credit loss:
Trade receivables 7.380.50 (204.86) 7,175.64 5,977.03 (204.86) 5.772.17
7,380.50 (204.86) 7,175.64 5,977.03 (204.86) 5,772.17

Provision for expected credit loss

(a) Financial assets for which loss allowance is measured using 12 month expected credit loss
The Company has assets where the counter- parties have sufficient capacity to meet the obligations and where the nsk of default 1s very low. Hence, no impairment loss has been recognised during the reporting period in respect

of these assets.

(b) Financial assets for which loss allowance is measured using life time expected credit loss
The Company has customers with strong capacity to meet the obligations and therefore the risk of default is negligible in respect of outstanding from customers. Further, management believes that the unimpaired amounts that

are past due by more than 60 days are still collectible in full.

The expected credit loss on trade receivables has been determined as follows under the simplified approach:

For reconciliation of expected credit loss on trade receivables, refer note 11.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset

Ageing as at 31 March 2026 Not due Tiessilian 7 | emonthe=l [y pne 23 yéhrs Mgre than 3 Total
months year s years

Gross carrying amount as 31 March 2026 5,716.43 1333.00 57.86 106.23 1.11 165.87 7,380.50

Expected loss rate - - - 37.65% - 99.39%

Expected credit losses . - - 40.00 - 164.86 204.86

Carrying amount of trade receivables (net of impairment) 571643 1,333.00 57.86 66.23 111 1.01 7,175.64

Ageing as at 31 March 2025 Not Due Less than 6 | 6 months- 1 18 s 2.3 yenrs More than 3 Total
months year years

Gross carrying amount as 31 March 2025 4,785.23 934.92 87.41 2 18.97 147.77 5,977.03

Expected loss rate - - 45.76% - 92 60% 99.67%

Expected credit losses - - 40.00 - 17.57 14729 204.86

Carrying amount of trade receivables (net of impairment) 4,785.23 934.92 47.41 2.73 1.40 0.48 5,772.17

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company believes that the working capital is sufficient to meet its capital requirements.

Accordingly, no liquidity risk is perceived.

As at 31 March 2026, the Company has a working capital of Rs.20,917.21 lakhs (31 March 2025 - Rs. 18,242.44 lakhs) including cash and cash equivalents of Rs.3,452.63 lakhs (31 March 2025 - Rs. 663.11 lakhs)

(i) Financing arrangements
The Company has access to the following undrawn borrowing facilities at the end of the reporting period:

Particulars

As at
31 March 2026

As at
31 March 2025

Non- derivative financial liabilities
Floating-rate borrowings

- Expiring within one year

- Expiring bevond ane vear

637813

6,488.68
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(ii) Maturities of financial liabilities

The following are the contractual maturities of non-derivative financial liabilities, based on contractual cash flows:

31 March 2026

Contractual cash flows

Contractual maturities of financial liabilities Less than 90 90-180 days 180: 270 days | 270:360 days More than 360 Total
: days 2 = days
Non-derivative financial liabilities
Non current borrowings (including current maturities of non-current borrowings) 32952 329.52 170.00 170.00 1,222.88 2,221:92
Lease liabilities 522 492 436 3.62 14.96 33.08
Other non-current financial liabilities
- Security deposits - - - - 43.533 43.55
Current borrowings
- Working capital loans 6,815.98 - = 3 - 6,815.98
Trade payables 4,366.54 - - - - 4,366.54
Creditors for capital expenditure 27.26 - - - - 27.26
Interest accrued but not due 14.15 - - - - 14.15
Employee related payables 383.59 - b - - 383.59
Unclaimed dividend 8.38 - - - - 8.38
Total 11,950.64 334.44 174.36 173.62 1,281.39 13,914.45

31 March 2025

Contractual cash flows

Contractual maturities of financial liabilities Less than 90 90-130 days 180- 270 days | 270-360 days More than 360 Foti
days i days
Non-derivative financial liabilities
Non current borrowings (including current maturities of non-current borrowings) 36097 | . 360.77 33994 329.52 2,220.90 3,611.90
Lease liabilities 8.99 8.69 8.69 8.69 28717 63.83
Other non-current financial habilities
- Security deposits = - - - 46.25 46,25
Current borrowings
- Working capital loans 5,842.63 - , = = 5,842.63
Trade payables 3,261.59 - - ~ = 3.261.59
Creditors for capital expenditure 5592 - - - - 5592
Interest accrued but not due 25.75 5 - - - 2575
Employee related payables 403.16 & - - - 403.16
Unclaimed dividend 8.40 ™ - - - 8.40
Total 9.967.21 369.46 348.64 338.21 2,295.93 13,319.44

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company’s income. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return.

The Board of directors is responsible for setting up of policies and procedures to manage market risks of the Company. The Company is carrying out imports of certain raw materials and capital goods and exports finished goods
which are denominated in the currency other than the functional currency of the Company which exposes it to foreign currency risk. In order to minimise the risk, the Company executes forwards contract with respect to
purchases and sales made in currency other than its functional currency, the foreign exchange exposure of the Company is ascertained on the basis of the progress billings and purchase orders issued.

(i) Currency risk

The Company is exposed to foreign currency risk on certain transactions that are denominated in a currency other than entity’s functional currency, hence exposure to exchange rate fluctuations arises. The risk is that the
functional currency value of cash flows will vary as a result of movements in exchange rates.
The currency profile of financial assets and financial liabilities are as below:

. As at 31 March 2026
Particulars EURO Usp
Financial assets

Trade receivables 233.78 19.03
Financial liabilities

Trade payables - 43.55
Net exposure to foreign currency risk - assets / (liabilities) 233.78 (24.52)|
Particulars Asat31 March 2025

EURO UsD

Financial assets

Trade receivables 82061 -
Financial liabilities

Trade payables - 21.24
Net exposure to foreign currency risk - assets / (liabilities) 82.61 (21.24)]

Sensitivity analysis

A strengthening/weakening of the Indian Rupee, as indicated below, against foreign currency as at the year end would have increased (decreased) profit or loss (after tax) and equity by the amounts shown below. This analysis is
based on foreign currency exchange rate variances that the Company considered to be reasonably possible at the end of the reporting period. The analysis assumes that all other variables, in particular interest rates, remain
constant. The analysis is performed on the same basis for previous year, except that the reasonably possible foreign exchange rate variances were different, as indicated below.

Profit and loss (after tax) and

5% movement equity
Strengthening Weakening
31 March 2026
INR/EUR 1169 (11.69)
INR/USD (1.23) 123
Profit and Toss (after tax) and
5% movement equity
Strengthening Weakening

31 March 2025
INR/EUR 413 (4.13)
INR/USD (1.06)) 1.06
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(ii) Interest rate risk

The Company is exposed to interest rate risk arising mainly from non-current and current borrowings with floating interest rates. The Company is exposed to interest rate risk because the cash flows associated with floating rate
borrowings will fluctuate with changes in interest rates.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Particulars 31 March 2026 | 31 March 2025
Financial assets:

Fixed rate instruments

- Fixed deposits 12,695 44 8.344.96
Total 12,695.44 8.344.96
Variable-rate instruments

- Rupee term loans 2,221.92 3,611.90
- Working capital facilities 5,521.87 5,011.32
Total 7,743.79 8.,623.22

Fair value sensitivity analysis for fixed-rate instruments
The Company’s fixed rate instruments are carried at amortised cost. They are, therefore, not subject to interest rate risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market
interest rates.

Cash flow sensitivity analysis for variahle-rate instruments
A change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss (after tax) and equity by the amounts shown below. This analysis assumes that all other variables, in particular

foreign currency rates, remain constant. The analysis is performed on the same basis for the previous year.

Profit or loss (after tax) and equity
Particulars

100 bp increase | 100 bp decrease

31 March 2026

Rupee term loans (16.63) 1663
Working capital facility (41.32) 41.32
Cash flow sensitivity (net) (57.95) 57.95

Profit or loss (after tax) and equity
Particulars

100 bp increase | 100 bp decrease

31 March 2025

Rupee term loans (27.03) 27.03

Working capital facility (37.50) 37.50

Cash flow sensitivity (net) (64.53) 64.53
(iii) Price risk

46

The Company is mainly exposed to the price risk mainly due to its investment in mutual funds and equity instruments, which are measured at fair value through profit or loss. The price risk arises due to uncertainties about the
future market values (quoted prices or NAV) of these instruments. To manage the price risk arising from investments in mutual funds and equity instruments, the group diversifies its portfolio. Further, the management reviews
the investment portfolio and the movement in the market to manage the risk

The Company's investment in the mutual funds and equity instruments are publicly traded.
Sensitivity analysis

To provide a meaningful assessment of the price risk associated with the Company's investment portfolio, the Company performed the sensitivity analysis to determine the impact of change in prices of the mutual funds and
equity instruments that would have on the value of investment portfolio, assuming a 1% changes in the prices of mutual funds and equity instruments.

Profit or loss (after tax) and equity Value of investment
Faor the year ended For the year ended As at 31 March 2026 As at 31 March 2025
Particulars 31 March 2026 31 March 2025
100 bp increase | 100 bp decrease | 100 bp inerease | 100 bp decrease| 100 bp increase 100 bp decrease 100 bp increase | 100 bp decrease
Investment in mutual funds and equity instruments - - 11.24 (11.24) - - 15.02 (15.02)

Capital management

The Company’s objectives when managing capital are to

- safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders; and

- maintain an appropriate capital structure of debt and equity.

The management assesses the capita requirements in order to maintain an efficient overall financing structure. The Company manages the capital structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. The Company is not subject to externally imposed capital requirements.

The Company monitors capital on the basis of its gearing ratio which is net debt divided by total equity Net debt comprises of non-current and current borrowings less cash and cash equivalents. Equity includes equity share
capital and other equity that are managed as capital. The gearing ratio at the end of the reporting periods are as follows:

Particulars 31 March 2026 | 31 March 2025
Total borrowings 9,052.05 9,480.28
Less: Cash and cash equivalents 3,452.63 668.11
Net debt 5,599.42 8,812.16
Total equity 52,850.45 46,701.56
Net debt to equity ratio 0.11 0.19

(This space has been intentionally lefi blank)
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47 Accounting ratios

Additional regulatory information with respect to the specified ratios as required by paragraph 6(L)(xiv)

of the general instructions for preparation of balance sheet to Schedule I1I to the Act:

Ratio Numerator Denominator As at As at % variance Reason for variance
31 March 2026 | 31 March 2025
Current ratio Current assets Current liabilities 2.52 2.46 2% Not applicable, refer note below
Debt equity ratio Net debt = Total borrowings - cash|Total equity 0.11 0.19 -44%( Net Debt decreased whereas Total
and cash equivalents Equity increased
Ratio Numerator Denominator For the year For the year % variance Reason for variance
ended ended
31 March 2026 | 31 March 2025
Debt  service  coverage|Earning available for debt service =| Debt service = Interest and lease 5.06 3.09 83%|Profit  before tax increased
ratio Net Profit before taxes + Non-cash  |payments + principal repayments off| because of exceptional item gain
operating expenses like depreciation|long-term borrowings
and other amortizations +
Interest + other adjustments like loss
on sale of Fixed assets etc.
Return on equity ratio Net profit after taxes Average shareholder's equity 13% 10% 35%| Profit after tax increased because
of exceptional item gain
Inventory turnover ratio | Cost of goods sold Average inventories 239 2.08 15%| Not applicable, refer note below
Trade receivables turnover | Net sales Average trade receivables 10.93 10.52 4%|Not applicable, refer note below
ratio
Trade payables turnover|Purchase of material + consumption| Average trade payables 11.36 11.75 -3%| Not applicable, refer note below
ratio of stores and spares + job work
charges + consumption of packing
materials + power and fuel
Net capital turnover ratio [ Net sales Working capital = current assets - 3.38 3.49 -3%]|Not applicable, refer note below
current liabilities
Net profit ratio Net profit after taxes Revenue from operations 9% T%| 35%|Gain  on exceptional item is
resulting into increase in net profit
ratio.
Return on capital|Earnings before interest and taxes Capital employed = Tangible net 14% 12% 14%| Not applicable, refer note below
employed worth + total debt + deferred tax
liabilities
Return on investment Income generated from invested fund | Average invested fund in treasury 6.92% 7.13% -3%|Not applicable, refer note below
investments
Note: \;\f‘«f\l D,Jaﬁ_\ 18

Reasons for variance in the ratios are required to be furnished when variance is more than 25%.

(This space has been intentionally left blank)
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48 Disclosures pursuant to Ind AS 115, Revenue from Contracts with Customers, are as follows:

(a)

(b

=

(c

(d

-

(e)

Disaggregation of revenue

The Company has performed a disaggregated analysis of revenues considering the nature, amount, timing and uncertainty of revenues. This includes disclosure of revenues by geography, type

and timing of recognition.

Description Year ended Year ended
31 March 2026 31 March 2025

Revenue by geography

Domestic 69,801.51 62,536.11

Export 955.78 1,109.69
70,757.29 63,645.80

Customer wise

Related party 9.63 33.00

Non-related party 70,747 .66 63,612.80
70,757.29 63,645.80

Revenue by time

Revenue recognised at point in time 70,757.29 63,645.80

70,757.29 63,645.80

Revenue recognised in relation to contract liabilities

Ind AS 115 requires disclosure of ‘revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the period” and ‘revenue recognised in the

reporting period from performance obligations satisfied (or partially satisfied) in previous period. Disclosure for the same is as below:

Description Year ended Year ended
31 March 2026 31 March 2025
Amounts included in contract liabilities at the beginning of the year 22275 246.43
Performance obligations satisfied in previous years - -
222.75 246.43
Assets and liabilities related to contracts with customers
Description Notes As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current

Contract assets related to sale of goods - - - -
Contract liabilities related to sale of goods
Contract liabilities - Advance from customers 27 - 35542 - 222,75
Contract liabilities - Security deposits 23 57.50 - 52.50 -

Significant changes in contract assets and liabilities
Changes in balance of contract liabilities during the year:

Description 31 March 2026 31 March 2025
Opening balance of contract liabilities 27525 300.83
Amount of revenue recognised against opening contract liabilities (222.75) (246.43)
Addition in balance of contract liabilities for current year 360.42 220.83
Closing balance of contract liabilities 412.92 275.25
There has been no significant changes in contract assets/liabilities during the year.
Contract liability balance as on 1st April 2024 is amounting to INR 300.83,
Reconciliation of revenue recognised in Standalone Statement of Profit and Loss with contract price
Description Year ended Year ended

31 March 2026 31 March 2025

Contract price 72.,676.35 65,309.17
Less: Discounts 1,592.32 1,368.54
Less: Freight 326.74 294.83
Revenue from operations as per Standalone Statement of Profit and Loss 70,757.29 63,645.80

Satisfaction of performance obligations

The Company’s revenue is derived from the single performance obligation to transfer primarily hi-tensile fasteners under arrangements in which the transfer of control of the products and the
fulfilment of the Company’s performance obligation occur at the same time. Revenue from the sale of goads is recognised when the Company has transferred control of the goods to the buyer
and the buyer obtains the benefits from the goods, the potential cash flows and the amount of revenue (the transaction price) can be measured reliably, and it is probable that the Company will

collect the consideration to which it is entitled to in exchange for the goods.

Whether the customer has obtained control over the asset depends on when the goods are made available to the carrier or the buyer takes possession of the goods, depending on the delivery
terms. In case of the Company's operations, generally the eriteria to recognize revenue has been met when its products are delivered to its customers or to a carrier who will transport the goods
to its customers, this is the point in time when the Company has completed its performance abligations, Revenue is measured at the transaction price of the consideration received or receivable,

the amount the Company expects to be entitled to.

Payment terms
The sale of goods is typically made under credit payment terms differing from customer to customer and ranges between 0-60 days.

(This space has been intentionally lefi blank)
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Variable considerations associated with such sales
Periodically, the Company enters into volume or other rebate programs where once a certain volume or other conditions are met, it refunds the customer some portion of the amounts previously

billed or paid. For such arrangements, the Company only recognizes revenue for the amounts it ultimately expects to realise from the customer. The Company estimates the variable
consideration for these programs using the most likely amount method or the expected value method, whichever approach best predicts the amount of the consideration based on the terms of the
contract and available information and updates its estimates each reporting period.

49 Details of disclosure pursuant to Regulation 34 of the SEBI (Listing, Obligations & Disclosure Requirements) Regulations, 2015 and disclosure under section 186(4) of the Act:

As at
31 March 2026
Sterling E- Mobility ~ Sterling Advanced Sterling Tech Sterling E-Mobility  Sterling Overseas Pte.
Particulars Solutions Limited  Electric Machines ~ Mobility Limited Private Limited ~ Limited (subsidiary)
(subsidiary) Private Limited (subsidiary) (subsidiary)
(subsidiary)
Investments
Investments at the beginning of the year 4,164.17 2.50 1,401.00 5.10 0.84
Investments at the end of the year 4,746.10 2.50 4,501.00 5.10 62.37
Corporate guarantee on behalf of subsidiary company#
Corporate guarantee at the beginning of the year 11,133.00 - - - -
Corporate guarantee at the end of the vear 11,133.00 - 5 - -
As at
31 March 2025
Particulars Sterling E- Mobility  Sterling Advanced Sterling Tech Sterling E-Mobility  Sterling Overseas Pte.
Solutions Limited Electric Machines Mobility Limited Private Limited Limited (subsidiary)
(subsidiary) Private Limited (subsidiary) (subsidiary)
(subsidiary)
Investments
Investments at the beginning of the year 3,045.29 1.00 - - -
Investments at the end of the year 4,164.17 2.50 1,401.00 5.10 0.84
Corporate guarantee on behalf of subsidiary company#
Corporate guarantee at the beginning of the year 11,133.00 - & g -
Corporate guarantee at the end of the year 11,133.00 - . - w

# The corporate guarantee given on behalf of the subsidiary company is in relation to the short term borrowings and term loans availed by the subsidiary company.

50 The Board of Directors at its meeting held on 15 May 2026, have recommended a final dividend of Rs 2.75 per share (face value of Rs. 2 per share) for the financial year 2025-26, which is

subject to the approval of the members at the ensuing Annual General Meeting.

(This space has been intentionally left blank)
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51

Employee Stock Option Plan ('"ESOP")

During the earlier year ended 31 March 2024, the Company vide resolution dated 30 October 2023, approved the 'STL-Employee Stock Option Plan-2023',
The Employee Stock Option Plan (‘ESOP") is introduced to provide employees of the Company and its subsidiary companies, with an additional incentive
based on productivity and performance and thereby to motivate them to contribute to the overall corporate growth and profitability. The Company aims to
make the overall compensation structure atiractive to attract, retain and suitably reward the employees and unify the interests of the Company's personnel and

sharecholders.

Under the plan, options granted to the employees shall vest on satisfying time-based eligibility criteria, which shall not be earlier than one year and not later
than the maximum period of five years from the date of the grant of the options. The options which have vested can be exercised by the eligible employees
within a period of ten years from the date of vesting. When exercisable, each option is convertible into one equity share.

Below is a summary of options granted under the plan:

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

No. of options

Weighted average
exercise price

No. of options

Weighted average
exercise price

Total no. of options granted till date

Opening balance as at the beginning of the year

Granted during the year

Exercised during the year

Forfeited during the year

Expired during the year

Closing balance as at the end of the year

Exercisable as at the end of the year

Weighted average share price at the date of exercise (Rs.)
Weighted average remaining period (in years)

Exercise price (Rs.)

(in Rs.) (in Rs.)
640,431 640,431
480,324 640,431 2
(160,108) - (160,107) -
320,210 - 480,324 2
6.34 years 6.84 years
2 2

Expected volatility during the expected life of the options is estimated using the historical volatility of the equity shares of the Company during the period
equivalent to the expected life of the options from the grant date. As the options are vesting on graded basis, the expected volatility has been estimated for
each tranche of the options vested using the historical volatility of the Company during the period equivalent to the expected life of each tranche of the

options.

Since, 640,431 options are issued to an employee of the subsidiary company as on 31 January 2024 and the Company has an obligation to settle the options
provided to the subsidiary’s employees by providing the Company’s equity shares, the Company has measured its obligation with a credit to share option
outstanding reserve amounting to Rs. 581.93 lakhs during the year (previous year - Rs 1,118.88 lakhs) in accordance with Ind AS 102, Share based payments,
with a corresponding debit to the Company's investment in the subsidiary company.
Pursuant to the ESOP Plan 2023, 160,107 & 1,60,108 options have been granted to an employee of a subsidiary company which were vested on 3 1st January
2025 & 31st January 2026 respectively and were subsequently exercised by employee. Based on the Exercise Letter, Nomination and Remuneration
Committee recommendation, and Board approval of Sterling Tools Limited, the equity shares have been allotted to the employee.

On November 21, 2025, the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code
on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating twenty-nine existing labour laws. The
Company has assessed and disclosed the incremental impact of these changes on the basis of best information available, consistent with the guidance
provided by the Institute of Chartered Accountants of India. The incremental impact on provision for gratuity of T 146,78 lakhs and on provision for long-
term compensated absences of ¥ 15.05 lakhs has primarily arisen due to changes in definition of wages. The Company will continue to monitor the
finalisation of Central and State Rules and further Covemment clarifications, and will record any additional accounting impact, as required.
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53 The Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules,
2014 inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies, which uses accounting software for maintaining its books of
account, shall use only such accounting software which has a feature of recording audit trail of each and every transaction, creating an edit log of each change
made in the books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

For the year ended 31 March 2026, the Company uses an accounting software for maintenance of books of account, which records the logs for all the
transactions and edit logs for the changes therein. However, the edit logs of events for the changes directly at the database level and application level was
enabled at certain specific areas/tables, Furthermore, the audit trail has been preserved by the Company as per the statutory requirements for record retention.

Further, accounting software used for payroll processing of the Company is operated by a third party software service provider and the availability of audit
trail (edit logs) are covered in the ‘Independent Service Auditor’s Assurance Report on the Description of Controls, their Design and Operating
Effectiveness” (“Type 2 report” issued in accordance with SAE 3402, Assurance Reports on Controls at a Service Organization). There is an exception in the
design of control, whereby for changes made directly at the database level, the audit trail logs do not capture old values. Also, the audit trail has been

preserved by the Company as per the statutory requirements for record retention.

54 Other statutory information

wn

wn

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami

property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.

(ii) The Company has not been declared willful defaulter by any bank or financial institutions or other lenders.

(iii) The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies

Act, 1956.

(iv) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies ('ROC") beyond the statutory period.

(v) The Company has complied with number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of

Layers) Rules, 2017.

(vi) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

understanding that the intermediary shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company

(Ultimate Beneficiaries); or
- provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(vii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether

recorded in writing or otherwise) that the Company shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Beneficiaries); or
- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(viii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the current and preceding year in the tax assessments under the Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the

Income-tax Act, 1961).

(ix) The Company has not traded or invested in crypto currency or virtual currency during the current and the preceding financial year.

Previous year figures have been regrouped/reclassified, where necessary, to conform to the current year classification. The impact of such

reclassification/regrouping is not material to the standalone financial statements.
As per our report of even date attached.
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Haryana, India
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Independent Auditor’s Report
To the Members of Sterling Tools Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Sterling Tools Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group’), as listed in Annexure A, which comprise the Consolidated Balance Sheet as at 31
March 2026, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the
year then ended, and notes to the consolidated financial statements, including material accounting
policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial information of the subsidiaries, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (‘the Act) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, and other
accounting principles generally accepted in India of the consolidated state of affairs of the Group, as at
31 March 2026, and their consolidated profit (including other comprehensive income), consolidated
cash flows and the consolidated changes in equity for the year ended on that date.

Basis for Opinion

- We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained together with the audit evidence obtained by the
other auditors in terms of their reports referred to in paragraph 15 of the Other Matter section below, is
sufficient and appropriate to provide a basis for our opinion.
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Walker Chandiok & Co LLP

Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration
of the reports of the other auditors on separate financial statements of the subsidiaries, were of most
significance in our audit of the consolidated financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in

our report.

Key audit matters

How our audit addressed the key audit matters

Revenue recognition

The Group’s revenue is derived primarily
from manufacturing and sale of hi-tensile
cold forged fasteners and other automotive
products recognised in accordance with the
accounting policy described in Note 1(C) (8)
to the accompanying consolidated financial
statements.

Refer Note 29 and 50 for details of revenue
recognised during the year.

In accordance with the principles of Ind AS
115, Revenue from Contract with
Customers, (Ind AS 115’) revenue from the
sale of products is recognised by the Group
when the performance obligation is satisfied,
ie, when the ‘control' of the goods is
transferred to the customer and there is no
unfulfilled obligation. The performance
obligations are generally considered to be
satisfied by the management at the time of
delivery of goods to the customer/carrier in
accordance with the terms and conditions
included in the revenue contracts.

Revenue recognition from the sale of
products also involves determination of
transaction price net of variable
consideration on account of volume
discounts and other programs run by the
Group, which requires significant
management judgement and efforts due to
varied terms of contract with customers .

Further, the Group and its external
stakeholders focus on revenue as a key
performance measure, which could be an
incentive or external pressure to meet
expectations resulting in revenue being
overstated or recognised before control
being transferred and accordingly, in line

Our audit procedures for testing revenue recognition

included, but were not limited to the following:

» Understood the revenue recognition process and
accounting for discounts or programs run by the
Group and assessed the appropriateness of the
revenue recognition policies adopted by the Group
in accordance with principles enunciated under Ind
AS 115;

» Evaluated the design and tested the operating
effectiveness of Group's key financial controls
around revenue recognition including test of IT
general controls and key application controls in
respect of revenue recognition by our IT Specialists;

» Performed substantive testing of revenue
transactions recorded during the vyear using
statistical sampling by verifying the underlying
supporting documents including customer contracts,
sales order, invoices and proof of delivery;

e Performed testing of samples of revenue
transactions recorded for specified period before
year-end by verifying underlying documents as
above to determine whether revenue is recognised
in the correct period;

» Obtained confirmations for invoices outstanding at
the year end on a sample basis:

» Tested manual journal entries posted to revenue;

» Performed analytical procedures considering both
gualitative and quantitative factors to identify any
unusual trends and/or material variances;

» Tested completeness and arithmetical accuracy of
the data used in the computation of discount as per
dealer's schemes.

Chartered Accountants




Walker Chandiok & Co LLP

Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

with the requirements of the Standards on
Auditing, revenue is determined to be an
area involving significant risk which requires
significant auditor attention.

Considering the significance of amounts
involved, volume of transactions and
variable consideration involved for varied
terms of contracts, we have identified
revenue recognition as a key audit matter in
the current year audit.

e Tested, on sample basis, credit notes issued/
agreed price differences passed on to the
customers by verifying the terms and conditions of
the agreements, underlying credit notes, workings
for price differences efc.

» Assessed the adequacy of the disclosures made by
the management in accordance with the applicable
accounting standard.

Provision for expected credit loss in
relation to disputed trade receivables:

Refer note 11 of the consolidated financial
statements regarding dispute with one of the
customers of the Subsidiary Company.

During the year ended 31 March 2026, one
of the subsidiary company had a significant
amount receivable from one of the
customers amounting to ¥ 1,519.50 lakhs.
Due to delay in collection from such
customer and evaluation of customer's
ability, the subsidiary company has created
a specific provision for such customer due to
uncertainty in timing and expected credit risk
of such receivables as per Ind AS 109,
Financial  Instruments.  Further, the
management of subsidiary company has
also taken legal steps to recover the said
dues.

Considering the significance of the impact of
the aforesaid provision for expected credit
loss on the financial statements which
required discussions with the subsidiary’s
management and those charged with
governance, this was the most significant
area for our audit for the current year and
has been identified as a key audit matter.

Audit procedures performed by the component
auditor of subsidiary company included, but were not
limited to the following:

» Obtained an understanding of details of dispute
and the management's process followed for
assessment and determination of the amount of
provision due to such dispute.

 Obtained an understanding of the design,
implementation and operating effectiveness of the
subsidiary company’s key internal controls over
estimation of loss allowance for trade receivables.

e Examined the underlying purchase order from such
customer.,

* Inspected the legal filings made by the Subsidiary
Company against such customer.

e Assessed management’s position through
discussions with the management’s legal team to
determine the basis of their conclusion.

e Tested the ageing of such receivable, circulated
balance confirmation to the said customer and
checked subsequent collections if any. Performed
alternative procedures in case confirmation is not
received from the said customer.

» Assessed the adequacy of the disclosures made in
the financial statements by the management in
accordance with the applicable accounting
standard.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
consolidated financial statements and our auditor’'s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.
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Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

The Annual Report is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The accompanying consolidated financial statements have been approved by the Holding Company’s
Board of Directors. The Holding Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, and other accounting
principles generally accepted in India. The Holding Company’s Board of Directors are also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of the Act
the respective Board of Directors of the companies included in the Group, covered under the Act are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error. These
financial statements have been used for the purpose of preparation of the consolidated financial
statements by the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

Chartered Accountants



Walker Chandiok & CoLLP

Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

11. As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group, to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of
financial statements of such entities included in the consolidated financial statements, of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by the other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

12. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

13.

14.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
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Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matter

15.We did not audit the financial statements of five subsidiaries, whose financial statements reflects total

16.

17.

assets of ¥ 22,028.92 lakhs as at 31 March 2026, total revenues of ¥ 11,118.15 lakhs and net cash
outflows amounting to ¥ 309.77 lakhs for the year ended on that date, as considered in the consolidated
financial statements. These financial statements have been audited by other auditors whose reports
have been furnished to us by the Holding Company’s management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and our report in terms of sub-section (3) of section 143 of the Act in so far as it relates to
the aforesaid subsidiaries, are based solely on the reports of the other auditors.

Further, of these subsidiaries, one subsidiary is located outside India whose financial statements and
other financial information have been prepared in accordance with accounting principles generally
accepted in its respective country and which has been audited by other auditor under generally
accepted auditing standards applicable in its respective country. The Holding Company's management
has converted the financial statements of such subsidiary located outside India from accounting
principles generally accepted in their respective country to accounting principles generally accepted in
India. We have audited these conversion adjustments made by the Holding Company’s management.
Our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of such subsidiary located outside India, is based on the report of other
auditor and the conversion adjustments prepared by the management of the Holding Company and
audited by us.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not maodified in respect of the above matters with respect to our reliance on
the work done by and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit and on the consideration of the reports of
the other auditor, referred to in paragraph 15 above, on separate financial statements of the
subsidiaries, we report that the Holding Company and one subsidiary company incorporated in India
whose financial statements have been audited under the Act have paid remuneration to their respective
directors during the year in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act. Further, we report that three subsidiaries incorporated in India whose
financial statements have been audited under the Act have not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not applicable
in respect of such subsidiaries.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11) of the Act based on the
consideration of the Order reports issued till date by us and by the respective other auditor as mentioned
in paragraph 15 above, of companies included in the consolidated financial statements for the year
ended 31 March 2026 and covered under the Act we report that, following are the qualifications/adverse
remarks reported by the other auditor in the Order reports of the companies included in the consolidated
financial statements for the year ended 31 March 2026 for which such Order reports have been issued
till date and made available to us:
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Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

S No | Name CIN Holding Clause number of
Company / | the CARO report
subsidiary /| which is qualified
Associate /| or adverse
Joint Venture
1 Sterling ~ Advanced | U27103DL2023PTC423592 | Subsidiary Clause (xvii)
Electric Machines
Private Limited

2 Sterling  E-Mobility | U31900DL2018PTC334442 | Subsidiary Clause (xvii)
Private Limited

3 Sterling Tech-Mobility | U29304DL2023PLC413786 | Subsidiary Clause (xvii)
Private Limited

4 Sterling  E-Mobility | U31909DL2020PLC360123 | Subsidiary Clause (xvii)
Solutions Limited

18. As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditor on separate financial statements and other financial information of the subsidiaries
incorporated in India whose financial statements have been audited under the Act, we report, to the
extent applicable, that:

a)

d)

e)

a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

Except for the matters stated in paragraph 18(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and the
reports of the other auditor,

The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015:

On the basis of the written representations received from the directors of the Holding Company and
its subsidiaries and taken on record by the Board of Directors of the Holding Company and its
subsidiaries, and the reports of the statutory auditor of its subsidiaries, covered under the Act, none
of the directors of the Holding Company and its subsidiaries, are disqualified as on 31 March 2026
from being appointed as a director in terms of section 164(2) of the Act;

The qualification relating to the maintenance of accounts and other matters connected therewith
with respect to the consolidated financial statements are as stated in paragraph 18(b) above on
reporting under section 143(3)(b) of the Act and paragraph 18(h)(vi) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended);

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its subsidiaries covered under the Act, and the operating
effectiveness of such controls, refer to our separate report in ‘Annexure B’ wherein we have
expressed an unmodified opinion; and

<‘L(J\’ O
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Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the reports of the other auditor on separate financial statements and other financial information
of the subsidiaries incorporated in India whose financial statements have been audited under the
Act:

i.  The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group as detailed in Note 41(B)(I) to the consolidated
financial statements;

i. The Holding Company and its subsidiaries did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses as at 31 March
2026;

ii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company during the year ended 31 March
2026;

iv.a. The respective managements of the Holding Company and its subsidiaries incorporated in
India whose financial statements have been audited under the Act have represented to us
and the other auditor of such subsidiaries respectively that, to the best of their knowledge and
belief, as disclosed in note 53(v) to the consolidated financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or any
other sources or kind of funds) by the Holding Company or its subsidiaries to or in any
person(s) or entity(ies), including foreign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Holding Company, or any such subsidiaries (‘the Ultimate Beneficiaries') or
provide any guarantee, security or the like on behalf the Ultimate Beneficiaries;

b. The respective managements of the Holding Company and its subsidiaries incorporated in
India whose financial statements have been audited under the Act have represented to us
and the other auditor of such subsidiaries respectively that, to the best of their knowledge and
belief, as disclosed in the note 53(vi) to the accompanying consolidated financial statements,
no funds have been received by the Holding Company or its subsidiaries from any person(s)
or entity(ies), including foreign entities (‘the Funding Parties’), with the understanding, whether
recorded in writing or otherwise, that the Holding Company, or any such subsidiaries shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries: and

c. Based on such audit procedures performed by us and that performed by the auditor of the
subsidiaries, as considered reasonable and appropriate in the circumstances, nothing has
come to our or other auditors’ notice that has caused us or the other auditors to believe that
the management representations under sub-clauses (iv)(a) and (iv)(b) above contain any
material misstatement.

v.  The final dividend paid by the Holding Company, during the year ended 31 March 2026 in
respect of such dividend declared for the previous year is in accordance with section 123 of
the Act to the extent it applies to payment of dividend. As stated in note 52 to the
accompanying consolidated financial statements, the Board of Directors of the Holding
Company have proposed final dividend for the year ended 31 March 2026 which is subject
to the approval of the members at the ensuing Annual General Meeting. The dividend
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Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’d)

vi.

declared is in accordance with section 123 of the Act to the extent it applies to declaration of
dividend. Further, the subsidiary companies have not declared or paid any dividend during
the year ended 31 March 2026; and

As stated in Note 49 to the consolidated financial statements and based on our examination
which included test checks and that performed by the respective auditor of the subsidiaries,
except for matters mentioned below, the Holding Company and its subsidiaries, in respect of
financial year commencing on or after 01 April 2025, have used accounting softwares for
maintaining their books of account which have a feature of recording audit trail (edit log) facility
and the same have been operated throughout the year for all relevant transactions recorded
in the softwares. Further, during the course of our audit we and respective auditor of the above
referred subsidiaries, did not come across any instance of audit trail feature being tampered
with, other than the consequential impact of the exceptions given below. Furthermore, except
for matters mentioned below the audit trail has been preserved by the Holding Company and
its subsidiaries as per the statutory requirements for record retention.

Nature of exceptions noted Details of Exceptions

Instances of accounting software The accounting software used for maintenance of
maintained by a third party where we | payroll records of the holding Company is operated by a
are unable to comment on the audit third-party software service provider. In the absence of
trail feature at database level any information on existence of audit trail (edit logs) for

any direct changes made at the database level in the
‘Independent Service Auditor's Assurance Report on the
Description of Controls, their Design and Operating
Effectiveness’ (‘'Type 2 report’ issued in accordance with
SAE 3402, Assurance Reports on Controls at a Service
Organization), we are unable to comment on whether
audit trail feature with respect to the database of the said
software was enabled and operated throughout the
year.

Instances of accounting software for | The audit trail feature was not enabled at the database
maintaining books of account for which| level for accounting software to log any direct data
the feature of recording audit trail (edit | changes, used for maintenance of accounting records
log) facility was not operated by two subsidiary companies.

throughout the year for all relevant
transactions recorded in the software

For Walker Chandiok & Co LLP
Chartered Accountants
s Registration No.: 001076N/N500013

9
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{/

Ashish Gera

Partner

Membership No.: 508685
UDIN: 26508685YWMHFP2976

Place: Faridabad

Date: 15 May 2026
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Walker Chandiok & Co LLP

Independent Auditor's Report to the members of Sterling Tools Limited on the Consolidated
financial statements for the year ended 31 March 2026 (cont’'d)

Annexure A

List of entities included in the Statement
Holding Company:

a) Sterling Tools Limited

Subsidiaries:

a) Sterling E-Mobility Solutions Limited (formerly known as Sterling Gtake E-Mobility Limited),
b) Sterling Advanced Electric Machines Private Limited,

c) Sterling E-Mobility Private Limited (with effect from 28 June 2024),

d) Sterling Tech-Mobility Limited (with effect from 28 June 2024), and

e) Sterling Overseas Pte. Limited (with effect from 23 September 2024)

Chartered Accountants



Walker Chandiok & Co LLP

Annexure B

Independent Auditor’s Report on the internal financial controls with reference to Consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with our audit of the consolidated financial statements of Sterling Tools Limited (‘the Holding
Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the
Group’), as at and for the year ended 31 March 2026, we have audited the internal financial controls with
reference to consolidated financial statements of the Holding Company and its subsidiary companies, which
are companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, which are companies
covered under the Act, are responsible for establishing and maintaining internal financial controls based on
the internal financial control with reference to the consolidated financial statements criteria established by
the company considering the essential components of internal control stated in Guidance Note on Audit of
Internal Financial Controls over Financial Reporting ('the Guidance Note') issued by Institute of Chartered
Accountants of India (ICAI'). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company's business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Consolidated Financial Statements

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated
financial statements of the Holding Company, its subsidiary companies, as aforesaid, based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the ICAI prescribed under
Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference
to financial statements, and the Guidance Note issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to consolidated financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to consolidated financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor
in terms of their reports referred to in the Other Matter paragraph below, is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls with reference to consolidated financial
statements of the Holding Company and its subsidiary companies, as aforesaid.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to consolidated f mglal Statements include those
policies and procedures that (1) pertain to the maintenance of records th /m reasqnable detail, accurately

Chartered Accountants



Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Sterling Tools
Limited on the consolidated financial statements for the year ended 31 March 2026 (Cont’d)

and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to consolidated financial statements to future periods are
subject to the risk that the internal financial controls with reference to consolidated financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditor on internal financial
controls with reference to financial statements of the subsidiary companies , the Holding Company and
its subsidiary companies, which are companies covered under the Act, have in all material respects,
adequate internal financial controls with reference to consolidated financial statements and such controls
were operating effectively as at 31 March 2026, based on the internal financial control with reference to the
consolidated financial statements criteria established by the company considering the essential
components of internal control stated in Guidance Note by the ICAI

Other Matter

We did not audit the internal financial controls with reference to financial statements in so far as it relates
to four subsidiary companies, which are companies covered under the Act, whose financial statements
reflect total assets of ¥ 21,980.88 lakhs as at 31 March 2026, total revenues of ¥ 11,118.15 lakhs and net
cash outflows amounting to ¥ 348.08 lakhs for the year ended on that date, as considered in the
consolidated financial statements. The internal financial controls with reference to consolidated financial
statements in so far as it relates to such subsidiary companies, have been audited by other auditor whose
reports have been furnished to us by the management and our report on the adequacy and operating
effectiveness of the internal financial controls with reference to consolidated financial statements for the
Holding Company and its subsidiary companies, as aforesaid, under Section 143(3)(i) of the Act in so far
as it relates to such subsidiary companies, is based solely on the reports of the auditor of such companies.
Our opinion is not modified in respect of this matter with respect to our reliance on the work done by and
on the reports of the other auditor.

For Walker Chandiok & Co LLP
Chartered Accountants
Fipm's Registration No.: 001076N/N500013

i
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Ashi41 Gera

Partner

Membership No.: 508685
UDIN: 26508685YWMHFP2976

Place: Faridabad
Date: 15 May 2026

Chartered Accountants



STERLING TOOLS LIMITED

Consolidated balance sheet as at 31 March 2026

(All amounts in lakhs of Indian Rupees, except per share data, mamber of shares and unless otherwise stated)

Particulars

ASSETS

Non-current assets

(a) Property, plant and equipment
(b) Capital work-in-progress

(c) Other intangible assets

(d) Intangible assets under development
(e) Financial assets

(1) Other financial assets

(f) Deferred-tax assets (net)

(g) Income-tax assets (net)

(h) Other non-current assets
Total non-current assets

Current assets

(a) Inventories

(b) Financial assets
(i) Investments
(11) Trade receivables
(iii) Cash and cash equivalents
(1v) Bank balances other than (iii) above
(v) Loans
(vi) Other financial assets

(¢) Other current assets

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Total equity
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(ia) Lease liabilities
(11) Other financial liabilities
(b) Provisions
(c) Deferred tax liabilities (net)
(d) Other non-current liabilities
Total non-current liabilities

Current liabilities

(a) Financial liabilities
(i) Borrowings
(ia) Lease liabilities
(11) Trade payables

A) Total outstanding dues of micro enterprises and small enterprises; and
B) Total outstanding dues of creditors other than micro enterprises and small enterprises

(iii) Other financial liabilities
(b) Other current liabilities
(c¢) Provisions
(d) Current tax liabilities (net)
Total current liabilities
Total liabilities

TOTAL EQUITY AND LIABILITIES

Notes 1 to 54 form an integral part of these consolidated financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP
Chagtered Accountants

Partner

Place: Faridabad
Date: 15 May 2026

Notes

[
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A

10
11
12
13
14
15
16

17
18

19
42
20
21
22(a)
23

24
42

26
27
21
28

T

Pragha Sakena
Company Secretary
M. No. F 9640

As at
31 March 2026

As at
31 March 2025

31,526.23 31,711.23
2213.64 724.02
162.28 194.38
94422 578.73
653.06 654.99
511.46 42051
51.89 149.41
77377 1,097.26
36,836.55 35,530.53
15,904.00 17,405.79
: 1,502.28
9.94631 6,544.76
4,841.36 2,366.35
11,025.97 12,427.23
6.15 11.78
7033 51.40
3,480.78 322835
45,274,90 43,537.94
82,111.45 79,068.47
726.89 723.69
51,898.17 4924375
52,625.06 49,967.44
2,028.37 3,468.03
129421 1,565.14
43.55 46.25
1,442.63 1,654.37
1,131.00 1.295.07
586.15 718.34
6,525.91 8,747.20
11,095.25 10,276.63
25227 197.61
2,099.37 1217.47
531212 501334
2,200.57 678.43
1,129.94 1,990.72
$27.07 979.63
43.89 -
22,960.48 20,353.83
29,486.39 29,101.03
82,111.45 79,068.47

For and on behalf of tf

Board of Directors
ling Tools Limited

Atul Aggarwal
Managing Director

%DTN 100125825
.A(\;\& ")\%%"Q

Anish Agarwal
Director & Chief Financial Officer
DIN : 07056465



STERLING TOOLS LIMITED

Consolidated statement of profit and loss for the year ended 31 March 2026

(All amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

Particulars

Income

Revenue from operations
Other income

Total income

Expenses

Cost of materials consumed

Purchase of stock-in-trade

Changes in inventories of finished goods and work-in-progress
Employee benefits expense

Finance costs

Depreciation and amortisation expenses

Other expenses

Total expenses

Profit before exceptional items and tax
Exceptional items
Profit before tax

Tax expense:
Current tax
Deferred tax

Total tax expense
Profit for the year

Other comprehensive income
(A) (i) Items that will not be reclassified to profit or loss
(a) Remeasurement of defined benefit plans
(b) Changes in fair value of equity investment through other
comprehensive income
(i1) Income-tax relating to items that will not be reclassified to profit or loss
(B) (i) Items that will be reclassified to profit or loss
(ii) Income-tax relating to items that will be reclassified to profit or loss

Other comprehensive (loss)/ income for the year (net of tax)

Total comprehensive income for the year

Profit for the year attributable to
a) Owners of the Holding Company
b) Non-controlling interest

Other comprehensive (loss)/ income attributable to
a) Owners of the Holding Company
b) Non-controlling interest

Total comprehensive income attributable to
a) Owners of the Holding Company
b) Non-controlling interest

Earnings per equity share

Diluted (Rs)
[nominal value of share Rs. 2 (31 March 2025: Rs. 2)]

Notes 1 to 54 form an integral part of these consolidated financial statements.
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chaitered Accountants
n istration No. 001076N/N500013

‘\ﬁ
W2
Ashish Gera

Partner
Membership no. 508685

Place: Faridabad
Date: 15 May 2026

Chairman & Whole-Ti

Notes
29

30

31

32
33
34
35
36

37

22

22

38

Anil Alggarwal

e
Pra®¥a Shxena

Company Secretary

M. No. F 9640

For the year ended
31 March 2026

For the year ended
31 March 2025

82,780.78 1,02,629.95
1,169.73 1,165.40
83,950.51 1,03,795.35
32,858.52 51,495.92
92.42 :
725.96 (305.33)
9,799.42 9,179.24
981.71 976.99
3,088.87 3,481.79
31,688.25 31,303.22
80,135.15 96,131.83
3,815.36 7,663.52
949.64 .
4,765.00 7,663.52
2,108.10 1,956.29
(275.94) (122.08)
1,832.16 1,834.21
2,932.84 5,829.31
91.74 (29.99)
- (1,153.98)
(20.90) 23143
0.42 (0.19)
71.26 (952.73)
3,004.10 4,876.58
2,932.84 5,820.31
2,932.84 5,829.31
71.26 (952.73)
71.26 (952.73)
3,004.10 4,876.58
3,004.10 4,876.58
8.10 16.17
8.02 16.05

For and on behalf of the Board of Directors

Statling Tools Limited

Atul Aggarwal
Managing Director
DIN : 00125825

i Agecrd]

Anish Agarwal

Director & Chief Financial Officer

DN : 07056465



STERLING TOOLS LIMITED
Consolidated statement of cash flows for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

; For the year ended
H lar Notes g
Particulars otes 31 March 2026

For the year ended
31 March 2025

A Cash flow from operating activities

Net profit before tax 4,765.00 7.663.52
Adjustments for:
Depreciation and amortisation expenses 35 3,988.87 3,481.79
Unrealised foreign exchange Joss (net) 125.84 17.81
Loss on disposal of property, plant and equipment (net) 59.39 41.22
Receipt of enhanced compensation from sale of land 37 (327.19) -
Finance costs 34 981.71 976.99
Gain on termination of lease liability - 0.31)
Interest income (1,647.54) (712.87)
Amortisation of governiment grant 29 (154.81) (167.99)
Gain on sale of investments (48.34) (61.13)
Changes in fair value of financial asset at fair value through profit or loss - (2.28)
Employee share based payments 581.93 1,118.88
Liabilities no longer required, written back (4.48) (2.11)
Bad debts recovered (11.10) -
Unwinding of discount on deposits (5.95) (0.73)
Bad debts written off - 2135
Provision for warranty 557.81 2,275.08
Provision for inventory (net of reversal) 9 (878.54) 2,555.32
Inventory written off - 35.79
Provision for doubtful advances 20.91 -
Provision for expected credit loss 1,505.81 114.91
Operating profit before working capital changes 9,509.32 17,336.24
Change in financial assets (5,020.89) 2,231.15
Change in other assets (154.37) (180.47)
Change in financial liabilities 2,516.24 (1,223.10)
Change in inventories 2,380.33 (2,086.63)
Change in other liabilities (838.16) (75.38)
Change in provisions (830.37) (1,616.45)
Net cash generated from operations 7,562.10 14,385.36
Income-tax paid (net of refunds) (1,966.68) (2,035.56)
Net cash from operating activities (A) 5,595.42 12,349.81
Cash flow from investing activities
Purchase of property, plant and equipment (5,462.99) (7,576.20)
Proceeds from disposal of property, plant and equipment 357.76 22243
Investment in fixed deposits (21,321.06) (15,291.51)
Maturity of fixed deposits 22,780.00 10,958.00
Investment in mutual funds (12,300.00) (11,110.00)
Redemption of mutual funds 13,850.62 9,671.13
Interest received 1,602.14 653.59
Net cash used in investing activities (B) (493.53) (12,472.56)
Cash flows from financing activities
Proceeds from non-current borrowings - 2,383.27
Repayment of non-current borrowings (1,849.32) (2,354.47)
Proceeds from issue of equity share capital 17 3.20 3.21
Dividend paid (902.70) (718.79)
Proceeds from /(repayment of) current borrowings (net) 1,227.12 2,112.11
Repayment of lease liabilities (123.89) (70.00)
Interest paid on lease liabilities 34 (144.41) (103.67)
Interest paid (837.30) (1,222.94)
Net cash (used in) / from financing activities (C) (2,627.30) 28.72
Net increase/(decrease) in cash and cash equivalents (A+B+C) 2,474.59 (94.04)
Cash and cash equivalents at the beginning of the year 2,366.35 2,460.58
Exchange fluctuation translation difference 042 (0.19)
Cash and cash equivalents at the end of the year 4,841.36 2,366.35
Components of cash and cash equivalents : 12
Balances with scheduled banks in current accounts 1,092.24 753.53
Cash on hand 2.36 2.67
Balances with banks in deposit accounts with original maturity upto three months 3,746.76 1,610.15
P 4,841.36 2,366.35
Non-cash financing and investing activities Q'\:J\F\NDH(_b
Acquisition of right-of-use assets ﬁlﬁ L - 1,743.40
~/




STERLING TOOLS LIMITED

Consolidated statement of cash flows for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees. except per share data, number of shares and unless otherwise stated)

Reconciliation between the opening and closing balances in the consolidated balance sheet for liabilities arising from financing activities:

Particulars

Opening balance as on 1 April 2024

Add: Non cash changes due to-
- Recognition of lease liabilities
- Interest expense
- Interest capitalised
- Fair value changes
- Final dividend

Less: Non cash changes due to-
- Adjustment in lease liabilities on modification

Add: Cash inflows during the year
- Proceeds from non-current borrowings
- Proceeds from current borrowings

Less: Cash outflow during the year
- Repayment of non-current borrowings
- Repayment of current borrowings
- Repayment of lease liabilities
- Interest paid
- Amount transferred to Investor's Education and Protection
Fund
- Final dividend paid
Closing balance as on 31 March 2025

Add: Non cash changes due to-
- Recognition of lease liabilities
- Interest expense
- Interest capitalised
- Fair value changes
- Final dividend

Less: Non cash changes due to-
- Adjustment in lease liabilities on modification

Add: Cash inflows during the year
- Proceeds from non-current borrowings
- Proceeds from current borrowings

Less: Cash outflow during the year
- Repayment of non-current borrowings
- Repayment of current borrowings
- Repayment of lease liabilities
- Interest paid
- Amount transferred to Investor's Education and Protection
Fund
- Final dividend paid
Closing balance as on 31 March 2026

Lease liabilities

Non-current borrowings
including current
maturities of long term
borrowings

Current borrowings

Dividend

151.98

1.684.88
103.67

(173.67)

5,289.18

537.02

1.02

2,383.27

(2.354.47)

(538.04)

6,312.16

335.28

2.112.11

(332.87)

11.34

(4.63)

(718.79)

(92.38)

(268.30)

5,317.98

35721

1.02

(1,849.32)

(358.23)

1,227.12

477.91)

8.40

(1.93)

(902.70)

1,546.48

3,468.66

9,654.96

8.38

The consolidated statement of cash flows has been prepared under the 'indirect method' as set out in Ind AS 7, 'Statement of cash flows'.

Notes 1 to 54 form an integral part of these consolidated financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants

gistration No. 001076N/N500013

For and on behalf of the Board of Directors

Sterliig Tools Limited

Atul Aggarwal

Managing Director
& DIN: 00125825

Partner
Membership no. 508685

(geq e

Priigya Saxena Anish Agarwal
Company Secretary Director & Chief Financial Officer

= M. No. F 9640 DIN : 07056465

Place: Faridabad
Date: 15 May 2026
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STERLING TOOLS LIMITED
Consolidated statement of changes in equity for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

(A) Equity share capital

Particulars Number Amount
Balance as at 1 April 2024 36,024,211 72048
Changes in equity share capital during the year 160,107 3.21
Balance as at 31 March 2025 36,184,318 723.69
Changes in equity share capital during the year 160,108 3.20
Balance as at 31 March 2026 36,344,426 726.89
(B) Other equity
Reserves and surplus
Share Other
Particulars Capital Securities options General Retained  comprehensive Total
reserve premium  outstanding reserve earnings income
account

Balance as at 1 April 2024 6.65 4,735.69 199.69 2,786.46 35,737.75 52413 43,99037
Profit for the year - - - - 5,829.31 - 5,829.31
Other comprehensive income

Remeasurement of defined benefit obligation (net of tax) - - - - (22.52) - (22.52)

Changes in fair value of equity investment through other - - - = - (930.02) (930.02)

comprehensive income (net of tax)

Exchange fluctuation translation difference - - - - - (0.19) (0.19)

Share issue expenses - - - - (21.60) - (21.60)
Transactions with owners in their capacity as owners:
Employee stock option reserve = = 1,118.88 - - - 1,118.88
Impact on exercise of ESOPs grants (Refer Note 47) - 586.15 (586.15) - - - -
Final dividend paid on equity shares - - - - (720.48) - (720.48)
Balance as at 31 March 2025 6.65 5,321.84 732.42 2,786.46 40,802.46 (406.08) 49,243.75
Profit for the year - - - - 293284 - 2,932.84
Other comprehensive income

Remeasurement of defined benefit obligation (net of tax) - - - - 70.84 - 70.84

Exchange fluctuation translation difference - - - - - 0.42 042

Share issue expenses & - = “ (27.00) - (27.00)
Transactions with owners in their capacity as owners:
Employee stock option reserve - B 581.93 - - - 581.93
Impact on exercise of ESOPs grants (Refer Note 47) - 583.43 (583.43) - - - -
Final dividend paid on equity shares - - - - (904.61) - (904.61)
Balance as at 31 March 2026 6.65 5,905.27 730.92 2,786.46 42,874.53 (405.66) 51.,898.17
Notes 1 to 54 form an integral part of these consolidated financial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Stegling Tools Limited

gistration No. 001076N/N500013
shish Gera Anil Atul Aggarwal

Partner Chairman & Whole-Tim ector Managing Director

DIN :

(l\‘ip-
PraZyi Saxena

Company Secretary
M. No. F 9640

Membership no. 508685

Place: Faridabad
Date: 15 May 2026

DIN : 00125825

Anish Agarwal

Director & Chief Financial Officer

DIN : 07056465



Sterling Tools Limited

Summary of material accounting policies and other explanatory information to the consolidated financial
statements for the year ended 31 March 2026

(All amounts are in Indian Rupees, unless otherwise stated)

1. Group information and material accounting policies

A.

(1)

2

———
-
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. \-f@?[s amendment is not expected to have a material impact on the Group’s Consolidated Financial Sfatements. ™
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Corporate information

Sterling Tools Limited (the ‘Holding Company’) was incorporated on 7 June 1979 under the erstwhile
Companies Act, 1956 and is domiciled in India (CIN: L29222DL1979PLC009668). The registered office of the
Holding Company is at DJ-1210, 12th Floor, DLF Tower-B, Jasola District Centre, New Delhi — 110025. The
equity shares of the Holding Company are listed on the Bombay Stock Exchange and National Stock Exchange
of India. The Holding Company and its subsidiaries (collectively 'the Group') is engaged in the manufacturing
and sale of high tensile cold forged fasteners and other automotive products.

Basis of preparation

Recent Accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. During the year ended 31 March
2026, MCA has notified following new standards or amendments to the existing standards applicable to the
Group, and which are effective from 1 April 2025:

Ind AS 1 — Presentation of Financial Statements

The amendment clarifies the classification of liabilities as current or non-current and specifically addresses non-
current liabilities with covenants. For determining whether a liability is current, the amendment removes the
requirement for an unconditional right to defer settlement for at least twelve months after the reporting date.
Instead, it requires that the right to defer settlement must exist as of the reporting date and must have substance.
It also provides additional guidance on classifying liabilities subject to covenants.

Ind AS 7 — Statement of Cash Flows and Ind AS 107 — Financial Instruments: Disclosures

The amendment to Ind AS 7 requires companies to disclose the existence of supplier finance arrangements,
including the nature of such arrangements, the carrying amount of related liabilities, and the range of payment
due dates. Ind AS 107 has been correspondingly amended to include supplier finance arrangements as a factor
that may contribute to concentration of liquidity risk.

Ind AS 12 — Income Taxes: International Tax Reform — Pillar Two Model Rules

The amendments provide a temporary mandatory relief from recognising deferred tax arising from top-up tax,
and require entities to disclose whether this relief has been applied. The relief is effective immediately and
applies retrospectively. The amendments also require companies to provide new disclosures regarding potential
top-up tax exposures in future periods.

Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

The amendments address the ‘Lack of Exchangeability’ guidance under Ind AS 21. These amendments clarify
the assessment of exchangeability of a currency and the determination of an appropriate spot exchange rate when
exchangeability is lacking and require disclosures enabling users to understand the resulting financial impact.

The amendments do not have any material impact on the Group’s consolidated financial statements.

Standards which are issued but are not yet effective

Paragraph 74 of Ind AS 1 currently effective for the year ended 31 March 2026 requires the entity not to classify
the liability as current, if there is a breach of a material covenant of a long-term loan arrangement on or before
the end of the reporting period with the effect that the liability becomes payable on demand on the reporting
date, however, the lender agreed, after the reporting period and before the approval of the financial statements
for issue, not to demand payment as a consequence of the breach.

MCA vide notification dated 13 August 2025, has introduced amendment under Paragraph 74 of Ind AS 1 which
requires the entity to classify the liability as current under the aforementioned situation because, at the end of
the reporting period, it does not have the right to defer its settlement for at least twelve months after that date.
Such amendment has been made effective for annual reporting periods beginning on or after 01 April 2026
retrospectively in accordance with Ind AS 8. e
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Statement of compliance

The consolidated financial statements include the financial statements of the Holding Company, its
undermentioned subsidiaries (hereinafter referred to as ‘the Group’):

a) Sterling E-Mobility Solutions Limited, India, 100% subsidiary with effect from 12 March 2020; and

b) Sterling Advanced Electric Machines Private Limited, 100% subsidiary with effect from 8 December 2023.
c) Sterling E-Mobility Private Limited, 100% subsidiary with effect from 28 June 2024.

d) Sterling Tech-Mobility Limited, 100% subsidiary with effect from 28 June 2024,

e) Sterling Overseas PTE Limited, 100% subsidiary with effect from 23 September 2024,

These consolidated financial statements are prepared on accrual basis of accounting and comply with the Indian
Accounting Standards (‘Ind AS’) as notified by the Ministry of Corporate Affairs under section 133 of
Companies Act, 2013 (‘the Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, presentation requirements as per Division I of Schedule III of the Act and
other provisions of the Act (to the extent notified and applicable).

These consolidated financial statements of Sterling Tools Limited as at and for the year ended 31 March 2026
were approved and authorized for issue by Board of Directors on 15 May 2026.

Overall considerations

These consolidated financial statements have been prepared on going concern basis using the significant
accounting policies and measurement bases summarised below.

These accounting policies have been used throughout all periods presented in the consolidated financial
statements, unless otherwise stated.

Principles of consolidation and equity accounting
(i) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group
is exposed to, or has rights ta, variable returns from its involvement with the entity and has the ability to
affect those returns through its power to direct the relevant activities of the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the Group. They are deconsolidated from the
date that control ceases.

The Group combines the consolidated financial statements of the Holding Company and its subsidiaries, line
by line adding together like items of assets, liabilities, equity, income and expenses. Inter-company
transactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transactions provides evidence of an impairment of the
transferred asset. Accounting policies of the subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Non-controlling interests in the results and the equity of subsidiaries is shown separately in the consolidated
statement of profit and loss, consolidated statement of changes in equity and consolidated balance sheet
respectively.

Basis of measurement
The consolidated financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement basis
Certain financial assets and liabilities (including | Fair value.
derivative instruments)

Net defined benefit (assets)/ liability Fair value of planned assets less present value of
S CAAND/C defined benefit obligations. >
Share based payments Fair value.
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The methods used to measure fair values are discussed further in notes to consolidated financial statements.
Functional and presentation currency

These consolidated financial statements are presented in Indian Rupees (Rs.), which is also the Group’s
functional currency. All financial information presented in Indian Rupees has been rounded to the nearest lakh
(upto two decimals), except as stated otherwise.

Current and non-current classification

The Group presents assets and liabilities in the consolidated balance sheet based on current/non-current
classification.

An asset is current when it is:

® Expected to be realised or intended to be sold or consumed in normal operating cycle;

® Held primarily for the purpose of trading;

e Expected to be realised within twelve months after the reporting period; or

®  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

Current assets include current portion of non-current financial assets.
All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in normal operating cycle;

e [tis held primarily for the purpose of trading;

® Itis due to be settled within twelve months after the reporting period; or

® There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current.

Operating cycle _

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. Based on the nature of products and the time between acquisition of assets for processing and their
realisation in cash and cash equivalents, the Group has ascertained its operating cycle as 12 months for the
purpose of current or non-current classification of assets and liabilities.

Material accounting policies

A summary of the material accounting policies applied in the preparation of the consolidated financial statements
are as given below. These accounting policies have been applied consistently to all periods presented in the
consolidated financial statements.

Property, plant and equipment

1.1 Initial recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and

non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of

bringing the items to its working condition for its intended use and e @M@ﬂ:@t&st of dlsmantlmgxand =

removing the item and restoring the site on which it is located. / p / P
~7

\"'5-&

7

N i
D A~k

N\nac Daccos,




Sterling Tools Limited

Summary of material accounting policies and other explanatory information to the consolidated financial
statements for the year ended 31 March 2026

(All amounts are in Indian Rupees, unless otherwise stated)

(2)

&)

The cost of a self-constructed property, plant and equipment comprises the cost of materials and direct
labour, any other costs directly attributable to bringing the item to working condition for its intended use,
and estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment

1.2 Subsequent costs

Subsequent expenditure is recognised as an increase in the carrying amount of the asset when it is probable
that future economic benefits accruing from the cost incurred will flow to the enterprise and the cost of the
item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the Group
and its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs
of the day-to-day repairs of property, plant and equipment are recognised as in the consolidated statement
of profit and loss as incurred.

1.3 Derecognition

Property, plant and equipment is derecognised when no future economic benefits are expected from their
use or upon their disposal. Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognised in the consolidated statement of profit and loss.

Depreciation

Depreciation is recognised in consolidated statement of profit and loss on a straight-line basis over the estimated
useful lives of each part of an item of property, plant and equipment specified in Schedule II to the Act as given
below:

Asset category Useful life (in years)

Buildings 30 years
Leasehold buildings & other assets Lower of lease term or useful life
Plant and equipment 10 — 30 years
Furniture and fixtures 10 years
Vehicles 8 — 10 vears
Office equipments 5 years
Electrical installations and equipments 10 years
Computers 3 - 6 years

Land is not depreciated. Leasehold improvements are amortised over the primary period of the lease.

Depreciation on additions to/deductions from property, plant and equipment during the year is charged on pro-
rata basis from/up to the date in which the asset is available for use/disposed.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted
prospectively, if appropriate. Based on technical evaluation, the Group management believes that its estimates
of useful lives as given above best represent the period over which management expects to use these assets.

Impairment of non-financial assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset may be impaired.
For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows from other assets and group of assets, is
considered as a cash generating unit. If any such indication exists, an estimate of the recoverable amount of the
asset/cash generating unit is made. Assets whose carrying value exceeds their recoverable amount are written
own to the recoverable amount. Recoverable amount is higher of an asset’s or cashigenefating unit’s selling
@/ L |
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price and its value in use. Value in use is the present value of estimated future cash flows expected to raise from
continuing use of an asset and from its disposal at the end of its useful life. Assessment is also done at each
balance sheet date as to whether there is any indication that an impairment loss recognised for an asset in prior
accounting periods may no longer exist or may have decreased.

Inventories

Inventories are valued at the lower of cost and net realisable value after providing for obsolescence and other
losses wherever considered necessary. Cost of inventories comprises of cost of purchase, cost of conversion and
other costs incurred in bringing the inventories to their present location and condition. The cost of purchase
consists of the purchase price including duties and taxes other than those subsequently recoverable by the
enterprise from the taxing authorities, freight inwards and other expenditure directly attributable for its
acquisition.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Finished goods and stores, spares and consumables are valued at lower of cost and net realisable value and the
comparison is made on an item-by-item basis.

The methods of determining cost of various categories of inventories are as under:

Nature of inventories Method of valuation

Raw materials First in first out method

Stores and spares and | Weighted average method

consumables

Finished goods and work-in- | Raw material cost on first in first out method and includes conversion

progress and other costs incurred in bringing the inventories to their present
value and locations

Stock in transit is valued at lower of cost and net realisable value. Scrap is valued at estimated net realisable
value.

Provisions and contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably. The expense relating to a provision is presented in
the consolidated statement of profit and loss net of any reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of
the Group. Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Contingent liabilities are disclosed on the basis of judgment of the
management/independent experts. These are reviewed at each balance sheet date and are adjusted to reflect the
current management estimate.

Contingent assets are not recognised in the consolidated financia
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(6) Government grants

Grants from government are recognised when there is reasonable assurance that the grant will be received and
the Group will comply with all the attached conditions.

When the grant relates to a revenue item, it is recognised in the consolidated statement of profit and loss on a
systematic basis over the periods in which the related costs are expensed. The grant can either be presented
separately or can deduct from related reported expense.

Government grant relating to capital assets are recognised initially as deferred income and are credited to
consolidated statement of profit and loss on a straight line basis over the expected lives of the related asset and
presented as other operating income within revenue from operations.

(7) Foreign currency transactions and translation

Transactions in foreign currencies are initially recorded at the functional currency spot rates at the date the
transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences arising on settlement or translation of monetary
items are recognised in the consolidated statement of profit and loss in the year in which it arises.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

(8) Revenue
The Group recognizes revenue from the following major sources:

Sale of products (including scrap sales)

Revenue from sale of products (including scrap sales) is measured based on the consideration specified in a
contract with a customer and excludes amounts collected on behalf of third parties. It is measured at the amount
of transaction price, net of returns and allowances, trade discounts and volume rebates. The Group recognises
revenue when it transfers control over a product to a customer i.e. when goods are delivered at the delivery
point, as per terms of the agreement, which could be either customer premises or carrier premises who will
deliver goods to the customer. When payments received from customers exceed revenue recognised to date on
a particular contract, any excess (a contract liability) is reported in the Consolidated Balance Sheet under other
current liabilities (see note 27).

Satisfaction of performance obligations

The Group’s revenue is derived from the single performance obligation to transfer primarily products under
arrangements in which the transfer of control of the products and the fulfilment of the Group’s performance
obligation occur at the same time. Revenue from the sale of goods is recognised when the Group has transferred
control of the goods to the buyer and the buyer obtains the benefits from the goods, the potential cash flows and
the amount of revenue (the transaction price) can be measured reliably, and it is probable that the Group will
collect the consideration to which it is entitled to in exchange for the goods.

Whether the customer has obtained control over the asset depends on when the goods are made avai]atﬂeﬁiﬁﬁ%ﬂ“
carrier or the buyer takes possession of the goods, depending on the delivery terms. / o d "

Payment terms :,‘ OQW
The sale of goods is typically made under credit payment terms differing from customer to customer and.
between 0-60 days.

Variable considerations associated with such sales O

Periodically, the entities included in the Group enters into volume or other rebate programs wher;/(iﬂcfe a -céﬁtgﬁ
volume or other conditions are met, it gives the customer as volume discount some portion/of the amoury
previously billed or paid. For such arrangements, the respective entities only recognise revenuq'fféf the anpdnts —

=1, ; ] mf
it ultimately expects to realise from the customer. The respective entities estimate the variable consideration forc)
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these programs using the most likely amount method or the expected value method, whichever approach best
predicts the amount of the consideration based on the terms of the contract and available information and updates
its estimates each reporting period.

The subsidiary company provides product warranty on its goods sold to the buyer which is for a period of 3
years or specified distance run by the goods under the warranty terms, whichever is earlier, Under the terms of
this warranty customers can return the product for repair or replacement if it fails to perform in accordance with
published specifications. These warranties are accounted for under Ind AS 37.

Contract assets and contract liabilities

The Group recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the consolidated balance sheet. Similarly, if the
Group satisfies a performance obligation before it receives the consideration, the Group recognises either a
contract asset or a receivable in its consolidated balance sheet, depending on whether something other than the
passage of time is required before the consideration is due.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Group performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration when that right is conditional on
Group's future performance. A contract liability is the obligation to transfer goods or services to a customer for
which the Group has received consideration (or an amount of consideration is due) from the customer. If a
customer pays consideration before the Group transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Group performs under the contract. The Group does not expect to have any
contracts where the period between the transfer of the promised goods or services to the customer and payment
by the customer exceeds one year. As a consequence, the Group does not adjust any of the transaction prices for
the time value of money.

Trade receivables

Trade receivables are amounts due from customers for goods sold in the ordinary course of business and reflects
Group’s unconditional right to consideration (that is, payment is due only on the passage of time). Trade
receivables are recognised initially at the transaction price as they do not contain significant financing
components. The Group holds the trade receivables with the objective of collecting the contractual cash flows
and therefore measures them subsequently at amortised cost using the effective interest method, less loss
allowance.

Transfer of trade receivables

The Holding Company transfers certain trade receivables under bill discounting arrangements with banks. These
transferred receivables do not qualify for derecognition as the Holding Company retains the credit risk with
respect to these transferred receivables due to the existence of the recourse arrangement. Consequently, the
proceeds received from such transfers with recourse arrangements are recorded as borrowings from banks and
classified under current borrowings.

Other income
Interest income from financial assets is recognised, when no significant uncertainty as to measurability or

collectability exists, on a time proportion basis taking into account the amount outstanding and the applicable
interest rate, using the effective interest rate method (EIR).

(10) Employee benefits

10.1 Short term employee benefits

Short- term employee benefit obligations are measured on an undiscounted basis and are expensed as the
relative service is provided. A liability is recognised for the amount expected to be paid e.g., under bonus,
if the Group has a present legal or constructive obligation to pay this amount as a result of past service
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10.2  Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into separate entities and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution plans are recognised as an employee
benefits expense in the consolidated statement of profit and loss in the period during which services are
rendered by employees.

The Group pays fixed contribution to government administered provident fund scheme at predetermined
rates. The contributions to the fund for the year are recognised as expense and are charged to the
consolidated statement of profit and loss.

10.3 Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Group’s liability towards gratuity is in the nature of defined benefit plan.

The Group’s net obligation in respect of defined benefit plan is calculated separately by estimating the
amount of future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value. Any unrecognised past service costs are
deducted. The discount rate is based on the prevailing market yields of Indian government securities as
at the reporting date that have maturity dates approximating the terms of the Group’s obligations and that
are denominated in the same currency in which the benefits are expected to be paid.

The liability recognised in the consolidated balance sheet for defined benefit plans is the present value of
the defined benefit obligation (DBO) at the reporting date less the fair value of plan assets.

The calculation is performed annually by a qualified actuary using the projected unit credit method. When
the calculation results in a benefit to the Group, the recognised asset is limited to the total of any
unrecognised past service costs. Any actuarial gains or losses are recognised in other comprehensive
income in the period in which they arise.

10.4  Other long-term employee benefits
Benefits under the Group’s leave encashment constitute other long-term employee benefit.

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it
in future service periods or receive cash compensation on termination of employment. The liabilities for
leave balance are not expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service. The benefit is discounted to determine its present value. The
discount rate is based on the prevailing market yields of Indian government securities as at the reporting
date that have maturity dates approximating the terms of the Group’s obligations. The obligation is
measured on the basis of independent actuarial valuation using the projected unit credit method.

The obligations are presented as non-current, as the availment of leaves is subject to approval. Also based

on past experience, the Group does not expect all employees to avail the full amount of accrued leave or
require payment for such leave within the next 12 months,

(11) Share based payments

The Holding Company recognises compensation expense relating to share based payments in accordance with

Ind AS 102, ‘Share-based payment’. Stock options granted by the Holding Company to its employees and

employees of the subsidiaries are accounted as equity settled options. In respect of the options granted to the

employees of the Group, the estimated fair value of options granted that is determined on the date of grant, is

charged to consolidated statement of profit and loss on a straight line basis over the vesting period of options,

with a corresponding increase in equity. The total amount to be expensed is determined by reference to the fair
/?_)\ 8 (MH\"‘ value of the options granted:
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At the end of each period, the entity revises its estimates of the number of options that are expected to vest based
on the non-market vesting and service conditions. It recognises the impact of the revision to original estimates,
if any, in profit or loss, with corresponding adjustment to equity.

Leases

Group as a lessee

The Group’s lease asset classes primarily consist of property leases. The Group assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Group assesses whether:

(i) the contract involves the use of an identified asset;

(if) the Group has substantially all of the economic benefits from use of the asset through the period of the lease;
and

(iii) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset (*ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re-measured with
a corresponding adjustment to the related right-of-use asset if the Group changes its assessment if whether it
will exercise an extension or a termination option.

Taxes on income

Income-tax expense comprises current and deferred tax. Current tax expense is recognised in the consolidated
statement of profit and loss except to the extent that it relates to items recognised directly in other comprehensive
income or equity, in which case it is recognised in other comprehensive income or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted and as applicable at the reporting date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority.

Deferred tax is recognised in the consolidated statement of profit and loss except to the extent that it relates to
items recognised directly in other comprehensive income or eqm/ty/igmmgkkcase it is recognised” in- afher
o “T i '/". )
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A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. This is assessed based on the Group’s forecast of future
operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss or credit .Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised.

Segment reporting

In accordance with Ind AS 108, the operating segments used to present segment information are identified on
the basis of internal reports used by the Holding Company’s management to allocate resources to the segments
and assess their performance. The Board of Directors is collectively the Holding Company’s ‘Chief Operating
Decision Maker’ or ‘CODM? within the meaning of Ind AS 108.

Equity investments

Equity investments in joint venture and subsidiaries are measured at cost. The investments are reviewed at each
reporting date to determine whether there is any indication of impairment considering the provisions of Ind AS
36 ‘Impairment of Assets’. If any such indication exists, policy for impairment of non-financial assets is
followed.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

16.1 Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to
the acquisition or issue of the financial asset (other than financial assets at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets, as appropriate, on initial
recognition. However, trade receivables that do not contain a significant financing component are
measured at transaction price in accordance with Ind AS 115. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in the consolidated statement of profit and loss.

Subsequent measurement

(i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model
whose obijective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income (FVOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it
is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

(iii) Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Group’s balance sheet) when:

« The right to receive cash flows from the asset have expired, or

+ The Group has transferred its rights to receive cash flows from the a}ﬁsgg.;ﬁr@bgg:_assumed an obligation
to pay the received cash flows in full without material delay to a thifrd-party-under a ‘pass-through’
arrangement; and either () the Group has transferred substantially ép e risks an%\(i’:e\vards of the asset,
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or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Group use forward-looking information to recognise expected credit
losses (ECL) model’ for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance.

(b) Trade receivables under IND AS 115.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has
not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

The presumption under Ind AS 109 with reference to significant increases in credit risk since initial
recognition (when financial assets are more than 30 days past due), has been rebutted and is not applicable
to the Group, as the Group is able to collect a significant portion of its receivables that exceed the due
date.

Financial liabilities

Initial recognition and measurement

The Group’s financial liabilities include borrowings, trade payables and other financial liabilities.
Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction
costs unless the Group designated a financial liability at FVTPL.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortised cost

After initial measurement, such financial liabilities are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in the consolidated statement of profit and loss when
the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance costs in the consolidated statement
of profit and loss. This category generally applies to borrowings, trade payables and other contractual
liabilities.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the consolidated statement of profit
and loss.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the consolidated balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Group or the counterparty.
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Sterling Tools Limited

Summary of material accounting policies and other explanatory information to the consolidated financial
statements for the year ended 31 March 2026

(All amounts are in Indian Rupees, unless otherwise stated)

D. Significant accounting judgments, estimates and assumptions

The preparation of consolidated financial statements requires management to make judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of assets, liabilities,
income, expenses and related disclosures concerning the items involved as well as contingent assets and
liabilities at the balance sheet date. The estimates and management’s judgments are based on previous
experience and other factors considered reasonable and prudent in the circumstances. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

In order to enhance understanding of the consolidated financial statements, information about significant areas
of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognised in the consolidated financial statements is as under:

(1) Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability of
the respective Company’s (included in the Group) future taxable income (supported by convincing
evidence) against which the deferred tax assets can be utilised.

(2) Contingent liabilities

At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Group
assesses the requirement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.

(3) Impairment of financial assets

The evaluation of applicability of indicators of impairment of assets requires assessment of several external
and internal factors which could result in deterioration of recoverable amount of the assets. At each balance
sheet date, based on historical default rates observed over expected life, existing market conditions as well
as forward looking estimates, the Group management assesses the expected credit losses on outstanding
receivables. Further, Group management also considers the factors that may influence the credit risk of its
customer base, including the default risk associated with industry and country in which the customer
operates.

(4) Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of underlying assumptions such as standard rates
of inflation, mortality, discount rate and anticipation of future salary increases. Variation in these
assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

(5) Useful lives of depreciable/amortisable assets

Management reviews its estimate of the useful lives of depreciable/amortisable assets at each reporting date,
based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic
obsolescence that may change the utilisation of assets.

(6) Leases

The entities included in the Group evaluates if an arrangement qualifies to be a lease as per the requirements
of Ind AS 116. Identification of a lease requires significant judgment. The Group uses significant judgement
in assessing the lease term (including anticipated renewals) and the applicable discount rate. The Group
determines the lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Group is reasonably certain to exercise that option; and periods covered by.,\
an option to terminate the lease if the Group is reasonably certain not c:@i&lﬁ@?:{tlat option. In assessing®
—1| whether the Group is reasonably certain to exercise an option to exte, o
(ﬂ} to terminate a lease, it considers all relevant facts and circumstanc
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Sterling Tools Limited

Summary of material accounting policies and other explanatory information to the consolidated financial
statements for the year ended 31 March 2026

(All amounts are in Indian Rupees, unless otherwise stated)

(7

®)

®

the Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Group revises the lease term if there is a change in the non-cancellable period of a lease.

Government grant

Grants receivables are based on estimates for utilisation of the grant as per the regulations as well as
analysing actual outcomes on a regular basis and compliance with stipulated conditions. Changes in
estimates or non-compliance of stipulated conditions could lead to significant changes in grant income and
are accounted for prospectively over the balance life of the asset.

Fair value measurements

Management applies valuation techniques to determine fair value of equity shares (where active market
quotes are not available) and stock options. This involves developing estimates and assumptions around
volatility, dividend yield which may affect the value of equity shares or stock options.

Warranties

The subsidiary company makes provisions for estimated expenses related to product warranties at the time
products are sold. Management establishes these estimates based on historical information of the nature,
frequency and average cost of warranty claims. The Company seeks to improve product quality and
minimise warranty expenses arising from claims. Warranty costs may differ from those estimated if actual
claim rates are higher or lower than historical rates.

Estimates and judgements are continuously evaluated. They are based on historical experience and other factors
including expectation of future events that may have a financial impact on the Group and that are believed to be
reasonable under the circumstances.
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STERLING TOOLS LIMITED

Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(Al amounts in lakhs of Indian Rupees. except per share data, number of shares and unless othenvise stated)

3 Capital work-in-progress

Particulars Amount
Balance as at 1 April 2024 476.16
Additions 4,573.31
Capitalised during the year (4.325.45)
Balance as at 31 March 2025 724.02
Additions 433858
Capitalised during the year (2,848 .96)
Balance as at 31 March 2026 2,213.64

Ageing schedule of capital work-in-progress is as follows:

As at 31 March 2026
- Projects in progress

- Projects temporarily suspended

As at 31 March 2025
- Projects in progress

4 Other intangible assets

Amount in capital work-in-progress for a period of

Less than 1-2 years 2-3 years More than Total
1 year 3 years
1,812.51 297.09 104.04 2.213.64
61998 - 104.04 724.02

i Computer Trade =
Particulars sofhsare Marks Total

Gross block

Asat 1 April 2024 278.66 - 278.66
Additions 167.48 0.49 167.97
Balance as at 31 March 2025 446.14 0.49 446.63
Additions 55.88 - 55.88
Balance as at 31 March 2026 502.02 0.49 502.51
Accumulated amortisation

Asat | April 2024 191.90 - 191.90
Charge for the year 60.34 0.01 60.35
Balance as at 31 March 2025 252.24 0.01 252.25
Charge for the year 87.90 0.08 87.98
Balance as at 31 March 2026 340.14 0.09 340.23
Net block as at 31 March 2025 193.90 0.48 194.38
Net block as at 31 March 2026 161.88 0.40 162.28

(This space has been intentionally left blank)




STERLING TOOLS LIMITED

Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026
(Al amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

5 Intangible assets under development

Technology

Particulars development Software Total
expenditure

Balance as at 1 April 2024 194.02 12.50 206.52
Additions 384.71 37.50 42221
Capitalised during the year - (50.00) (50.00)
Balance as at 31 March 2025 57873 - 578.73
Additions 36549 - 365.49
Capitalised during the year - - -
Balance as at 31 March 2026 944.22 - 944.22

Ageing schedule of intangible assets under development is as follows:

As at 31 March 2026
- Projects in progress
- Projects temporarily suspended

As at 31 March 2025
- Projects in progress
- Projects temporarily suspended

a)

original budget.
b)

original budget.
c)

than the carrying amount, accordingly there are no impairment indicators.

Amount in intangible assets under development for a period of

Less than 1-2 years 2-3 years More than Total
1 year J vears
365.49 384.71 194.02 - 944.22
944.22
384.71 194.02 - - 578.73

(This space has been intentionally left blank)

578.73

As at 31 March 2026, development of Intangible assets has been overdue by two years as compared to its original plan , however cost has not exceeded as compared to
As at 31 March 2025, development of Intangible assets has been overdue by one year as compared to its original plan . however cost has not exceeded as compared to

The Subsidiary Company i.e. Sterling E-Mobility Solutions Limited has assessed that the recoverable amount from the Technology development expenditure is higher



STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(AN amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

(i)

(if)

As at As at
31 March 2026 31 March 2025
Non-current financial assets - others
(Unsecured and considered good)
Security deposits 616.11 605.75
Deposit accounts with original and residual maturity period more than 12 months - 16.00
Interest accrued but not due 36.95 33.24
653.06 654.99
Income-tax assets (net)
Prepaid taxes (net of provision for tax)* 51.89 149.41
51.89 149.41
#*Refer note 28 for movement of taxes
Other non-current assets
fUnsecured and considered good)
Capital advances 695.65 921.08
Advances other than capital advances:
- Other Advances - 83.18
- Prepaid expenses 78.12 93,00
T73.97 1,097.26
Inventories
(Valued at lower of cost and net realisable value)
Raw material 7,019.80 7.967.46
Work in progress 1,779.98 1,484.02
Finished goods [includes goods in transit of Rs. 554.08 lakh (31 March 2025: Rs.983 .81 lakh)] 5,584.47 6,606.39
Stores, spares and consumables [includes goods in transit of Rs. 24.62 lakh (31 March 2025: Rs.5.55 lakh)] 1,519.75 1,347.92
15,904.00 17,405.79

Refer note 24(a) for information on inventory pledged as security by the Group.

Certain inventory of finished goods have been written down to its net realisable value in accordance with Ind AS 2, Inventories, and the resultant impact of write down amounts to
Rs. 21.60 lakh (31 March 2025 - Rs. 32.18 lakh). The carrying value of such inventories carried at fair value less costs to sell aggregating to Rs. 295.69 lakh (31 March 2025 - Rs.
391 lakh).

The Value of inventories above is stated after provision (net of reversal) of Rs. - 878.54 lakh (31 March 2025 - Rs. 2,555.32 lakh).
Current financial assets - investments

Quoted investment
Investment in mutual funds (carried at fair value through profit or loss)

Nil units (31 March 2025: 37,038.932 units) in SBI Liquid Fund- Direct Plan- Growth - 1,502.28
- 1,502.28

Aggregate amount of quoted investments and market value thereof
- Book value - 1,500.00
- Market value - 1,502.28

(This space has been intentionally lefi blank)




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026
(All amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

Trade receivables

I1 Current financial assets - trade receivables

Trade receivables - considered good, unsecured

Trade receivables - credit impaired

Less: allowance for expected credit loss

Movement in the allowance for expected credit loss

Balance at the beginning of the year
Add: Allowance provided during the year
Less: Amounts written off during the year

As at
31 March 2026

As at
31 March 2025

8.450.76 6,544.76

3,21991 279.77
11,670.67 6.824.53
(1,724.36) (27997
9,946.31 6.544.76

For the year ended
31 March 2026

For the year ended
31 March 2025

279.77 164.86
1,444.59 114.91
1,724.36 279.77

Balance at the end of the year

a. The net carrying value of trade receivables is considered a reasonable approximation of fair value.

b. Refer Note 24(a) for information on trade receivables pledged as security by the Group.

c. There are no unbilled receivables, hence the same is not disclosed in the ageing schedule.

d. No trade or other receivable are due from directors or other officers of the Group either severally or jointly with any other person. Nor any trade or other receivable are due from
firms or private companies respectively in which any director is a partner, a director or a member

e. The carrying amounts of the trade receivables include receivables which are subject to a bill discounting arrangement with the bank. Under this arrangement, the Holding
Company has transferred the relevant receivables to the bank in exchange for cash. However, the Holding Company retains the credit risk with respect to the transferred
receivables due to the existence of recourse till the due date of the relevant bills discounted. Accordingly, the Holding Company continues to recognise the transferred receivables
in their entirety in its balance sheet till the due date. The amount repayable under the bills discounting arrangement is presented as unsecured current borrowings in note 24 -
Current financial liabilities - borrowings. The Holding Company considers that the held to collect business model remains appropriate for these receivables and hence continues
measuring them at amortised cost.

f. During the year ended 31 March 2026, Sterling E-Mobility Solutions Limited, one of our subsidiary company had a significant amount receivable from one of the customers
amounting to INR 3,001.36 lakhs. Due to delay in collection from such customer, the subsidiary company has filed a legal case for recovery of the said balance with such customer
and accordingly classified the amount receivable from such customer as disputed in the financial statements.

The provision for expected credit loss has been recognized in accordance with Ind AS 109, Financial Instruments to present the receivables in the Balance Sheet at their appropriate
carrying value after considering expected credit risk, uncertainty, and timing of realization, thereby ensuring a true and fair presentation of financial position whereby these
receivables are fully provided for,

As per management’s legal assessment, recognition of such provision to comply with financial reporting framework will not constitute any concession, waiver, or dilution of the
Company’s contractual, legal, or other rights to pursue and enforce full recovery of the amounts due.

g. The trade receivable balance as on Ist April 2024 amounts to INR 8,964.74.

The relevant carrying amounts in respect of the bills discounting arrangement is as follows:
As at
31 March 2025
831.31
831.31

As at
31 March 2026
1,294.11
1,294.11

Total transferred trade receivables under the bills discounting arrangement
Associated unsecured borrowings (refer note 24)

Ageing schedule of trade receivables is as follows:

QOutstanding for following periods from due date of payment
6 months -
1 year
57.86

Less than 6
months
2,046.29

As at 31 March 2026

Not due More than 3 years Total

6,278.08

1-2 years
66.41 1.11 1.01

2-3 years

(i) Undisputed trade receivables — 8,450.76

considered good
(ii) Undisputed trade receivables — - = - = -
which have significant increase in credit
risk

(11i) Undisputed trade receivables — < -
credit impaired
(iv) Disputed trade receivables — = = = = -
considered good
(v) Disputed trade receivables — which -
have significant increase in credit risk

54.40 68.09

1,285.39 1,313.47 - - 3,001.36

40.00 - 110.46 150.46

(vi) Disputed trade receivables — credit = E &
impaired

OQutstanding for following periods from due date of payment
6 months -
1 year

47.41 3.11 1.40 0.48

As at 31 March 2025 Less than 6
months

1.127.19

Total

6,544.76

Not due 1-2 years 2-3 years More than 3 years

(i) Undisputed trade receivables — 5,365.17
considered good
(ii) Undisputed trade receivables — =
which have significant increase in credit
risk

(i) Undisputed trade receivables — = = G
credit impaired

(iv) Disputed trade receivables —
considered good

24.80 129.31

(v) Disputed trade receivables — which
have significant increase in credit risk
(vi) Disputed trade receivables — credit
impaired

150.46
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Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(A1l amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)
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16

Current financial assets - cash and cash equivalents

Balances with scheduled banks in current accounts

Cash on hand

Balances with banks in deposit accounts with original maturity upto three months

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting year and previous year.

Current financial assets - Bank balances other than cash and cash equivalents

Unpaid dividend accounts (earmarked balances with banks)*

Balances with banks in deposit accounts with original maturity of more than three months but residual maturity of less than twelve
months#

Interest accrued but not due on fixed deposits with banks

* Not due for deposit in the Investor Education and Protection Fund.

# Includes deposit of Rs 123.48 lakhs (31 March 2025: Rs 232.65 lakhs) pledged with bank against Letter of credit ("L.C") by one of the subsidiary company.

Current financial assets - loans
(Unsecured and considered good)
Loans receivable

Current financial assets - others
(Unsecured and considered good)

Export incentive receivable

Security deposits

Gratuity recoverable

Others *

* This pertains to receivable from scrap sale and other recoverable.

Other current assets

Advances other than capital advances:
Prepaid expenses
Balance with government authorities
Advance to suppliers

(This space has been intentionally left blank)

As at
31 March 2026

As at
31 March 2025

1,092.24 753.53
2.36 2,67
3,746.76 1,610.15
4,841.36 2,366.35
8.38 8.40
10,733.68 12,176.62
283.91 24221
11,025.97 12,427.23
6.15 11.78
6.15 11.78
4.62 6.34
1.10 1.00
15.42 28.85
49.19 15.21
70.33 51.40

As at As at

31 March 2026

31 March 2025

312.18 411.47
1,637.57 2,193.29
1,531.03 623.59

3,480.78 3,228.35
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)

i)

i)

iv)

v)

vi)

vii)

Equity share capital As at Asat
31 March 2026 31 March 2025

Authorised:
5,00,00,000 equity shares (31 March 2025: 5,00,00,000 equity shares) of Rs 2/- each 1,000.00 1,000.00
Issued, subscribed and paid up:
3,63,44,426 equity shares (31 March 2025: 3,61,84,318 equity shares) of Rs 2/- each 726.89 72369

726.89 723.69

- Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year:
For the year ended For the year ended
31 March 2026 31 March 2025
Number Amount Number Amount

Equity shares outstanding as at the beginning of the year 36,184.318 723.69 36,024.211 72048
Add: Equity shares issued during the year 160,108 3.20 160,107 321
Equity shares outstanding as at the end of the year 36,344,426 726.89 36,184,318 723.69

. Terms/rights attached to equity shares

The Holding Company has only one class of equity shares having a par value of Rs 2 per share (31 March 2025: Rs 2 per share). Each holder of equity shares is entitled to one vote per share. The Holding
Company declares and pays dividend in Indian rupees.

During the year ended 31 March 2026, the amount of per share final dividend recognised as distributions to equity shareholders is Rs 2.50 per share (31 March 2025: Rs.2.00 per share) amounting to Rs.
904.61 lakh (previous year - Rs, 720.48 lakh).

In the event of hquidation of the Holding Company, the holders of equity shares will be entitled to receive remaining assets of the Group, after distribution of all preferential amounts. The distribution will be
i propertion to the number of equity shares held by the shareholders.

. Shareholders holding more than 5% shares in the Holding Company* As at 31 March 2026 As at 31 March 2025
No. of shares holding No. of shares % holding
Mr. Anil Aggarwal 6,110,583 16.81% 6,110,583 16.89%
Mr. Atul Aggarwal 9,445,574 25.99% 9,499 574 26.25%
Mr. Akhill Aggarwal 2,671,838 7.35% 2,660,957 735%
Mr. Anish Agarwal 2,737,317 7.53% 2,701,957 7.47%

* As per records of the Holding Company, including its register of members

Pursuant to contract, no shares have been issued without payment being received in cash, allotted as fully paid-up shares by way of bonus issues nor has any bought back of shares happened during the period
of five years immediately preceding the reporting date:

Details of equity shares held by promoter in the Holding Company as at the end of the year:

As at 31 March 2026 As at 31 March 2025
No. of shares % of total shares % change during No. of shares % of total shares % change during
the year the year
Mr. Anil Aggarwal 6,110,583 16.81% -0.08% 6,110,583 16.89% -
Mr. Atul Aggarwal 9,445,574 25.99% -0.26% 9,499,574 26.25% -
Ms. Promila Aggarwal 755,000 2.08% -0.01% 755,000 2.09% -
Mr. Akhill Aggarwal 2,671,838 7.35% 0.00% 2,660,957 7.35% -
Mr. Anish Agarwal 2,737,317 7.53% 0.06% 2,701,957 T47% -
Ms. Ayesha Aggarwal 1,799,166 4.95% 0.13% 1,745,166 4.82% -
Mrs. Sarvat Amin 54,000 0.15% 0.00% 54,000 0.15% -

* Promoters for the purpose of this disclosure means promoters as defined under section 2(69) of the Companies Act, 2013

Shares reserved for issue under options:
Information relating to the Holding Company's Employee Stock Option Plan, including details of options issued, exercised and lapsed during the financial year and options outstanding at the end of reporting

period, is given in note 47.

As at As at

Other equity 31 March 2026 31 March 2025

Capital reserve 6.65 6.65
Securites premium 5,905.27 5,321.84
Share options outstanding account 73092 73242
General reserve 2,786.46 2,786.46
Retained earnings 4287453 40,802.46
Other comprehensive income (405.66) (406.08)
Total 51,898.17 49,243.75

Capital reserve
Capital reserves represents proceeds of forfeited shares.

Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the pravisions of the Act

Share options outstanding account
The Holding Company has implemented a share option scheme under which option to subscribe for the Company's share have been granted to employees of the holding Company and its subsidiary companies
The reserve is used to recognise the value of equity settled share options provided to such employees. See note 48 for further details.

General reserve
Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income at a specified percentage in accordance with Companies (Transfer of profits to Reserve)
Rules, 1975. Consequent to introduction of the Companies Act, 2013, there is no such requirement to mandatorily transfer a specified percentage of the net profit to general reserve.

Retained earnings
Retained earnings are created from the profit / loss of the Group, as adjusted for distributions to owners, transfers to other reserves, etc.

Equity instruments through other comprehensive income
The Holding Company has elected to recognise changes in the fair value of certain investment in equity instruments in other comprehensive income. These changes are accumulated in this reserve within
equity.

Foreign currency translation reserve
Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as deseribed in accounting policy and accumulated in a separate reserve within equity. The

cumulative amount is reclassified to profit or loss when the net investment is disposed-off,

(This space has been intentionally left blank) Fa~
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As at As at
31 March 2026 31 March 2025
19 Non current financial liabilities - Borrowings
Indian rupee loan from banks (secured)
Term loans 3,408.66 531798
Less: Current maturities of long-term borrowings (refer note 24) (1,440.29) (1.849.95)
2,028.37 3,468.03

a) (1) The term loans (including current maturities) of the Holding company are secured by equitable mortgage of certain land and building at Plot No. 52, 53 and 54 DLF Industrial Estate, Phase-I, Delhi -
Mathura Road and factory land and building situated at Plot No 109-110, Vemgal Industrial Area, District Kolar, Bangalore, Karnataka and hypothecation of plant and machinery and other property, plant
and equipment.

(ii) The term loans (including current maturities) of the Subsidiary Company i.e. Sterling E-Mobility Solutions Limited from HDFC are secured by way exclusive charge on entire movable fixed assets
and by first pari-passu charge on entire current assets of the Subsidiary Company. The loan is also secured by corporate guarantee of Holding Company i.e Sterling Tools Limited.

(iii) The term loan (including current maturities) of the Subsidiary Company i.e. Sterling E-Mobility Solutions Limited from SBI are secured by first charge by way of hypothecation on the fixed assets
acquired out of said loan (plant & machinery and others) and first pari-passu charge on unencumbered movable fixed asset of the Subsidiary Company. The loan is also secured by corporate guarantee of
Holding Company i.e Sterling Tools Limited.

b) The terms and repayment profile of the term loans from banks of the Holdoing Company is below:
(i) Term loan from State Bank of India carries an interest in the range of 8.75% to 9.06% and is repayable in 60 monthly instalments commencing from April 2024 with last instalment due in February
2029.
(ii) Term loans from HDFC Bank carries an interest in the range of 6.37% to 8.06% and are repayable in 51 - 60 monthly instalments commencing from October 2021 with last instalment due in
November 2029,
The terms and repayment profile of the term loans from banks of the Subsidiary Company i.e. Sterling E-Mobility Solutions Limited is below:

(1) Term loan from HDFC Bank carry variable interest rate of 8.60% linked with 3m-Thill rate for the Subsidiary Company and are repayable as mentioned below in table.
(ii) Term loan from SBI carry variable interest rate linked with 6m-MCLR rate plus 0.15% for the Subsidiary Company and are repayable as mentioned below in table,

Maturity profile of Secured Term Loans is as set out below : [ 2026-27 | 2027-28 I Beyond 2027-28 I
[Term loan from the bank is repayable in quarterly installments | 441.24 | 365.56] 439.94 |

d) There has been no default in servicing of loan during the year.
€) The term loans have been used for the specific purpose for which they were availed.
f) The Group has complied with the relevant financial covenants under the terms of borrowings throughout the reporting period.

As at As at
31 March 2026 31 March 2025
20 Non-current financial liabilities - others
Security deposits 43.55 46.25
43.55 46.25
As at As at
31 March 2026 31 March 2025
Non-current Current Non-current Current
21 Provisions
Compensated absences (refer note 39) 204.05 122.87 119.36 113.59
Gratuity (refer note 39) 80.80 12531 52.26 124.68
Provision for warranty 1,157.78 578.89 1,482.75 741.36
1,442.63 827.07 1,654.37 979.63
Movement in the provision for warranty For the year ended For the year ended
31 March 2026 31 March 2025
Balance at the beginning of the year 2,224.11 1,603.10
Add: provision created during the year 557.81 2,275.08
Less: Amounts adjusted during the year (1,045.25) (1,654.07)
Balance at the end of the year 1,736.67 2,224.11
As at Asat
31 March 2026 31 March 2025
Deferred tax liabilities (net)
Deferred tax liabilities
Property plant and equipment and other intangible assets: Impact of difference between depreciation as per Income-tax 1,388.98 1,532.60
Act and depreciation/amortisation as per Companies Act
Sub-total (a) 1,388.98 1,532.60
Deferred tax assets
Employee benefits 132,39 114.82
Allowance for expected credit loss 51.56 51.56
Impact of difference between right-of-use assets and lease liabilities 0.57 0.62
Fair value of investments in equity instruments 64.86 64.86
Effective interest rate adjustment 0.25 0.25
Others 8.35 5.42
Sub-total (b) 257.98 237.53
Net deferred tax liability [(a) - (b)] 1,131.00 1,295.07
Movement in deferred tax balances
Particulars As at Recognised in Recognised in OCI As at
1 April 2025 consolidated 31 March 2026
statement of profit
and loss
Deferred tax liabilities
Property plant and equipment and other intangible assets: Impact of difference between 1,532.60 (143.62) - 1,388.98
depreciation as per Income-tax Act and depreciation/amortisation as per Companies Act
Sub- total (a) 1,532.60 (143.62) . 1,388.98
Deferred tax assets
Employee benefits 114.82 33.76 (16.19) 132.39
Allowance for expected credit loss 51.56 - - 31.56
Impact of difference between right-of-use assets and lease liabilities 0.62 (0.05) - 0.57
Fair value of investments in equity instruments 04.86 - - 64.86
Effective interest rate adjustment 0.25 - - 0.25
Others / 542 2.93 - 8.35
Sub- total (b) \ 237.53 36.64 (16.19) 257.98
Net deferred tax liabilities [(a)-(b)] \ 1,295.07 (180.26) 16.19 1,131.00
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Particulars

Deferred tax liabilities

Property plant and equipment and other intangible assets: Impact of difference between
depreciation as per Income-tax Act and depreciation/amortisation as per Companies Act
Sub- total (a)

Deferred tax assets

Employee benefits

Interest on foreclosure of authorisation license under EPCG scheme

Allowance for expected credit loss

Impact of difference between right-of-use assets and lease liabilities

Fair value of investments in equity instruments

Effective interest rate adjustment

Others

Sub- tetal (b)

Net deferred tax liabilities [(a)-(b)]

Deferred tax assets (net)
Deferred tax assets

As at
1 April 2024

Recognised in
consolidated
statement of profit

Recognised in OCI

As at
31 March 2025

and loss

1,584.05 (51.45) - 1,532.60
1,584.05 (51.45) - 1,532.60
110.07 (2.56) 7.31 114.82

87.99 (87.99) - -
41.49 10.07 - 51.56
0.54 0.08 - 0.62
(159.10) - 223.96 64.86
0.06 Q.19 - 0.25
3.60 1.82 - 542
84.64 (78.39) 231.27 237.53
1,499.40 26.94 (231.27) 1,295.07

As at
31 March 2026

As at
31 March 2025

Employee benefits 34.95 2443
Others 710.42 685.39
Sub-total (a) 745.37 709.82
Deferred tax liabilities
Property plant and equipment and other intangible assets: Impact of difference between depreciation as per Income-tax 23574 288.88
Act and depreciation/amortisation as per Companies Act
Others (1.83) 0.43
Sub-total (b) 233.91 289.31
Net deferred tax assets [(a)-(b)] 511.46 420.51
Movement in deferred tax balances
Particulars As at Recognised in Recognised in OCI Asat
1 April 2025 consolidated 31 March 2026
statement of profit
and loss
Deferred tax assets
Employee benefits 24.43 1523 4.71) 34.95
Others 685.39 25.03 - 710.42
Sub- tatal (b) 709.82 40.26 (4.71) 745.37
Deferred tax liabilities
Property plant and equipment and other intangible assets: Impact of difference between 288.88 (53.14) - 235.74
depreciation as per Income-tax Act and depreciation/amortisation as per Companies Act
Others 0.43 (2.26) - (1.83)
Sub- total (a) 289.31 (55.40) - 233.91
Net deferred tax assets [(b)-(a)] 420.51 95.66 4.71) 511.46
Particulars As at Recognised in Recognised in OC1 Asat
1 April 2024 consolidated 31 March 2025
statement of profit
and loss
Deferred tax assets
Employee benefits 15.70 8.57 0.16 2443
Others 293.66 391.73 - 68539
Sub- total (a) 309.36 400.30 0.16 709.82
Deferred tax liabilities
Property plant and equipment and other intangible assets: Impact of difference between 38.02 250.86 - 288.88
depreciation as per Income-tax Act and depreciation/amortisation as per Companies Act
Others - 0.43 - 043
Sub- total (b) 38.02 251.29 - 289.31
Net deferred tax assets [(a)-(b)] 271.34 149,01 0.16 420,51
Income-tax recognised in Consolidated Statement of Profit and Loss For the year ended For the year ended
31 March 2026 31 March 2025
Current tax expense
Current year 2,088.77 1,986.56
Earlier years 19.33 (30.27)
2,108.10 1,956.29
Deferred tax credit
Origination and reversal of temporary differences (275.94) (122.08)
(275.94) (122.08)
Total income tax expense 1,832.16 1,834.21
Income tax recognised in other comprehensive income
31 March 2020 31 March 2025
Before tax Ta&::sgn:]sei Net of tax Before tax Ta&::f;;“’ Net of tax
Remeasurement of defined benefit plans 91.74 (20.90) 70.84 (29.99) 747 (22.52)
A R .
Changes in fair value of equity mxeéﬁhh{@_f\_t‘ﬁrléugﬁ‘h@cr 3 S . (1,153.98) 273 96 . (930.02)
X ~ 2
o N2\
\ O\ 0.42 - 0.42 (0.19) = y (0 19)
) |
92.16 (20.90) 71.26 (1,184.16) 231.43 |1 (952.73)

>
\ R




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(Al amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise staied)

iii) Reconciliation of effective tax rate

23

24

a)

b)
c)

d)
€)

2)

31 March 2026

31 March 2025

Amount Amount

Profit before tax 4,764.99 7,663.52
Income-tax expense at tax rates applicable to individual entities included in the Group 1,423.85 1,772.03
Tax effect of:

- Corporate social responsibility expenditure 33.18 27.95

- Tax adjustiment for earlier years 19.33 (30.27)

- Tax impact of enhanced compensation received (239.00) -

- Tax impact on business losses and others 394.80 64.48
At the effective income tax rate 1,832.16 1,834.21

As at As at

Other non-current liabilities

31 March 2026

31 March 2025

Deferred grant income [refer note (a) below] 528.65 665.84
Others [refer note (i) below] 57.50 52.50
586.15 718.34
(a) Movement of deferred grant income:
Opening balance 820.63 830.41
Less: Released to consolidated statement of profit and loss (154.81) (167.99)
Less: Reclassified to other payable [refer note (ii) below] - 152.21
665.82 820.63
Deferred grant income:
- Current 137.17 154.79
- Non-current 528.65 665.84
0605.82 820.63

(i) This pertains to security deposits received from customers of Holding Company

(i) During the previous year, the Holding Company has completed its assessment in relation to fulfillment of export obligation against one of the license and paid the requisite duty amount against the un-
fulfilled export obligation to the custom authorities. Owing to final settlement on account of payment of requisite duty, the remaining balance which pertained to the un-fulfilled export obligation of Rs
152.21 had been transferred to Deferred grant income. The said balance will be amortized in the remaining life of property, plant and equipment against which such export obligation was made.

Current financial liabilities - borrowings
(Secured and carried ar amortised cosi)
Loans repayable on demand from banks

Asat
31 March 2026

As at
31 March 2025

- Cash credit facilities 2.800.00 2,546.23

- Working capital demand loan 5,521.87 5,011.32
Current maturities of long-term borrowings (refer note 19) 1,440.29 1,849.95
Interest accrued but not due on borrowings 38.98 37.82
Bill discounting facility from banks 1,294.11 83131
11,095.25 10,276.63

Note:

(1) 'The cash credit facilities and working capital demand loan obtained by the Holding Company are secured by hypothecation of all inventories including those in transit, receivables, book debts on pari
passu basis, equitable mortgage of land and building situated at Plot No. 52, 53 and 54 DLF Industrial Estate, Phase-I, Delhi- Mathura Road and factory land and building situated at 49 kin stone Delhi
Mathura Road, Village Prithla, Tehsil-Palwal, Distt. Palwal, Haryana and Plot No 109-110, Vemgal Industrial Area, District Kolar, Bangalore, Karnataka,

(i) The cash credit facility obtained by the subsidiary company is primarily secured by corporate guarantee given by the Holding Company and exclusive charge on entire movable and current assets of
that subsidiary company,

The outstanding balance of cash credit facilities of Holding company is repayable on demand and the rate of interest ranges between 8.50% to 9.20% (31 March 2025: 8.30% to 9.20%) per annum .

The outstanding balance of working capital demand loan of Holding company is repayable within a period of 90 days and the rate of interest ranges between 6.00% to 7.20% (31 March 2025: 6.90% to
7.20%) per annum.

The outstanding balance of cash credit facilities of subsidiary company i.e. Sterling E-Mobility Solutions Limited carry variable interest rate linked with 6M MCLR rate plus 0.15%.

The cash credit facilities and working capital demand loans of Holding company have been used for the specific purpose for which they are taken as at the year end.

The bills discounting facility from banks are secured by first charge on trade receivables subject to the bills discounting arrangement.

Details of quarterly statements of current assets filed by the Holding Company with banks and reasons of material discrepancies:

For the year ended 31 March 2026:

Quarter ended Name of bank Particulars of |  Amount as per |Amount as reported| Amount of difference| Remarks
securities hooks of account in the quarterly
provided return/ statement
30 June 2025 HDFC Bank, Punjab National Bank,|Pari-passu 16,884 40 16,861.44 22.96 |Variance is primarily on account of inventory of scrap not
State Bank of India & HSBC Bank charge on considered in quarterly statement
current assets
30 September 2025 |HDFC Bank, Punjab National Bank,|Pari-passu 16,973.88 16,956.81 17.07 |Variance is primarily on account of inventory of scrap not
State Bank of India & HSBC Bank charge on considered in quarterly statement
current assets
31 December 2025 |HDFC Bank, Punjab National Bank,|Pari-passu 16.489.99 16,477.99 12.00 | Variance is primarily on account of inventory of scrap not
State Bank of India & HSBC Bank charge on considered in quarterly statement
current assets
31 March 2026 HDFC Bank, Punjab National Bank,|Pari-passu 18,390.57 18,379.45 11,12 | Variance is primarily on account of inventory of scrap not
State Bank of India & HSBC Bank charge on considered in quarterly statement
current assets
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For the year ended 31 March 2025:

current assets

Quarter ended Name of bank Particulars of | Amount as per | Amount as reported] Amount of difference
securities books of account in the quarterly
provided return/ statement
30 June 2024 HDFC Bank, Punjab National Bank|Pari-passu 18.805.85 18,781.19 24.66 |Variance is primarily on account of inventory of scrap not]
and State Bank of India charge on| considered in quarterly statement
current assets
30 September 2024 [HDFC Bank, Punjab National Bank, Pari-passu 18,116.41 18,092.04 24.37 | Variance is primarily on account of inventory of scrap not
State Bank of India & HSBC Bank charge on considered in quarterly statement
current assets
31 December 2024 |HDFC Bank, Punjab National Bank,|Pari-passu 17,414.59 17,389.87 24.71 |Variance is primarily on account of inventory of scrap nof
State Bank of India & HSBC Bank charge on considered in quarterly statement
current assets
31 March 2025 HDFC Bank, Punjab National Bank,|Pari-passu 17,655.70 17.631.42 24.28 |Variance is primarily on account of inventory of scrap not
State Bank of India & HSBC Bank charge on| considered in quarterly statement

With respect to the quarterly statements of current assets filed with bank by the subsidiary company - Sterling E-Mobility Solutions Limited, are materially in agreement with the books of account of such

subsidiary.

As at
31 March 2026

As at
31 March 2025

25 Current financial liabilities - trade payables
Trade payables

A) Total outstanding dues of micro enterprises and small enterprises: and 2,099.37 1,217.47
B) Total outstanding dues of creditors other than micro enterprises and small enterprises 5312.12 501334
7,411.49 6,230.81

A)a) Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 is given below.

Particulars As at
31 March 2026

As at
31 March 2025

i) Principal amount and interest due thereon remaining unpaid to any supplier at the end of each accounting year
- Principal amount 2,089.94
- Interest 9.43

ii) The amount of interest paid by the Group in terms of Section 16 of MSMED Act, 2006, along with the amount of the payment made to the -
supplier beyond the appointed day during each accounting year

i) The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the appointed day during -
the year) but without adding the interest specified under the MSMED Act

iv) The amount of interest accrued and remaining unpaid at the end of each accounting year 9.43

v) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually -
paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006,

1,213.75
3.7

W
1Y
£

b)  This information has been compiled in respect of parties to the extent they could be identified as micro, small and medium enterprises on the basis of information available with the management as at the

year end.

B) Ageing schedule of trade payables is as follows:

Outstanding for following periods from due date of payment

As at 31 March 2026
sa aren Unbilled Not due Less than 1 year 1-2 years 2-3 years More than 3 years

Total

Total outstanding dues of micro 9.43 1,831.44 246.47 2.14 0.29 3.73
enterprises and small enterprises
Total outstanding dues of creditors other 1,044 .43 1,739.21 2.477.24 37.02 549 8.73
than micro enterprises and small
enterprises

Disputed dues of micro enterprises and - - - - 5.87 -
small enterprises
Disputed dues of creditors other than - - - = s x
micro enterprises and small enterprises

2,093.50

5312.12

5.87

Outstanding for following periods from due date of payment

As at 31 March 2025
2 I Unbilled Not due Less than 1 year 1-2 years 2-3 years More than 3 years

Total

Total outstanding dues of micro 3.72 1,202.05 5.83 - " &
enterprises and small enterprises
Total outstanding dues of creditors other 946.87 1,253.27 2,784.29 8.61 15.61 4.69
than micro enterprises and small
enterprises

Disputed dues of micro enterprises and - - - 5.87 = -
small enterprises
Disputed dues of creditors other than - - - = - -
micro enterprises and small enterprises

1,211.60

5,013.34

5.87
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26 Current financial liabilities - others

a) Information

Creditors for capital goods [refer note (a) below]

Unclaimed dividend*
Employee related payables

Customer Obligation [refer footnote (f) of note 1 1]

* the above amount does not include any sum due to be transferred to Investor Education and Protection Fund.

Particulars

- Principal amount
- Interest

as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 is given below.

1) Principal amount and interest due thereon remaining unpaid to any supplier at the end of each accounting year

Asat As at
31 March 2026 31 March 2025
313.05 265.87
8.38 8.40
383.59 404.16
1,495.55 =
2,200.57 678.43
As at As at
31 March 2026 31 March 2025
112.06 138.98

i) The amount of interest paid by the Group in terms of Section 16 of MSMED Act, 20006, along with the amount of the - -
payment made to the supplier beyond the appointed day during each accounting year

iii) The amount of interest due and payable for the period of delay

in making payment (which has been paid but beyond the - =

appointed day during the year) but without adding the interest specified under the MSMED Act

iv) The amount of interest accrued and remaining unpaid at the end of each accounting year - =

v) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest - -

27

28

dues above are actually paid to the small enterprise for the

section 23 of the MSMED Act, 2006,

This information has been compiled in respect of parties fo the extent the

year end.

Other current liabilities
Contract liabilities (refer note 50)

Deferred grant income [refer note 23(a)]

Statutory dues payable
Others

Current tax liabilities (net)
Provision for tax (net of advance tax)

Note:

purpose of disallowance as a deductible expenditure under

y could be identified as micro, small and medium enterprises on the basis of information available with the management as at the

The following table provides the details of income-tax assets and current tax liabilities:

Prepaid taxes (refer note 7)
Provision for tax (refer note 28)
Net puosition [asset/(liability)]

a. Income-tax assets

Opening balance

Prior year taxes

Transfer from current tax liabilities
Refunds received (net of demand paid)
Total (A)

b. Current tax liabilities
Provision for tax

Prepaid taxes paid during the year
Tax carlier years

Transferred to income-tax assets
Total (B)

Net income-tax assets [(A) - (B)]

35542 72245
137.17 154.79
635.58 1,113.48
1.77 5
1,129.94 1,990.72
43.89 &
43.89 -
51.89 149.41
(43.89) a
8.00 149.41
149.41 70.14
(19.33)
# 118.95
(78.18) (39.68)
51.89 149,41
2,088.77 1,986.56
(2,044.88) (2.075.24)
= (30.27)
= 118.95
43.89 -
3.00 149.41
(This space has been intentionally lefi blank)
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29 Revenue from operations

30

31

32

33

34

Sale of products

- Finished goods

Sale of services

- Product support services

Other operating income

- Sale of scrap

- Export incentives

- Amortisation of grant income

- Warranty claim received on rejections
Total

Other income
Interest income from:
- fixed deposits with banks carried at amortised cost
- security deposit with electricity department carried at amortised cost
- income-tax refund
Other non-operating income
Liabilities no longer required ,written back
Provision for doubtful debt written back
Gain on termination of lease liability
I[nsurance claim received
Income from mutual funds carried at fair value through profit or loss
- gain on sale of mutual fund
- gain on fair value of mutual fund
Miscellaneous income

Cost of materials consumed

Raw material at the beginning of the year
Add: purchases during the year

Less: Raw material at the end of the year
Total cost of materials consumed

Changes in inventories of finished goods and work-in-progress
Inventories at the beginning of the year

- Finished goods

- Work-in-progress

Inventories at the end of the vear
- Finished goods
- Work-in-progress

Increase in inventories

Employee benefits expense

Salary, wages and bonus

Contribution to provident and other funds
Employee stock option expense (refer note 47)
Staff welfare expenses

Commission to director (refer note 43)

For the year ended
31 March 2026

For the year ended
31 March 2025

80,264.04 101,697.38
51.60 73.44
820.59 670.92
12.70 20.22
154.81 167.99
1,477.04 .
82,780.78 102,629.95
986.90 682.36
38.19 3031
0.39 .
448 211
11.10 -

. 0.31
25.34 351.05
48.34 61.13

- 2.28
54.99 35.65

1,169.73 1,165.40
7,967.46 7,764.35
31,910.86 51,699.03
7,019.80 7,967.46
32,858.52 51,495.92
6.606.39 6,265.68
1,484.02 1,519.40
$,090.41 7,785.08
5,584.47 6,606.39
1,779.98 1,484.,02
7,364.45 8,090.41
TI5.96 (305.39)
8.201.53 7,191.45
378.33 329.75
581.93 1,118.88
371.63 309.16
266.00 230.00
9,799.42 9,179.24

Disclosures as per Ind AS 19 in respect of provision made towards various employee benefits are made in note 39,

Finance costs
Interest expense on financial liabilities measured at amortised cost

Interest on lease liabilities




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(All comounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

For the year ended For the year ended
31 March 2026 31 March 2025
35 Depreciation and amortisation expenses
Depreciation on property, plant and equipment 3,596.13 3,245.20
Amortisation on right-of-use assets 304.76 176.28
Amortisation on other intangible assets 87.98 60.31
3,988.87 3,481.79
36 Other expenses
Consumption of stores and spares 6,722.05 6,217.40
Job work charges 3,584.93 4,935.03
Consumption of packing materials 1,054.84 995.73
Power and fuel 5,719.64 4,874.57
Rent (refer note 42) 56.62 101.75
Repairs and maintenance
- Building 407.19 341.88
- Plant and machinery 2,056.15 1,798.36
Security charges 148.29 150.42
Insurance 312.67 282.03
Legal and professional charges 1,173.20 1,192.20
Rates and taxes 50.93 49.08
Sales promotion 126.96 282.50
Freight outward 2.265.24 2,124.38
Travelling and conveyance 647.83 554.64
Contract labour charges 3,064.16 2,920.36
Corporate social responsibility expenses 145.89 116.38
Allowance for expected credit loss 1,505.81 114.91
Inventory written off - 35.79
Provision for doubtful advances 20.91 -
Provision for warranty 557.81 2,275.08
Bad debts written off - 2:35
Loss on foreign exchange fluctuation (net) 202.58 3243
Royalty 165.53 528.64
Loss on disposal of property, plant and equipment (net) 59.39 41,22
Miscellaneous expenses 1,639.63 1,336.09
31,688.25 31,303.22
37 Exceptional items
Enhanced compensation received 327.19 -
Interest received on delayed compensation received from DMRC 622.45 =
949.64 -

Note:
Exceptional items for the year ended 31 March 2026 represent enhanced compensation amounting to 2 949.64 lakhs (including interest of ¥ 622,45 lakhs)

received from Delhi Metro Rail Corporation ("DMRC") against land acquired by DMRC in an earlier year.

38 Earnings per equity share

Profit for the year attributable to owners (A) 2,932.84 5.829.31
Weighted average number of equity shares for basic earnings per share (B) (Numbers) 36,210,198 36,048,337
Nominal value per share (Rs.) 2.00 2.00
Effect of share options during the year (C) (Numbers) 337,062 262,467
Weighted average number of equity shares for diluted earnings per share (D)= (B) + (C) (Numbers) 36,547,260 36,310,804
Basic earnings per equity share (face value of share- Rs 2 each) (A/B) (Rs.) 8.10 16.17

Diluted earnings per equity share (face value of share- Rs 2 each) (A/D) (Rs.) 8.02 16.05
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39

i)

1)

A)

B)

Employee benefits

Defined contribution plans

The Indian entities of the Group makes fixed contribution towards provident fund and Employees' State Insurance (ESI) for qualifying employees. The provident fund plan is operated by the
Regional Provident Fund Commissioner and the Group is required to contribute a specified percentage of payroll cost to fund the benefits. Similarly, the contribution is made in ESI at a specified
percentage of payroll cost.

The Indian entities of the Group recognised Rs 370 82 lakh (31 March 2025: Rs 321.91 lakh) for provident fund contribution and Rs 7.51 lakh (31 March 2025: Rs 7.84 lakh) for ESI contribution in
the Consolidated Statement of Profit and Loss and included in note 33 - "Employee benefits expense”. The contribution payable to these plans by the Group is at rates specified in the rules of the
schemes

Defined benefit plans

Gratuity

Contnibution to Gratuity funds- Life Insurance Corporation of India, Group Gratuity Scheme

The Indian entities of the Group provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for
gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years
of service. The gratuity plan is a funded plan and the Holding Company makes contribution to recognised funds in India.

The unfunded gratuity obligation of directors of the Holding Company and employees of a subsidiary company is determined based on actuarial valuation using the Projected Unit Credit Method.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Group's financial statements as at
balance sheet date:

Gratuity (unfunded) Gratuity (funded)
For the year For the year For the year For the year
ended ended ended ended
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Present value of obligation at the beginning of the year 100.99 69.26 1,064.54 902.33
Included i consolidated profit and loss:
Current service cost 34.97 29.97 95,78 110.91
Past service cost 13.92 - 146.78 -
Interest cost 6.97 4.92 70.54 61.84
Total amount recognised in profit or loss 55.86 34.89 313.10 172.75
Included in other comprehensive income:
Remeasurement loss/{gain) arising from:
- financial assumptions (0.22) 1.77 (21.96) 36.40
- experience adjustment (31.49) (4.93) (27.91) 5.82
Total amount recognised in other comprehensive income (31.71) (3.16) (49.87) 4222
Less: Other (2.81) - - (5.08)
Less: Settlement payments from employer - - 36.74 -
Less: Benefits paid 3.31 « 11328 47.67
Present value of obligations at the end of year 124.64 100.99 1,177.75 1,064.55
Change in the fair value of plan assets Gratuity (funded portion)
For the year For the year
ended ended
31 March 2026 31 March 2025
Fair value of plan asset at the beginning of the year 991.42 82202
Included in profit or loss:
Return on plan assets - interest income 06.17 58.60
Contributions paid 141.57 153.58
Benefits paid (113.28) (47.67)
Others - (5.08)
Included in other comprehensive income: - -
Actuarial gain 1027 9.07
Fair value of plan asset at the end of the year 1,096.15 991,42
Major category of plan asset as a % of total plan assets
Category of assets (% allocation) As at 31 March 2026 As at 31 March 2025
(%a) Amount (%) Amount
Insurance policies 100 1,096.15 98 971.59
Banks - - 2 19.83
100 1,096.15 100 991.42
Net defined benefit liability recognised in the consolidated balance sheet Gratuity (unfunded) Gratuity (funded)
As at Asat Asat As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Present value of unfunded/funded obligation at the end of the year 124.64 100.99 1,177.75 1,064.55
Fair value of plan asset as at the end of the period - - 1,096.15 991.42
Net defined benefit liability 124.64 100.99 81.60 73.13
The following were the principal actuarial assumptions at the reporting date: Gratuity (unfunded) Gratuity (funded)
Asat As at As at As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Discount rate (per annum) 6.95% 6.69-6.88% 6.95% 6.65%
Salary growth rate (per annum) 7.00-10.50% 6.00-7.00% 7.00% 7.00%
Mortality rates inclusive of provision for disability TALM (2012-14) TALM (2012-14) IALM (2012-14) TALM (2012-14)
Retirement age (years) 38 58 58 58
Withdrawal rate (%) 1.00-10.00% 1.00-5.00% 2% to 15% 2%to 15%

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment
market
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Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the
amounts shown below.

Gratuity (funded)

31 March 2026 31 March 2025
Increase Decrease Increase Decrease
Discount rate (movement of 100 bps) (92.48) 106.53 (116.71) 48.92
Salary escalation rate (movement of 100 bps) 102.79 (91.62) 51.56 (120.73)
Gratuity (unfunded)
31 March 2026 31 March 2025
Increase Decrease Increase Decrease
Discount rate (movement of 100 bps) (10.62) (0.79) (7.37) 9.02
Salary escalation rate (movement of 100 bps) (2.24) (9.77) 9.40 (7.80)

Sensitivities due to mortality and withdrawals are not material. Henee, impact of change is not calculated above,

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions occurring at
the end of the reporting period. This analysis may not be representative of the actual change in the defined benefit obligations as it is unlikely that the change in assumptions would occur in isolation
of one another as some of the assumptions may be correlated.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

Risk exposure

i) Changes in discount rate

A decrease in discount yield will increase plan Labilities.

ii) Mortality table

The gratuity plan obligations are to provide benefits for the life of the member, so increases in life expectancy will result in an increase in plan liabilities.
iif) Salary increase

Actual salary increase will increase the plan's liabilities. Increase in salary rate assumption in future valuation will also increase the valuation.

Expected maturity analysis of the defined benefit obligation in future years (undiscounted cash flows)- funded
31 March 2026 31 March 2023

Less than | year 122,07 97.01
Between 1-5 years 44191 380.65
Over 5 years 1,848.92 43428

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 9 years (31 March 2025: 18 years)
Expected contribution to post-employment benefit plans in the next year is Rs 204.02 lakhs (31 March 2025: Rs 36.28 lakhs).

Expected maturity analysis of the defined benefit obligation in future years (undiscounted cash flows)- unfunded
31 March 2026 31 March 2025

Less than | year 43.62 51.55
Between 1-5 years 55.06 4.90
Qver 5 years 67.48 8.50

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 2 years (31 March 2023: 6 years).

Other long-term employee benefit plans

The Indian entities of the Group provides for compensated absences to its employees. The employees can carry-forward a portion of the unutilized accrued compensated absences and utilise it in
future service periods or receive cash compensation on termination of employment. Since the compensated absences do not fall due in entirety within twelve months after the end of the period in
which the employees render the related service and are also not expected to be utilised wholly within twelve months after the end of such period, such benefit is classified as a other long-term
employee benefit. The Indian entities of the Group records an obligation for such compensated absences in the period in which the employee renders the services that increase this entitlement. The
scheme is unfunded and liability for the same is recognised on the basis of actuarial valuation. A provision of Rs. 167.39 lakh (31 March 2025: Rs. 96.08 lakh) for the vear have been made on the
basis of actuarial valuation as at the year end and debited to the Consolidated Statement of Profit and Loss. As at 31 March 2026, provision for compensated absences amounts to Rs. 326.92 lakh (31
March 2025 - Rs. 232.95 lakh) presented as provisions for employee benefit obligations in note 21 - Provisions.

(This space has been intentionally lefi blank)
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Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(All amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stafed)

40 In accordance with lnfi AS 108 'Operating Segments', the Board of Directors of the Company, being the chief operating decision maker of the Company has determined "Automotive Components” as

the only operating segment and accordingly there is no segment reporting applicable.

Further, in terms of paragraph 31 of Ind AS 108, entity wide disclosures have been presented below:

Entity wide disclosures
Information about products and services
The Group is engaged in the manufacturing and marketing of automotive components primarily used in the automobile industry. Therefore, product wise revenue disclosure is not applicable.

Information about geographical area
The major sales of the Group are made to customers which are domiciled in India. Information concerning principal geographic areas is as follows
For the year For the year
ended ended
31 March 2026 31 March 2025

Net sales to external customers by geographic area by location of customers

a) India 79,183.09 100,494.52
a) Outside India 1,132.55 1,276 30
Total 80,315.64 101,770.82
Non-current assets (other than non-current financial assets) by geographic areas

a) India 36,183.50 34,875.54
a) Outside India £ -
Total 36,183.50 34,875.54

Information about major customers
Revenues of Rs 36,713.86 lakh (31 March 2025: Rs 58,039.18 lakh) are derived from three customers, who individually accounted for more than ten percent of the total revenue.

(This space has been intentionally lefi blank)
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41 Contingent liabilities, contingent assets and commitments

A.
(O]

Capital commitment:
Estimated amount of contracts remaining to be executed on the capital account and not provided for in the books of account (net of capital advances) Rs. 821.13 lakh (Rs. 1,634.40
lakh as at 31 March 2025).

Contingent liabilities and other commitments
As at As at
31 March 2026 31 March 2025
Contingent liabilities
I) Claims against the Group not acknowledged as debt:
i) Disputed liability - Central Excise Act (refer note 'a’ below) 106.04 106.04
ii) Interest on disputed liability- Central Excise Act (refer note 'b' below) 91.58 82.65
ii) Disputed liability - GST Act. (refer note "¢' below) 2.10 -
v) Demand under Income-tax Act, 1961 (refer note 'd" below)
- Assessment year: 2013-14 0.62 0.62
- Assessment year: 2016-17 2.94 2.94
- Assessment year: 2018-19 51.78 51.78
- Assessment year: 2020-21 142.58 142.58
Total 397.64 386.61
Other commitments

i) Custom Duty deferred under MOOWR License Scheme (refer note 'e' below) 785.91 75.09
Service tax demand amounting to Rs 106.04 lakh for the period April 2014 to June 2017 was due to disallowance of the Cenvat Credit on outward transportation of final product to the

a)

b)

buyer's premises. Representation against the aforementioned demand were filed before the Joint Commissioner of Central Tax, Faridabad, Haryana. On 4 June 2021, the Holding
Company had received an unfavorable order from the Joint Commissioner. On 2 August 2021, the Holding Company had filed an appeal against the aforesaid order with the
Commissioner Appeals, however, the Holding Company had received an unfavorable order from the Commissioner Appeals vide order dated 25 February 2022. The Holding
Company had filed an appeal, on 26 May 2022, against the said demand/order with Customs Excise and Service Tax Appellate Tribunal ('CESTAT') Chandigarh and remains
confident of getting a relief against the said order.

Interest amounting to Rs.91.58 lakh (31 March 2025 - Rs. 82.65 lakh) on the demands raised by excise authorities has been calculated by the Group based on the demand cum show-
cause notices pending adjudication.

¢) An Order-in-Original (OIO No. 129JC/DDN/2025 dated 29 December 2025) has been received from the Office of the Central GST Commissionerate, Dehradun, wherein demand of

interest amounting to ¥1.60 lakh and penalty of 20.50 lakh relating to supplementary invoices has been confirmed. The Holding Company has filed an appeal on 13 March 2026 before
the appropriate appellate authority.

The Company has been advised by its legal counsel that its position is likely to be upheld in the litigation process and accordingly no provision has been created in the financial
statement.

d) Appeals filed before Commissioner of Income tax (CIT) for demands under Income Tax Act 1961 in AY 2013-14, 2016-17, 2018-19 and 2020-21. The appeals has vet not been

e)

disposed off by CIT and the Group expects a favorable chance of getting the relief against these orders.

As on 31.03.2026, The Group has contingent liability of Rs. 300.76 Lakhs (Previous Year: Rs. 22.33 lakhs ) towards basic custom duty (incl. SWS) & Rs. 485.15 Lakhs towards IGST
(Previous Year: Rs.52.76 lakhs ) towards custom duty for capital goods imported under Manufacturing & Other operation in Warehouse Regulation (MOOWR) scheme. The liability
towards such custom duty shall be contingent upon conditions (Rate of custom duty/decision of Group to expart, etc) at the time of filing of ex-bond bill of entry at the time of
disposal. In case the Group decides to export such capital goods, the associated costs shall not be significant.

The Group has no other material contingent liabilities other than those disclosed above, which could devolve upon the Group.

It is not practicable for the Group to estimate the timings of the cash flows, if any, in respect of the above pending resolution of the respective proceedings. The Group has assessed
that it is only possible, but not probable, that outflow of economic resources will be required in respect of the above proceedings.

Contingent assets- Nil

(This space has been intentionally left blank)
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42 Lease related disclosures as lessee

Lease liabilities are presented in consolidated balance sheet as follows:

Particulars As at As at

31 March 2026 31 March 2025
Current 25707 197.61
Non-current 1,294.21 1,565.14
Total 1,546.48 1,762.75

The maturity analysis of undiscounted lease liabilities are disclosed hereunder. Also refer note 44(I1)(ii).

Particulars As at 31 March 2026 As at 31 March 2025

Principal Interest Total payments Principal Interest Total payments
Less than 1 year 25227 119.20 37147 197.61 146.04 343.65
1-5 years 1,294.21 374.53 1,668.74 1,565.14 508.37 2,073.51
More than 5 years % - - - - -
Total 1,546.48 493.73 2,040.21 1,762.75 654.41 2,417.16

The following are amounts recognised in consolidated statement of profit and loss:

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Amortisation on right-of-use assets 304.76 176.28
Interest expense on lease liabilities 144.41 103.67
Rent expense® 56.62 101.75
Total 505.79 381.70

*Rent expense for short-term leases and not included in the measurement of lease liabilities.

The Group has leases for its plant, offices, vehicle and equipments. With the exception of short-term leases and leases of low-value underlving assets, each lease is reflected on the
consolidated balance sheet as a right-of-use asset and a lease liability. The Group classifies its right-of-use assets in a consistent manner in the balance sheet separately from other
assets.

The table below describes the nature of the Group’s leasing activities by type of right-of-use asset recognised on consolidated balance sheet as at 31 March 2026 and 31 March 2025
respectively:

As at 31 March 2026

Right-of-use asset No. of right-of-use | Range of remaining No of leases with
assets leased term extension options/ No
(in years) of leases with
termination options
Plant, offices, vehicle and equipment 14 1- 11 years 14

As at 31 March 2025
Right-of-use asset

No. of right-of-use | Range of remaining No of leases with

assets leased term extension options/ No
(in years) of leases with
termination options
Plant, offices, vehicle and equipment 20 1-11 vyears 20

The lease liabilities are secured by the related underlying assets.
Lease payments not recognised as a liability

The Group has elected not to recognise a lease liability for short term leases (leases with an expected term of 12 months or less) or for leases of low value assets. Payments made under
such leases are expensed on a straight-line basis. The Group does not have any liability to make variable lease payments for the right to usc the underlying asset recognised in the
financial statements.

The expense relating to payments not included in the measurement of the lease liability for short-term leases is Rs. 56.62 lakh (31 March 2025 - Rs. 101.75 lakh).
At 31 March 2026 and 31 March 2025, the Group is not committed to any liability towards short-term leases.
Total cash outflow for leases for the year ended 31 March 2026 was Rs.180.51 lakh (31 March 2025 - Rs, 275.42 lakh) [including Rs. 56.62 lakh (31 March 2025 - Rs. 101.75 lakh)

paid towards the aforementioned short-term leases].

(This space has been intentionally lefi blank)
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43 Related party disclosures
In accordance with the requirement of Indian Accounting Standard (Ind AS) 24 “Related Party Disclosures”, name of the related party, related party relationship, transactions and
outstanding balances including commitments where control exists and with whom transactions have taken place during the reported period are as follows:

I Name of the related parties and description of relationship:
Relationship Name of related party
Key management personnel (KMP) ] Mr. Anil Aggarwal — Chairman cum Whole Time Director
Mr. Atul Aggarwal — Managing Director
Mr. Akhill Aggarwal — Whole Time Director
Mr. Anish Agarwal - Director & Chief Financial Officer (with effect from
15 May 2026)
Mr. Jaideep Wadhwa - Director
Mr, Shailendra Swarup- Independent Director
Mr. Rakesh Batra - Independent Director
Ms. Rashmi Urdhwareshe - Independent Director
Mr. Sanjiv Garg - Independent Director (with effect from 10 May 2024)

Mr. Vijay Madhav Paradkar- Independent Director

Mr. Pankaj Gupta - Chief Financial Officer (till 31 December 2025)
Mrs. Komal Malik - Company Secretary (with effect from 7 August 2025
till 28 February 2026)

Mrs. Pragya Saxena - Company Secretary (with effect from 23 March
2026)

Enterprise over which KMP exercise control and/or significant influence Sterling Technologies Private Limited

Sterling Automobiles Private Limited

Manohar Lal Aggarwal Foundation

Swarup & Company

Relatives of KMP with whom transactions have occurred Mrs. Promila Aggarwal (Wife of Mr. Anil Aggarwal)

Mrs. Sarvat Amin (Wife of Mr. Atul Aggarwal)

Ms. Ayesha Aggarwal (Daughter of Mr. Atul Agearwal)

II Disclosure of related parties transactions (including material transactions):
The Group’s related parties primarily consist of entities over which KMP have significant control/influence. The transactions with related parties are made on terms equivalent to
those that prevail in arm’s length transactions. The following details summarise the related party transactions and balances included in the consolidated financial statements of the
Group for the year ended and as at 31 March 2026 and 31 March 2025:

For the year ended For the year ended
31 March 2026 31 March 2025
i) Transaction with enterprises over which KMP has control and/or significant influence
a) Expenses paid- repairs and maintenance
Sterling Automobiles Private Limited 2.18 1.91
2.18 1.91
b) Expenses paid- Insurance/warranty
Sterling Automobiles Private Limited 1.65 232
1.65 2.32
¢) Rent paid
Sterling Technologies Private Limited 130,17 119.00
130.17 119.00
d) Corporate social responsibility expenses paid
Manochar Lal Aggarwal Foundation (formerly known as Sterling Tools Foundation) 111.89 99.64
111.89 99.64
e) Legal charges paid
Swarup & Company 0.41 0.88
0.41 0.88

(This space has been intentionally lefi blank)




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026

(All amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

ii)

Transaction with KMP and their close members
Remuneration paid to directors (A)

For the year ended
31 March 2026

For the year ended
31 March 2025

Mr. Anil Aggarwal 295.79 27597
Mr. Atul Aggarwal 288.56 271.20
Mr. Akhill Aggarwal 103.68 77.76
Mr. Jaideep Wadhwa 761.93 1,246.88
1,449.96 1,871.81
Remuneration paid to KMP other than directors (B) 116.68 119.59
116.68 119.59
Compensation to KMP [(A)+(B) + (C)]
Mr. Anil Aggarwal 83.00 65.00
Mr. Atul Aggarwal 83.00 65.00
Mr. Anish Agarwal 100.00 100,00
266.00 230.00
Compensation to KMP [(A)+(B)]
- Short term employee benefits 1,177.77 1,026.39
- Defined contribution plans 72.94 76.13
- Share based payments 581.93 1,118.88
1,832.64 2,221.40
Dividend paid
Mr. Anil Aggarwal 152.76 122.21
Mr. Atul Aggarwal 237.49 193.31
Mrs. Promila Aggarwal 18.88 15.10
Mr. Akhill Aggarwal 66.52 5322
MTr. Anish Agarwal 67.55 54.04
Ms. Ayesha Aggarwal 43.63 35.98
Mrs. Sarvat Amin 1.35 -
Mr. Jaideep Wadhwa 3.79 0.28
591.97 474.14
Director sitting fees
Mr. Shailendra Swarup 8.50 7.00
Mr. Rakesh Batra 11.75 10.50
Ms. Rashmi Urdhwareshe 8.25 7.00
Mr. Sanjiv Garg 1.50 2.50
Mr. Vijay Madhav Paradkar 7.00 5.00
37.00 32.00
Loan taken
Mr. Anish Agarwal - 0.50
- 0.50
Loan repaid
Mr. Anish Agarwal - 2.90
- 2.90
Reimbursement of expenses
Mr. Jaideep Wadhwa 24.32 38.83
Mr. Anish Agarwal - 16.21
Mr. Pankaj Gupta - 6.76
24,32 61.80
iii) Closing balances
Asat As at
31 March 2026 31 March 2025
Commission payable
Mr. Anil Aggarwal 50.63 525
Mr. Atul Aggarwal 50.63 55.25
Mr. Anish Agarwal 45.00 45.00
Total 146.26 155.50
Outstanding payable
Sterling Automobiles Private Limited - 0.27
Swarup & Company - 0.45
Mr. Jaideep Wadhwa 0.22 1.31
Total 0.22 2.03
Note

1) The sale to and purchase from and other transactions with related parties are made on terms equivalent to those that prevail in an arm 's length transaction.

2) Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash.

3) The remuneration to the Key managerial personnel does not include the provisions made for gratuity as they are determined for the Group as a whole.

4) The holding company has provided corporate guarantee to bank amounting to Rs 11,133.00 lakhs on behalf of a subsidiary company for term loan and cash credit limit sanctioned to

the subsidiary.
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44 Fair value measurements

1 Financial instruments
(a) Financial instruments by category

Derivative financial instruments and investment in mutual funds are measured at fair value through profit or loss. Investment in equity instruments are measured at fair value through other comprehensive income. Other than the

aforementioned, all other financial assets and liabilities viz. security deposits,

measured at amortised cost.

(b} Fair value hierarchy

ash and cash equivalents, other bank balances, interest receivable, other receivables, trade payables, employee related liabilities and borrowings, are

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values
are disclosed in the conselidated financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Group has classified its consolidated financial instruments into the three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.

The following table shows the carrying amounts and fair values of financial assets and financials liabilities, including their levels of in the fair vale hierarchy.

As at 31 March 2026

Carrying amount Fair value
Other financial ~ Other financial Total carrying
Particulars FVYTPL assets - amortised liabilities - nmnun.t Level 1 Level 2 Level 3 Total
cost amaortised cost
Financial assets measured at fair value
Current investments - - - - - - - -
Financial assets which are measured at
amortised cost for which fair values are
disclosed
Loans - 6.15 - 6,15
Other financial assets 72339 - 723.39
Trade receivables - 9,946.31 - 994631
Cash and cash equivalents - 4.841.36 - 4,841.36
Other bank balances - 11,025.97 - 11,025.97
- 20.543.18 - 20.543.18
Financial liabilities measured at fair value
Other forward exchange contracts - - - - - - -
Financial liabilities which are measured at
amortised cost for which fair values are
disclosed
Borrowings - - 13,123.62 13,123.62
Lease habihities - = 1,546.48 1,546.48
Trade payables - - 7.411.49 7.411.49
Other financial liabilities - - 2.244.12 2,244.12
z - 24.325.71 24.325.71
As at 31 March 2025
Carrying amount Fair value
Other financial ~ Other financial Total carrying
Particulars FVTPL assets - amortised liabilities - . Level 1 Level 2 Level 3 Total
cost amortised cost
Financial assets measured at fair value
Current investments 1,502.28 - - 1,502.28 1,502.28 - 1,502.28
Finaneial assets which are measured at
amortised cost for which fair values are
disclosed
Loans - 11.78 - 11.78
Other financial assets - 706.39 - 706.39
Trade receivables 6,544.76 - 6,544.76
Cash and cash equivalents - 2,366.35 - 2,366.35
Other bank balances - 12.427.23 - 12,427.23
1,502.28 22,056.51 - 23.558.79
Financial liabilities measured at fair value
Other forward exchange contracts - - - - - - - -
Borrowings - - 13,744.66 13,744.66
Lease liabilities - - 1,762.75 1,762.75
Trade payables - - 6,230.81 6,230.81
Other financial liabilities - - 724.68 724.68
- = 22,462.90 22,462,90

The Group has an established control framework with respect to the measurement of fair values. The finance and accounts team of Group that has overall responsibility for overseeing all significant fair value measurements and
reports directly to the respective board of directors. The team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure
fair values, then the team assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified. Significant valuation issues are reported to the Holding Company's board of directors.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i e as prices) or indirectly (i.e. derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

There have been no transfers within the levels for the year ended 31 March 2026 and 31 March 2025,

(This space has been imtentionally lefi blank)
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(a)

Measurement of fair values

Valuation techniques and significant unobservable inputs

Financial instruments measured at fuir value

Significant ¢ . . 2 .
" . " g Inter relationship between significant unobservable inputs and fair
Type Valuation technique unobservable
) . value
inputs
Forward exchange contracts The fair value of forward exchange contracts is determined using forward Not applicable | Not applicable
exchange rates as at the balance sheet date.
Investment in quoted mutual funds measured at | The fair value of investment in mutual funds is determined using quoted NAV [ Not applicable Not applicable
fair value through profit or loss as at the balance sheet date.
Investment in unquoted equity instruments The fair value of investment in equity instruments is determined on the basis of | Long-term The estimated fair value would increase (decrease) if
measured at fair value through other independent valuation using the Discounted Cash Flow (DCF) method. growth rate and | - the long-term growth rate would be higher (lower);
comprehensive income discount rates - the discount rate were lower (higher),

Fair value of financial assets and liabilities measured at amortised cost
The carrying amounts of short term trade and other receivables, trade payables, cash and cash equivalents and other bank balances are considered 1o be the same as their fair values, due to their short-term nature.

For other financial liabilities/ assets that are measured at amortised cost, the carrying amounts are considered equal to their respective fair values

Financial risk management
The Group’s principal financial liabilities comprise borrowings, derivatives, trade payables and other payables. The Group’s principal financial assets include trade and other receivables, and cash and short-term deposits that

derives directly from its operations

The Group has exposure to the following risks arising from financial instruments:
- credit risk;

- hquidity risk; and

- market risk

This note presents information about the Group’s exposure to each of the above nisks, the Group’s objectives, policies and processes for measuring and managing risk.

Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial loss to the Group. Credit risk arises principally from trade

receivables, derivative financial instruments, loans and advances, cash and cash equivalents and deposits with banks.

Trade receivables
The Group primarily sells automotive components to bulk customers comprising mainly automotive manufacturers operating in India and outside India. The Group’s exposure to credit risk is influenced mainly by the

individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers
operate. Further details of concentration of revenue are included in note 40(C).

Cash and cash equivalents and deposits with banks
Cash and cash equivalents and other bank balances of the Group are held with banks which have high external rating. The Group considers that its cash and cash equivalents and other bank balances have low credit risk based

on the external credit ratings of the counterparties.

Loans to employees, security deposits and other financial assets

The Group provides loans to its employees and furnish security deposit to various parties for electricity, communication, etc.. The Group considers that its loans have low credit risk or negligible risk of default as the parties are
well established entities and have strong capacity to meet the obligations. Other financial assets majorly includes receivables from scrap sales wherein the Group monitors the credit risk of the respective customer/dealers on the
basis of the individual characteristics of the customer/dealer and any default risk or increased credit risk in the past.

Plan assets
The Holding Company has taken gratuity insurance policy from LIC of India for funding of its employee benefit obligations, LIC of India generally invest in securities of high credit rating

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure, The maximum exposure fo credit risk at the reporting date was:

Particulars 31 March 2026 31 March 2025
Gross amount | Expected eredit| Net amount | Gross amount | Expected credit Net amount
loss loss
Financial assets for which loss allowance is measured using 12 months expected credit
loss model:
Other non-current financial assets 653.06 - 653.06 654.99 - 654.99
Current investments - - - 1,502.28 - 1,502.28
Cash and cash equivalents 4,841.36 - 4,841.36 2,366.35 - 2,366.35
Other bank balances 11,025.97 - 11,025.97 12,427.23 - 12,427.23
Current loans 6.15 - 6.15 11.78 - 11,78
Other current financial assets 7033 - 70.33 51.40 - 51.40
16,596.87 - 16,596.87 17,014.03 - 17,014.03
Financial assets for which loss allowance is measured using life time expected credit
loss:
Trade receivables 11,670.67 (1.724.36) 9.946.31 6,824.53 (279.77) 6.544.76
11,670.67 (1,724.36) 9,946.31 6,824.53 {279.77) 6,544.76

Provision for expected credit loss
(a) Financial assets for which loss allowance is measured using 12 menth expected credit loss
The Group has assets where the counter- parties have sufficient capacity to meet the obligations and where the risk of default is very low. Hence, no impairment loss has been recognised during the reporting periods in respect

of these assets.

(b) Financial assets for which loss allowance is measured using life time expected credit loss
The Group has customers with strong capacity to meet the obligations and therefare the risk of default is negligible in respect of outstanding from customers. Further, management believes that the unimpaired amounts that are

past due by more than 60 days are still collectible in full.

The expected credit loss on trade receivables has been determined as follows under the simplified approach:

Ageing as at 31 March 2026 Not due Less than 6 6 months- 1 iczyean Ty More than 3 years Total
months year

Gross carrying amount as 31 March 2026 6,278.08 2,448.79 1,343 .25 1,419.88 14.80 16587 11,670.67

Expected loss rate - 8% 48% 49% 93% 99%

Expected credit losses - 201.25 642,70 701.87 13.69 164.86 1,724.36

Carrying amount of trade receivables (net of impairment) 6,278.08 2,247.54 700.56 718.01 L.11 L.01 9.946.31

Ageing as at 31 March 2025 Not due Less than 6 6 months- 1 12 years 2.3 years More than'3 years Total
months year

Gross carrying amount as 31 March 2025 5,365.17 1,127.19 87.41 27.91 69.08 147.77 6,824.53

Expected loss rate - - 46% 89% 98% 100%

Expected credit losses - - 40.00 24.80 67.68 147.29 279.77

Carrying amount of trade receivables (net of impairment) 5,365.17 1,127.19 47.41 3.11 1.40 0.48 6,544.76

/ \ J/

For reconciliation of expected credit loss on trade receivables, refer note 11.
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B. Liguidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Group's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Group believes that the working capital 1s sufficient to meet its capital requirements.
Accordingly, no hiquidity risk is perceived.

As at 31 March 2026, the Group has a working capital of Rs 22,314.42 lakh (31 March 2025 - Rs. 23,184.11 lakh) including cash and cash equivalents of Rs 4,841.36 lakh (31 March 2025 - Rs.2,366.35 lakh)

(i) Financing arrangements
The Group has access to the following undrawn borrowing facilities at the end of the reporting period:

Particulars

Asat
31 March 2026

As at
31 March 2025

Non- derivative financial liabilities
Floating-rate borrowings

- Expining within one year

- Expiring beyond one year

1292813

12,442.45

(ii) Maturities of financial liabilities

The following are the contractual maturities of non-derivative financial habilities, based on contractual cash flows excluding interest for future years :

31 March 2026

Contractual cash flows
Contractual maturities of financial liabilities Less than 90 90-180 days 180- 270 days 270-360 days More than 360 Total
days S 5 days
Non-derivative financial liabilities
Non current borrowings 44425 44425 284.73 284.73 2,010.69 3.468.66
Lease liabilities 67.95 63.58 63.33 59.65 1,291.98 1,546.48
Other non-current financial liabilities
- Security deposits - e - - 43,55 43.55
Current borrowings
- Working capital loans 9,615.98 - - - - 9,615.98
Trade payables 7411.49 - - - - 7,411.49
Creditors for capital goods 313.05 - - - - 313.05
Interest accrued but not due 3898 - - - - 38.98
Employee related payables 38359 & . - - 383.59
Customer obligation 1,495.55 w 3 - - 1,495.53
Unclaimed dividend 8.38 - - - - 8.38
Total 19,779.22 507.83 348.06 344.38 3.346.22 24,325.71
31 March 2025
Contractual cash flows
Contractual maturities of financial liabilities Less than 90 90-180 days | 180-270 days 270-360 days Maore than 360 Total
days : days
Non-derivative financial liabilities
Non current borrowings 475.50 475,50 454.67 444.25 3,468.06 5317.98
Lease liabilities 3335 3475 54.75 54.76 1,565.14 1,762.75
Other non current financial liabilities
- Security deposits - - - - 46.25 46.25
Current borrowings
- Working capital loans 8,388.86 - - - - 8,388.86
Trade payables 6,230.81 5 - - - 6,230.81
Creditors for capital goods 205.87 - - - - 265.87
Interest accrued but not due 37.82 - - - - 37.82
Employee related payables 404.16 - - & - 404.16
Unclaimed dividend 8.40 - - - - 8.40
Total 15,844.77 530.25 509.42 499,01 5,079.45 22,462.90

C. Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Group’s income. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return.

The Board of directors of the Holding Company is responsible for setting up of policies and procedures to manage market nisks of the Group. The Group is carrying out imports of certain raw materials and capital goods and
exports finished goods which are denominated in the currency other than the functional currency of the Group which exposes it lo foreign currency risk. In order to minimise the risk, the Group executes forwards contract with
respect to purchases and sale made in currency other than its functional currency, the foreign exchange exposure of the Group is ascertained on the basis of the progress billings and purchase orders issued.

(i) Curreney risk
The Group is exposed to foreign currency risk on certain transactions that are denominated in a currency other than entity’s functional currency, hence exposure to exchange rate fluctuations arises. The risk 1s that the functional
currency value of cash flows will vary as a result of movements in exchange rates.

The currency profile of financial assets and financial liabilities are as below:

i As at 31 March 2026
PAmcilar EURO VND USD CNY GBP HKD
Financial assets
Trade receivables 233.78 0.04 19.03 1.77 58.03 0.02
Financial liabilities
Trade payables - - 21241 2,244.81 -
Net exposure to foreign currency risk - assets / (liabilities) 233.78 0.04 (193.38) (2,243.04) 58.03 0.02
. As at 31 March 2025
Femicilaes EURO VND USD CNY GBP HKD
Financial assets
Trade receivables 82.61 - 0.57 0.11 24.64 0.05
Financial liabilities
Trade payables - - 21.24 2,042.18 - =
Net exposure to foreign currency risk - assets / (liabilities) 82.61 - (20.67) (2,042.07) 24.64 0.05
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Sensitivity analysis

A strengthening/weakening of the Indian Rupee, as indicated below, against foreign currency as at the year end would have increased (decreased) profit or loss (after tax) by the amounis shown below. This analysis is based on
foreign currency exchange rate variances that the Group considered to be reasonably possible at the end of the reporting period. The analysis assumes that all other variables, in particular interest rates, remain constant. The
analysis is performed on the same basis for previous year, except that the reasonably possible foreign exchange rate variances were different, as indicated below.

Profit and loss (after tax) and

5% movement equity
Strengthening Weakening

31 March 2026

INR/EUR 11.69 (11.69)

INR/USD (9.67) 9.67

INR/CNY (112.15) 11215

INR/GBP 2.90 (2.90)

Profit and loss (after tax) and

5% movement equity

Strengthening Weakening

31 March 2025

INR/EUR 4.13 (4.13)]
INR/USD (1.03) 1.03
INR/CNY (102.10) 102,10
INR/GBP 1.23 (1.23)

(ii) Interest rate risk

The Group is exposed to interest rate risk arising mainly from non-current and current borrowings with floating interest rates. The Group is exposed to interest rate risk because the cash flows associated with floating rate

borrowings will fluctuate with changes in interest rates

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments is as follows:

Particulars 31 March 2026 | 31 March 2025
Financial assets:

Fixed rate instruments

- Fixed deposits 14,480.44 13,802.77
Total 14,480.44 13,802.77
Variable-rate instruments

- Rupee term loans 3,468.66 5317.98
- Working capital facilities 8,321.87 1.557.55
Total 11,790.53 12,875.53

Fair value sensitivity analysis for fixed-rate instruments
The Group’s fixed rate instruments are carried at amortised cost. They are, therefore, not subject to interest rate risk, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market

interest rates.

Cash flow sensitivity analysis for variable-rate instruments
A change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss (after tax) by the amounts shown below. This analysis assumes that all other variables, in particular foreign

currency rates, remain constant. The analysis is performed on the same basis for the previous year.

Profit or loss (after tax) and equity

Earticulars 100 bps increase 100 bps decrease
31 March 2026

Rupee term loans (25.96)| 25.96
Working capital facilities (62.27) 62.27
Cash flow sensitivity (net) (88.23) 88.23

Profit or loss (after tax) and equity

Particulars 100 bps increase | 100 bps decrease

31 March 2025

Rupee term loans (28.80) 28.80
‘Working capital facilities (27.02) 27.02
Cash flow sensitivity (net) (55,82)| 55.82

(iii) Price risk

45

The Group is mainly exposed to the price risk mainly due to its investment in mutual funds and equity instruments, which are measured at fair value through profit or loss. The price risk arises due to uncertainties about the
future market values (quoted prices or NAV) of these instruments. To manage the price risk arising from investments in mutual funds and equity instruments, the group diversifies its portfolio. Further, the management reviews
the investment portfolio and the movement in the market to manage the risk.

The Group's investment in the mutual funds and equity instruments are publicly traded.
Sensitivity analysis

To provide a meaningful assessment of the price risk associated with the Group's investment portfolio, the Group performed the sensitivity analysis to determine the impact of change in prices of the mutual funds and equity
instruments that would have on the value of investment portfolio, assuming a 1% changes in the prices of mutual funds and equity instruments.

Value of investment

Profit or loss (after tax) and equity
As at 31 March 2026 As at 31 March 2025

For the year ended For the year ended
31 March 2026 31 March 2025
100 bps increase | 100 bps decrease 100 hps increase | 100 bps decrease | 100 bps iucrenscl 100 bps decrease

Particulars

100 bps increase | 100 bps decrease
15.02 | (15.02)|

Investment in mutual funds and equity instruments - - 11.24 | {11.24) - | -
Capital management

The Group’s objectives when managing capital are to:
- safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders; and

- maintain an appropriate capital structure of debt and equity.
The management assesses the capital requirements in order to maintain an efficient overall financing structure. The Group manages the capital structure and makes adjustments to it in the light of changes in economic

conditions and the risk characteristics of the underlying assets. The Group is not subject to externally imposed capital requirements.
The Group monitors capital on the basis of its gearing ratio which is net debt divided by total equity. Net debt comprises of non-current and current borrowings less cash and cash equivalents. Equity includes equity share
capital and other equity that are managed as capital. The gearing ratio at the end of the reporting year and previous year are as follows:

Particulars 31 March 2026 | 31 March 2025
Total borrowings 13,123.62 13,744.66
Less : Cash and cash equivalents 4,841.36 2,366.35
Net debt 8,282.26 11,378.30
Total equity 52,625.06 49,967.44
Net debt to equity ratio 0.16 0.23
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Interests in other entities
Subsidiaries
Principal Ownership interest held by the | Ownership interest held by non-
Name of entity place of group controlling interests Principal activities
business | 31 March 2026 | 31 March 2025 | 31 March 2026 | 31 March 2025
Sterling E-Mobility Solutions Limited India 100.00% 100.00% - |Manufacturing and trading of]
(Formerly known as Sterling Gtake E-Mobility Limited) motor control unit (MCU) used in
automobile industry
Sterling Advanced Electric Machines Private Limited India 100.00% 100.00% - - [Manufacturing of magnet free
motor and associated powertrain
components
Sterling Tech Mobility Limited India 100.00% 100.00% - - [Manufacturing of motor vehiclej
electrical equipments
Sterling E-Mobility Private Limited India 100.00% 100.00% - - |Design, develop, manufacture and
promote mechanical and electrical
components
Sterling Overseas Pte. Ltd. Singapore 100.00% 100.00% - - |The company is engaged in

investment activities

(This space has been intentionally lefi blank)
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47 Employee Stock Option Plan ('"ESOP")
During the earlier year ended 31 March 2024, the Holding Company vide resolution dated 30 October 2023, approved the 'STL-Employee Stock Option Plan:
2023". The Employee Stock Option Plan (ESOP") is introduced to provide employees of the Group, with an additional incentive based on productivity and
performance and thereby to motivate them to contribute to the overall corporate growth and profitability. The Holding Company aims to make the overall
compensation structure attractive to attract, retain and suitably reward the employees and unify the interests of the Group's personnel and shareholders.

Under the plan, options granted to the employees shall vest on satisfying time-based eligibility criteria, which shall not be earlier than one year and not later
than the maximum period of five years from the date of the grant of the options. The options which have vested can be exercised by the eligible employees
within a period of ten years from the date of vesting. When exercisable, each option is convertible into one equity share,

Below is a summary of options granted under the plan:
Particulars Year ended Year ended
31 March 2026 31 March 2025

No. of options | Weighted average No. of options Weighted average

exercise price exercise price
(in Rs.) (in Rs.)
Total no. of options granted till date 640,431 640,431
Opening balance as at the beginning of the year 480,324 2 640,431 2
Granted during the year - - - -
Exercised during the year (160,108) - (160,107) -

Forfeited during the year - - - -
Expired during the year - - -
Closing balance as at the end of the year 320,216 2 480,324 2
Exercisable as at the end of the year - -

Weighted average share price at the date of exercise (Rs.) - -

Weighted average remaining period (in years) 6.34 years 6.84 years
Exercise price (Rs.) 2 2 -

Expected volatility during the expected life of the options is estimated using the historical volatility of the Holding Company during the period equivalent to
the expected life of the options from the grant date. As the options are vesting on graded basis, the expected volatility has been estimated for each tranche of
the options vested using the historical volatility of the Company during the period equivalent to the expected life of each tranche of the options.

The related compensation cost has been calculated using fair value method as described above and the Group has recorded an expense of Rs. 581.93 lakhs
during the year (31 March 2025: Rs. 1118.88) under 'employee benefits expense’ in accordance with Ind AS 102, Share based payments,

Pursuant to the ESOP Plan 2023, 1,60,107 & 1,60,108 options have been granted to an employee of a subsidiary company which were vested on 31st
January 2025 & 31st January 2026 respectively and were subsequently exercised by employee. Based on the Exercise Letter, Nomination and Remuneration
Committee recommendation, and Board approval of Sterling Tools Limited, the equity shares have been allotted to the employee.

48 On November 21, 2025, the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code
on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating twenty-nine existing labour laws. The
Group has assessed and disclosed the incremental impact of these changes on the basis of best information available, consistent with the guidance provided
by the Institute of Chartered Accountants of India. The incremental impact on provision for gratuity of ¥ 160.55 lakhs and on provision for long-term
compensated absences of * 27.44 lakhs has primarily arisen due to changes in definition of wages. The Group will continue to monitor the finalisation of
Central and State Rules and further Government clarifications, and will record any additional accounting impact, as required.
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49 The Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules,
2014 inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies, which uses accounting software for maintaining its books of
account, shall use only such accounting software which has a feature of recording audit trail of each and every transaction, creating an edit log of each
change made in the books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

For the year ended 31 March 2026, the Holding company and its Indian subsidiaries uses accounting softwares for maintenance of books of account, which
records the logs for all the transactions and edit logs for the changes therein. Further, the edit logs of events for the changes directly at the database level for
the accounting software used for the maintainance of all accounting records was not enabled by two subsidiaries. Furthermore, the audit trail has been
preserved by the Holding Company and its Indian subsidiaries as per the statutory requirements for record retention.

Further, accounting software used for payroll processing of the Holding Company is operated by a third party software service provider and the availability
of audit trail (edit logs) are covered in the ‘Independent Service Auditor’s Assurance Report on the Description of Controls, their Design and Operating
Effectiveness’ (‘“Type 2 report” issued in accordance with SAE 3402, Assurance Reports on Controls at a Service Organization). There is an exception in the
design of control, whereby for changes made directly at the database level, the audit trail logs do not capture old values. Also, the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

(This space has been intentionally lefi blank)
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50 Disclosures pursuant to Ind AS 115, Revenue from Contracts with Customers, are as follows:

(a)

(b)

(c

s

(d

=

(e

&

Disaggregation of revenue

The Group has performed a disaggregated analysis of revenues considering the nature, amount, timing and uncertainty of revenues. This includes disclosure of revenues by geography, type and

timing of recognition.

Description Year ended Year ended
31 March 2026 | 31 March 2025
Revenue by geography
Domestic 79,183.09 100,494.52
Export 1,132.55 1,276.30
80,315.64 101,770.82
Customer wise
Related party - -
Non-related party 80,315.64 101,770.82
80,315.64 101,770.82
Revenue by time
Revenue recognised at point in time 80,315.64 101,770.82
80,315.04 101,770.82

Revenue recognised in relation to contract liabilities

Ind AS 115 requires disclosure of ‘revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the

reporting period from performance obligations satisfied (or partially satisfied) in previous periods. Disclosure for the same is as below:

period’ and ‘revenue recognised in the

Description Year ended Year ended
31 March 2026 | 31 March 2025
Amounts included in contract liabilities at the beginning of the year 72245 310,84
Performance obligations satisfied in previous years - -
722.45 310.84
Assets and liabilities related to contracts with customers
Description As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Contract assets related to sale of goods - - - R
Contract liabilities related to sale of goods
Contract liabilities - Advance from customers (Refer note 27) - 35542 - 72245
Contract liabilities - Security deposit (Refer note 23) 57.50 - 52.50 -
Contract liabilities - Customer Obligation (Refer note 26) - 1,495.55 - -

Significant changes in contract assets and liabilities
Changes in balance of contract liabilities during the year:

Description

31 March 2026

31 March 2025

Opening balance of contract liabilities 774.95 365.24
Amount of revenue recognised against opening contract liabilities (722.45) (310.84)
Addition in balance of contract liabilities for current year 1,855.97 720.55
Closing balance of contract liabilities 1,908.47 774.95
There has been no significant changes in contract assets/liabilities during the year.
Reconciliation of revenue recognised in Consolidated Statement of Profit and Loss with contract price

Year ended Year ended

Description

31 March 2026

31 March 2025

Contract price 82,445 81 104,444.22
Less: Discounts 1,803.43 2,378.57
Less: Freight 326.74 294.83
Revenue from operations as per Consolidated Statement of Profit and Loss 80,315.64 101,770.82

Satisfaction of performance obligations

The Group’s revenue is derived from single performance obligation to transfer primarily its products under arrangements in which the transfer of control of the products and the fulfilment of the
Group’s performance obligation occur at the same time. Revenue from the sale of goods is recognised when the Group has transferred control of the goods to the buyer and the buyer obtains the
benefits from the goods, the potential cash flows and the amount of revenue (the transaction price) can be measured reliably, and it is probable that the Group will collect the consideration to which
it is entitled to in exchange for the goods.

Whether the customer has obtained control over the asset depends on when the goods are made available to the carrier or the buyer takes possession of the goods, depending on the delivery terms.
For the Group’s operations, generally the criteria to recognize revenue has been met when its products are delivered to its customers or to a carrier who will transport the goods to its customers, this
is the point in time when the Group has completed its performance obligations. Revenue is measured at the transaction price of the consideration received or receivable, the amount the Group

exnects to he enfitled to

Payment terms
The sale of goods is typically made under credit payment terms differing from customer to customer and ranges between 0-60 days.

Variable considerations associated with such sales

Periodically, the Group enters into volume or other rebate programs where once a certain volume or other conditions are met, it refunds the customer some portion of the amounts previously billed
or paid. For such arrangements, the Group only recognises revenue for the amounts it ultimately expects to realise from the customer. The Group estimates the variable consideration for these
programs using the most likely amount method or the expected value method, whichever approach best predicts the amount of the consideration based on the terms of the contract and available
information and updates its estimates each reporting period.




STERLING TOOLS LIMITED
Summary of material accounting policies and other explanatory information to the consolidated financial statements for the year ended 31 March 2026
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Ml amounts in lakhs of Indian Rupees, except per share data, number of shares and unless otherwise stated)

Additional information as required by paragraph 2 of the general instructions for preparation of consolidated financial statements to Schedule 111 to the Act:
(I) For the financial year ended 31 March 2026

-

Share in other comprehensive |Share in total comprehensive income

income (net of tax)

Net assets, i.e., total assets Share in profit

Nameof thentity minus total liabilities

Amount Asa % of Amount As a % of Amount Asa % of Amount Asa % of
consolidated consolidated consolidated consolidated
net assefs profit and loss profit and loss profit and loss

Holding Company
Sterling Tools Limited 52,850.45 100.43% 6,420.21 218.91% 48.16 67.59% 6,468.37 215.32%
Subsidiaries
Sterling E-Mobility Solutions Limited 5,814.23 11.05% (2,368.30) -80.75% 22.70 31.86% (2,345.60) -78.08%
Sterling Advanced Electric Machines (P) Limited 0.06 0.00% (1.49) -0.05%! - - (1.49) -0.05%
Sterling Tech Mobility Limited 3,607.31 6.85% (748.46) -25.52% - - (748.46) -24.91%
Sterling E-Mobility Private Limited 0.93 0.00% (1.73) -0.06% - - (1.73) -0.06%
Sterling Overseas Pte. Ltd. 17.71 0.03% (27.45) -0.94% 0.40 0.56% (27.05) -0.90%
Consolidation Adjustment/ Elimination (9,665.63) -18.37% (339.94) -11.59% - - (339.94) -11.32%
Total 52,625.06 100% 2,932.84 100% 71.26 100% 3,004.10 100%

(IT) For the financial year ended 31 March 2025

Name of the entity

Net assefs, i.e.,

total assets

Share in profit

Share in other comprehensive

Share in total comprehensive income

minus total liabilities income (net of tax)
Amount Asa % of Amount Asa % of Amount Asa % of Amount Asa % of
consolidated consolidated consolidated consolidated
net assets profit and loss profit and loss profit and loss

Holding Company
Sterling Tools Limited 46,701.56 93.46% 4,286.97 3.54% (951.75) 99.90% 3,335.22 68.39%
Subsidiaries
Sterling E-Mobility Solutions Limited 7.577.90 15.17% 1.658.92 28.46% (0.79) 0.08% 1,658.13 34.00%
Sterling Advanced Electric Machines (P) Limited 1.54 0.00%) (0.68) -0.01% - - (0.68) -0.01%
Sterling Tech Mobility Limited 1,282.77 2.57% (98.46) -1.69% - - (98.46) -2.02%
Sterling E-Mobility Private Limited 2.67 0.01% 5 . a i = u
Sterling Overseas Pte. Ltd. (16.79) -0.03% (17.44) -0.30% (0.19) 0.02% (17.63) -0.36%
Consolidation Adjustment/ Elimination (5,582.21) -11.17% - = - & @ @
Total 49,967.44 100% 5,829.31 100% (952.73) 100% 4,876.58 100%

52 The Board of Directors of the Holding Company at its meeting held on 15 May 2026, have recommended a final dividend of Rs.2.75 per share (face value of Rs. 2 per share) for the financial year
2025-26, which is subject to the approval of the members at the ensuing Annual General Meeting.

o
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Other statutory information

(i) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.

(i1) The Group has not been declared willful defaulter by any bank or financial institutions or other lenders.
(iii) The Group does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956
(iv) The Group has complied with number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017.

(v) The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the intermediary shall:
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries); or
- provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(v1) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the

Group shall:
- directly or indireetly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries); or
- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vi1) The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the current and preceding year in the tax
assessments under the Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961).

(viii) The Group has not traded or invested in crypto currency or virtual currency during the current and the preceding financial year.

(ix) The Group does not have any charges or satisfaction which is yet to be registered with Registrars of Companies ('ROC') beyond the statutory period.

Previous year figures have been regrouped/reclassified, where necessary, to conform to the current period's classification. The impact of such reclassification/regrouping is not material to the
consolidated financial statements.
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